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INTRODUCTION
Paying for college is the second largest expense most families incur, second only to 

the purchase of a home.

$�FROOHJH�HGXFDWLRQ�SURYLGHV�PDQ\�EHQHÀWV��&ROOHJH�JUDGXDWHV�HDUQ�PRUH�PRQH\�
and have lower unemployment rates, on average, than high school graduates. The 

prospects for future job growth are greatest for jobs requiring a college degree. 

People with college degrees are also healthier, happier, more likely to volunteer and 

more likely to vote. College is a pathway to success and a better life.1

7R�JR�WR�FROOHJH��PRVW�SHRSOH�QHHG�VRPH�ÀQDQFLDO�KHOS��(YHU\ERG\��UHJDUGOHVV�RI�
income, struggles to pay for college. Even wealthy students need some help. Luckily, 

there are many sources of money to help students pay for college costs and make 

FROOHJH�PRUH�DͿRUGDEOH�

▶ Money for College
/DVW�\HDU��WKHUH�ZHUH�PRUH�WKDQ������ELOOLRQ�LQ�VWXGHQW�ÀQDQFLDO�DLG�IXQGV�DYDLODEOH�
to help students and their families pay for college.2 About two-thirds of the total, 

$170 billion, came from the federal 

government (including $101 billion 

in federal education loans), $10 

billion from state governments, 

$44 billion from colleges and 

universities, and $23 billion from 

private sources (including private 

scholarships, employer tuition 

assistance and private student 

loans).

There are four major types of 

VWXGHQW�ÀQDQFLDO�DLG�²�JUDQWV�DQG�
scholarships, work-study, education 

WD[�EHQHÀWV�DQG�HGXFDWLRQ�ORDQV�

Grants and scholarships are gift aid, which typically is money that does not require 

UHSD\PHQW��*UDQWV�DUH�XVXDOO\�DZDUGHG�EDVHG�RQ�WKH�VWXGHQW·V�GHPRQVWUDWHG�
ÀQDQFLDO�QHHG��6FKRODUVKLSV are generally based on merit, such as academic, 

athletic or artistic talent. More than $100 billion in grants are awarded by the 
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government and colleges each year. Scholarships are available from a variety of 

sources, including foundations, corporations, private agencies and employers. 

6FKRODUVKLSV�SURYLGH�DERXW���SHUFHQW�RI�WRWDO�ÀQDQFLDO�DLG�DZDUGHG�WR�VWXGHQWV�DQG�
DERXW����SHUFHQW�RI�JLIW�DLG��7R�ÀQG�VFKRODUVKLSV��XVH�D�IUHH�VFKRODUVKLS�PDWFKLQJ�
service like StudentScholarshipSearch.com. Another source of scholarship money 

is ScholarshipPoints.com, where students use points earned completing surveys to 

HQWHU�GUDZLQJV�IRU�VFKRODUVKLSV��%HZDUH�RI�VHUYLFHV�WKDW�FKDUJH�D�IHH�WR�ÀQG�RU�DSSO\�
IRU�VFKRODUVKLSV��,I�\RX�KDYH�WR�SD\�PRQH\�WR�JHW�PRQH\��LW·V�SUREDEO\�D�VFDP�

Work-study programs provide opportunities for students to earn money to help pay 

for school expenses.

(GXFDWLRQ�WD[�EHQHÀWV give families money back on their federal income tax return, 

based on amounts paid for college costs. These include the American Opportunity 

Tax Credit, Lifetime Learning Tax Credit, Student Loan Interest Deduction and other 

tax credits and deductions.

Both students and parents can borrow from a variety of low interest education loan 
programs designed to help with the educational expenses of the student. These 

LQFOXGH�ORDQV�IURP�WKH�IHGHUDO�JRYHUQPHQW��VXFK�DV�WKH�)HGHUDO�6WDͿRUG�ORDQ��)HGHUDO�
Perkins loan and Federal PLUS loan, and private student loans from banks and other 

ÀQDQFLDO�LQVWLWXWLRQV��(GXFDWLRQ�ORDQV�XVXDOO\�GR�QRW�UHTXLUH�UHSD\PHQW�RI�SULQFLSDO�
to begin until after the student is no longer enrolled in college. Generally, students 

should maximize gift aid before borrowing money from an education loan program.

▶ Financial Aid Application Forms
7KH�ÀUVW�VWHS�LQ�REWDLQLQJ�PRQH\�WR�KHOS�SD\�IRU�FROOHJH�LV�WR�DSSO\�IRU�WKH�PRQH\�
E\�FRPSOHWLQJ�ÀQDQFLDO�DLG�DSSOLFDWLRQ�IRUPV��7KHVH�LQFOXGH�WKH�)UHH�$SSOLFDWLRQ�
for Federal Student Aid (FAFSA), the CSS/Financial Aid PROFILE, and other forms 

required by colleges and universities.

The Free Application for Federal Student Aid (FAFSA) is used to apply for student 

ÀQDQFLDO�DLG�IURP�WKH�IHGHUDO�JRYHUQPHQW��WKH�VWDWH�JRYHUQPHQW��DQG�PRVW�FROOHJHV�
and universities. It is the main gateway form for obtaining need-based student 

aid. (Even some merit-based scholarship programs require applicants to complete 

the FAFSA, usually to ensure that students receive all the need-based aid to which 

they are entitled.) The FAFSA is also a prerequisite for obtaining low-cost federal 

HGXFDWLRQ�ORDQV��7KH�)$)6$�PD\�EH�XVHG�WR�DSSO\�IRU�ÀQDQFLDO�DLG�IRU�JUDGXDWH�DQG�
SURIHVVLRQDO�VFKRRO�LQ�DGGLWLRQ�WR�ÀQDQFLDO�DLG�IRU�XQGHUJUDGXDWH�VFKRRO�
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Every student should complete the FAFSA each year, even if they did not get any 

PRQH\�ODVW�\HDU��7KH�ÀQDQFLDO�IRUPXODV�DUH�FRPSOLFDWHG�HQRXJK�WKDW�LW�LV�GLFXOW�WR�
SUHGLFW�ZKHWKHU�D�VWXGHQW�ZLOO�TXDOLI\�IRU�ÀQDQFLDO�DLG�ZLWKRXW�DSSO\LQJ��(YHQ�VPDOO�
FKDQJHV�PD\�KDYH�D�ELJ�LPSDFW�RQ�WKH�DPRXQW�DQG�W\SHV�RI�ÀQDQFLDO�DLG�WKH�VWXGHQW�
will receive. Examples include changes in the number of children enrolled in college 

at the same time, changes in the amount of child assets and changes in the amount of 

income. Families also have a tendency to underestimate eligibility for need-based aid 

and overestimate eligibility for merit-based aid.

The FAFSA should be completed by students and their families online, through 

FAFSA on the Web (FOTW) at www.fafsa.ed.gov. The online form has built-in edit 

checks to catch common errors, yielding a more accurate determination of eligibility 

IRU�QHHG�EDVHG�ÀQDQFLDO�DLG��,W�DOVR�KDV�LQWHOOLJHQW�VNLS�ORJLF�WKDW�ZLOO�RPLW�UHGXQGDQW�
DQG�LUUHOHYDQW�TXHVWLRQV��7KHUH·V�DOVR�WKH�,56�'DWD�5HWULHYDO�7RRO��ZKLFK�DSSOLFDQWV�
can use to copy information from their federal income tax returns for completing or 

updating the FAFSA.

The FAFSA should be completed as soon as possible after January 1 of the senior 

\HDU�LQ�KLJK�VFKRRO�DQG�HDFK�VXEVHTXHQW�\HDU�LQ�FROOHJH���7KH�)$)6$�FDQQRW�EH�ÀOHG�
before January 1, as it requires income information from the prior tax year.)

Families should not wait until after the student has been admitted by a college or they 

KDYH�ÀOHG�WKHLU�IHGHUDO�LQFRPH�WD[�UHWXUQV�WR�VXEPLW�WKH�)$)6$��6HYHUDO�VWDWHV�KDYH�
very early deadlines for state grants, some as early as February 1. Other states and some 

FROOHJHV�DZDUG�WKHLU�JUDQWV�RQ�D�ÀUVW�FRPH��ÀUVW�VHUYHG�EDVLV��XQWLO�WKH�PRQH\�UXQV�
RXW��'RQ·W�GHOD\�DSSO\LQJ�IRU�DLG��)LOLQJ�WKH�)$)6$�HDUOLHU�ZLOO�KHOS�WKH�VWXGHQW�DYRLG�
missing deadlines, thereby maximizing the amount of aid for which they are eligible.

Instead, families should report estimated student and parent income information 

on the FAFSA. Estimates can be based on 1099 and W-2 statements, the last pay stub 

of the year, and bank and brokerage account statements. (Since 1099 statements 

must be mailed by mid-February and W-2 forms by the end of January, it is 

SRVVLEOH�WKDW�WKH�IDPLO\�ZLOO�QRW�UHFHLYH�WKHP�EHIRUH�VWDWH�DQG�FROOHJH�ÀQDQFLDO�DLG�
deadlines. In particular, 1099 statements for mutual funds, foreign stocks and real 

HVWDWH�LQYHVWPHQW�WUXVWV�WHQG�WR�DUULYH�ODWH���,W·V�D�JRRG�LGHD�WR�UHYLHZ�WKH�SUHYLRXV�
\HDU·V�IHGHUDO�LQFRPH�WD[�UHWXUQV�WR�HQVXUH�WKDW�QR�VRXUFH�RI�LQFRPH�LV�RYHUORRNHG��
Applicants must correct any inaccuracies later, after their federal income tax returns 

KDYH�EHHQ�ÀOHG��EXW�LW�LV�EHVW�WR�KDYH�WKH�LQLWLDO�LQFRPH�HVWLPDWHV�EH�DV�DFFXUDWH�DV�
SRVVLEOH��2WKHUZLVH��WKHUH�ZLOO�EH�D�VLJQLÀFDQW�FKDQJH�LQ�WKH�DPRXQW�RI�ÀQDQFLDO�DLG�
eligibility when the FAFSA is updated after the federal income tax returns have been 

ÀOHG�
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Example: To receive aid in the 2014-2015 academic year, students will need to 

complete the 2014-2015 Free Application for Federal Student Aid (FAFSA). The 2014-

2015 FAFSA will become available on January 1, 2014. It is important to submit the 

FAFSA as early as possible after January 1, 2014, but no later than June 30, 2015, to be 

FRQVLGHUHG�IRU�VWXGHQW�ÀQDQFLDO�DLG�LQ�WKH�����������DFDGHPLF�\HDU�

It takes about an hour to complete the FAFSA. The FAFSA may be a little time-

FRQVXPLQJ��EXW�LW·V�QRW�LPSRVVLEOH��DQG�FDQ�SURYLGH�WKRXVDQGV�RI�GROODUV�WR�KHOS�SD\�
for college. This guide helps with information and insights about how to complete 

WKH�)$)6$�DQG�PD[LPL]H�WKH�DPRXQW�RI�ÀQDQFLDO�DLG�WKH�VWXGHQW�ZLOO�UHFHLYH�

The student and at least one of his or her custodial parents whose information is 

reported on the FAFSA must complete and sign the FAFSA. If the parents have two 

or more children in college at the same time, each child must complete a separate 

)$)6$��+RZHYHU��DIWHU�WKH�)$)6$�LV�ÀOHG�IRU�WKH�ÀUVW�FKLOG��WKH�FRQÀUPDWLRQ�SDJH�
DOORZV�SDUHQWV�WR�WUDQVIHU�WKHLU�ÀQDQFLDO�LQIRUPDWLRQ�LQWR�WKH�)$)6$�RI�D�VLEOLQJ�

7KH�LQIRUPDWLRQ�RQ�WKH�)$)6$�LV�XVHG�WR�FDOFXODWH�WKH�VWXGHQW·V�H[SHFWHG�IDPLO\�
FRQWULEXWLRQ��()&���7KLV�LV�D�PHDVXUH�RI�WKH�IDPLO\·V�ÀQDQFLDO�VWUHQJWK�DQG�LV�XVHG�
WR�GHWHUPLQH�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG��VXFK�DV�WKH�)HGHUDO�3HOO�*UDQW��
Federal Work-Study and subsidized federal student loans. Despite the name, the 

actual cost to the family is likely to be higher than the calculated EFC.

7KH�VWXGHQW�ZLOO�UHFHLYH�D�6WXGHQW�$LG�5HSRUW��6$5��DERXW�D�ZHHN�DIWHU�ÀOLQJ�WKH�
)$)6$�RQOLQH��WZR�ZHHNV�DIWHU�ÀOLQJ�D�SDSHU�YHUVLRQ�RI�WKH�)$)6$��7KH�FROOHJHV�
listed on the FAFSA will receive an Institutional Student Information Report (ISIR) 

DW�WKH�VDPH�WLPH��7KH�6$5�ZLOO�LQFOXGH�WKH�VWXGHQW·V�()&�DQG�DQ�HVWLPDWH�RI�WKH�
VWXGHQW·V�HOLJLELOLW\�IRU�WKH�)HGHUDO�3HOO�*UDQW�

While most colleges and universities use the FAFSA for awarding institutional aid, 

VRPH�VXSSOHPHQW�WKH�)$)6$�ZLWK�RWKHU�ÀQDQFLDO�DLG�DSSOLFDWLRQ�IRUPV�

• The CSS/Financial Aid PROFILE form is used by about 250 mostly-private

FROOHJHV�DQG�XQLYHUVLWLHV�IRU�DZDUGLQJ�WKHLU�RZQ�ÀQDQFLDO�DLG�IXQGV��7KHVH
colleges and universities still use the FAFSA for federal and state aid. Some

scholarship competitions may also require the PROFILE form.

� 6RPH�FROOHJHV�DQG�XQLYHUVLWLHV�PD\�UHTXLUH�WKHLU�RZQ�ÀQDQFLDO�DLG�DSSOLFDWLRQ
forms in addition to the FAFSA. These forms may collect information that is

QRW�DYDLODEOH�RQ�WKH�)$)6$��VXFK�DV�TXHVWLRQV�DERXW�XQXVXDO�IDPLO\�ÀQDQFLDO
FLUFXPVWDQFHV�DQG�TXHVWLRQV�IRU�WKH�QRQ�FXVWRGLDO�SDUHQW�ZKHQ�WKH�VWXGHQW·V
SDUHQWV�DUH�GLYRUFHG��7KHVH�IRUPV�KHOS�WKH�LQVWLWXWLRQ�DZDUG�LWV�RZQ�ÀQDQFLDO
aid funds and must be returned to the college or university directly.
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There are also many private scholarships, each of which has its own application 

forms. There is a scholarship application data standard called ScholarSnapp that may 

allow students to reuse information from one scholarship application to another, if 

both scholarship providers use the standard.

Some colleges will request copies of student and parent federal income tax return 

WUDQVFULSWV�DQG�RWKHU�GRFXPHQWDWLRQ�WR�YHULI\�WKH�LQIRUPDWLRQ�UHSRUWHG�RQ�ÀQDQFLDO�
aid application forms. (Using the IRS Data Retrieval Tool to update the income 

LQIRUPDWLRQ�RQ�WKH�)$)6$�ZLOO�UHGXFH�WKH�OLNHOLKRRG�RI�WKH�VWXGHQW·V�)$)6$�EHLQJ�
VHOHFWHG�IRU�YHULÀFDWLRQ�RU�KDYLQJ�WR�SURYLGH�D�IHGHUDO�LQFRPH�WD[�UHWXUQ�WUDQVFULSW�
to the school.) It is best for the student and parents to complete their federal income 

tax forms as soon as possible. Keep copies of these forms along with all schedules 

and 1099/W-2 statements, as well as the most recent bank and brokerage account 

statements.

Also, be sure to submit any required applications and copies of requested documents 

by the published deadlines. At many institutions, failure to meet a deadline may 

jeopardize student eligibility for grants and other types of aid. Don’t miss out on 
FROOHJH�DGPLVVLRQV�RU�VWXGHQW�ÀQDQFLDO�DLG�E\�PLVVLQJ�D�GHDGOLQH�
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▶ FAFSA Step-by-Step Guide
This guide provides instructions and tips on completing the FAFSA. The information 

is presented based on the online version of the FAFSA, also known as FAFSA on the 

:HE��)27:���7KH�RUGHU�LQ�ZKLFK�TXHVWLRQV�DUH�OLVWHG�LQ�)27:�PD\�GLͿHU�IURP�WKH�
order in the paper version of the FAFSA.

Screen snapshots are based on the demo version of the 2014-2015 FAFSA on the Web.

Please note that any personal information included in this guide does not come from 

a real student, but instead is part of a sample case provided by the U.S. Department 

of Education.

Step 1 Getting Ready

Step 2  FAFSA Account Creation and Setup

Step 3 Completing the FAFSA

Section 1�²�6WXGHQW�'HPRJUDSKLFV

Section 2�²�6FKRRO�6HOHFWLRQ

Section 3�²�'HSHQGHQF\�6WDWXV

Section 4�²�3DUHQW�'HPRJUDSKLFV

Section 5�²�)LQDQFLDO�,QIRUPDWLRQ

Section 6 ²�6LJQ�DQG�6XEPLW

Section 7�²�&RQÀUPDWLRQ

Step 4 Next Steps
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▶ Quick Tips
• When the FAFSA refers to “I,” “You,” “Your,” it is referring to the student (not 

the parent, family, or FAFSA preparer).

• Always double-check even basic demographic items, such as student name, 

Social Security number, address, and zip code.

• Nothing will delay a FAFSA faster than errors or omissions. Check all 

responses carefully.

��&RORUV�PDWWHU�DQG�HDFK�\HDU·V�)$)6$�DUH�GLͿHUHQW�LQ�FRORU��)RU�WKH�����������
academic year, student-related items are in dark blue and items for the 

parent(s) to complete are in purple.

• The FAFSA is a free form, as the name 

suggests. Students do not need to pay to 

submit or have the form processed.

��6WXGHQWV�PXVW�UHDSSO\�IRU�ÀQDQFLDO�DLG�
every year.

• The term “FOTW” refers to “FAFSA on 

the Web” and is used synonymously with 

the term “FAFSA.”

• File the FAFSA as early as possible!

▶ Browser and Computer Tips
• FAFSA on the Web (FOTW) may be used with the following web browsers:

Щ�$SSOH�6DIDUL�YHUVLRQ�����DQG�DERYH

Щ�*RRJOH�&KURPH�YHUVLRQ�����DQG�DERYH

Щ�0LFURVRIW�,QWHUQHW�([SORUHU�YHUVLRQ�����DQG�DERYH

Щ�0R]LOOD�)LUHIR[�YHUVLRQ�����DQG�DERYH

Щ�2SHUD�YHUVLRQ������DQG�DERYH

Щ�2SHUD�0RELOH

FAFSA Colors
The color of the parent sections of the 

FAFSA is always purple.

The color of the student sections of 

the FAFSA rotates each year among 

four possible colors: 

• Dark Blue (2014-2015)

• Yellow (2015-2016)

• Orange (2016-2017)

• Green (2017-2018)
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��0DFLQWRVK�XVHUV�VKRXOG�WXUQ�RͿ�YLUWXDO�PHPRU\�EHIRUH�XVLQJ�)$)6$�RQ�WKH�
Web (FOTW). Although the tab key may be used to move from one question to 

the next, the mouse must be used to select items and to click on buttons on the 

Macintosh. Also, please select “Yes” for “OK” and “No” for “Cancel.”

��6WXGHQWV�ZKR�DUH�XVLQJ�D�SXEOLF�FRPSXWHU�WR�ÀOH�WKH�)$)6$�VKRXOG�FORVH�
WKH�ZHE�EURZVHU�DIWHU�WKH\�DUH�GRQH��7KLV�ZLOO�HUDVH�SDUW�RI�WKH�FRPSXWHU·V�
memory, preventing the next user of the computer from accidentally seeing 

WKH�VWXGHQW·V�SULYDWH�LQIRUPDWLRQ��7KH�ZHE�EURZVHU�PD\�EH�FORVHG�E\�VHOHFWLQJ�
“Exit” from the “File” menu on Windows PCs or by choosing “Quit” after 

selecting the browser from the menu bar on Macintosh computers. It is also a 

JRRG�LGHD�WR�FOHDU�WKH�EURZVHU·V�FDFKH�RI�WHPSRUDU\�ÀOHV��$Q�RSWLRQ�WR�FOHDU�
the cache and other browsing data typically can be found under the Tools or 

+LVWRU\�PHQX�RI�WKH�EURZVHU�

��,I�DFFHVVLQJ�WKH�ZHE�WKURXJK�D�ÀUHZDOO��EH�VXUH�WKDW�WKH�ÀUHZDOO�LV�FRQÀJXUHG�WR�
DOORZ�WUDF�WR�7&3�,3�SRUWV����DQG�����

��'R�QRW�XVH�WKH�EURZVHU·V�EDFN�DQG�IRUZDUG�EXWWRQV�WR�QDYLJDWH�EHWZHHQ�SDJHV��
as previously posted pages cannot be resubmitted. Use the navigation options 

built into the form.
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Step 1  GETTING READY
Before starting the FAFSA, students will need to prepare by gathering some personal 

paperwork, tax forms and other documentation. Students will also need to provide 

some demographic information about themselves and their family.

$OO�ÀQDQFLDO�LQIRUPDWLRQ�QHHGV�WR�EH�IRU�WKH�SUHYLRXV�WD[�\HDU��ZKLFK�LV�XVXDOO\�WKH�
SUHYLRXV�FDOHQGDU�\HDU��)RU�H[DPSOH��WR�ÀOH�WKH�����������)$)6$��VWXGHQWV�ZLOO�QHHG�
GRFXPHQWDWLRQ�IURP�WKH������WD[�\HDU��-DQXDU\���������²�'HFHPEHU������������)LVFDO�
\HDU�ÀOHUV�VKRXOG�XVH�WKH�WD[�\HDU�WKDW�RYHUODSV�WKH�PRVW�ZLWK�WKH������FDOHQGDU�\HDU�

TIP:  If students and/or their parents (if applicable) have not yet 
completed their federal income tax returns, or don’t have 
their W-2 tax forms available, they can estimate their income 
XVLQJ�WKH�ODVW�SD\�VWXEV�RI�WKH�\HDU��7KH�SUHYLRXV�\HDU·V�
federal income tax returns may also be used as a reference if 
LQFRPH�KDV�QRW�FKDQJHG�E\�PXFK�IURP�ODVW�\HDU��7KH�IDPLO\�
should use the IRS Data Retrieval Tool to update their 
ÀQDQFLDO�LQIRUPDWLRQ�DW�D�ODWHU�GDWH

Families will need these records to complete the FAFSA. Filling out the FAFSA is 

easier and takes less time if the student and the family gather these records before 

going online or starting the paper form. Please keep in mind that not all families will 

have or need all of these records.

The student will need:

��7KH�VWXGHQW·V�GULYHU·V�OLFHQVH��LI�WKH�VWXGHQW�KDV�RQH�

��7KH�VWXGHQW·V�$OLHQ�5HJLVWUDWLRQ�&DUG��LI�WKH�VWXGHQW�LV�QRW�D�8�6��FLWL]HQ�EXW�LV�
an eligible non-citizen)

The student and parents (if the student is a dependent student) will need:

• Social Security cards (for the Social Security numbers) and legal names

• W-2 forms, 1099 forms, records of earned income, and records of other taxable 

LQFRPH�VXFK�DV�XQHPSOR\PHQW�EHQHÀWV

• Federal income tax returns for the prior tax year, if completed (IRS Form 1040, 

1040A or 1040EZ or the equivalent foreign income tax return)
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• Records of child support paid, if any

• Records of untaxed income, if any

• Current bank and brokerage account statements

• Records of stocks, bonds, mutual funds and other investments

• Records of student aid funds that were included in adjusted gross income 

(AGI), such as the taxable portion of scholarships and fellowships and 

$PHUL&RUSV�EHQHÀWV

• Records of taxable earnings from Federal Work-Study or other need-based 

work programs

The student and parents will also need a Federal Student Aid PIN to sign the FAFSA 

electronically.

Remember, 2013 federal tax returns do not need to be completed before applying 
IRU�VWXGHQW�ÀQDQFLDO�DLG��,W�LV�PRUH�LPSRUWDQW�WR�VXEPLW�WKH�)$)6$�DQG�RWKHU�DLG�
applications by the published deadline dates using estimated data than to wait until 
�����VWXGHQW�DQG�SDUHQW�IHGHUDO�LQFRPH�WD[�UHWXUQV�DUH�DFWXDOO\�FRPSOHWHG���,I�WKH�
)$)6$�LV�ÀOHG�ZLWK�HVWLPDWHG�GDWD��WKH�DSSOLFDQW�PXVW�FRUUHFW�DQ\�LQDFFXUDFLHV�DIWHU�
WKH������VWXGHQW�DQG�SDUHQW�IHGHUDO�LQFRPH�WD[�UHWXUQV�KDYH�EHHQ�ÀOHG��7KH�IHGHUDO�
income tax return data on the FAFSA may be updated using the IRS Data Retrieval 
Tool at www.fafsa.ed.gov��

For future reference, students should be sure to keep copies of all documents used to 

complete the FAFSA, a copy of the completed FAFSA as well as a copy of the Student 

Aid Report.

▶ FAFSA on the Web
7KLV�JXLGH�IRFXVHV�RQ�KRZ�WR�FRPSOHWH�WKH�����²�����)$)6$�RQ�WKH�:HE��)27:��²�
the online version of the FAFSA. There is also a paper version, but almost everybody 

completes the online form. More than 20 million FAFSAs are submitted online each 

\HDU�����SHUFHQW�RI�WKH�WRWDO�QXPEHU�RI�)$)6$V�ÀOHG�

7KH�SULPDU\�EHQHÀW�RI�XVLQJ�)$)6$�RQ�WKH�:HE��)27:��DW�www.fafsa.ed.gov is that 

WKH�SURFHVVLQJ�WLPH�LV�VLJQLÀFDQWO\�UHGXFHG��6WXGHQWV�DQG�VFKRROV�UHFHLYH�D�UHVSRQVH�
from the federal processor more quickly. In turn, this helps colleges prepare a more 

WLPHO\�QRWLÀFDWLRQ�RI�HOLJLELOLW\�IRU�ÀQDQFLDO�DLG���7KLV�LV�D�GHÀQLWH�DGYDQWDJH�LI�
students are trying to decide between two or more schools.)
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2WKHU�EHQHÀWV�DUH�

• Fewer errors on the form. Built-in edit checks will not allow the family to go 

to the next section if some of the information is incomplete or inconsistent 

in the current section. Before submitting the FAFSA, the program will do a 

ÀQDO�UHYLHZ�RI�WKH�HQWLUH�DSSOLFDWLRQ��FKHFNLQJ�IRU�PLVVLQJ�DQG�RU�FRQÁLFWLQJ�
information.

• Thanks to skip-logic, there are fewer questions to complete. This means that 

students will not be asked questions that do not apply to them. For example, 

unmarried students will not be asked questions about a spouse.

• FOTW displays built-in, context-sensitive help for most of the questions on the 

FAFSA.

• In many cases, drop-down boxes are provided so the family can choose from a 

selection of responses.

• Students may list up to ten colleges on FOTW and only four colleges on the 

paper FAFSA.

Families who have submitted their 2013 federal income tax returns may be able to 

transfer IRS data directly to the FOTW using a tool called the IRS Data Retrieval (IRS 

'57���8VLQJ�WKH�,56�'DWD�5HWULHYDO�7RRO�PD\�UHGXFH�WKH�OLNHOLKRRG�WKDW�D�VWXGHQW·V�
)$)6$�ZLOO�EH�VHOHFWHG�IRU�YHULÀFDWLRQ��7KH�,56�'DWD�5HWULHYDO�7RRO�PD\�EH�DFFHVVHG�
through FAFSA on the Web (FOTW) at www.fafsa.ed.gov.

$V�VRRQ�DV�WKH�)$)6$�RQ�WKH�:HE�LV�VXEPLWWHG��D�&RQÀUPDWLRQ�3DJH�FDQ�EH�SULQWHG�
to instantly verify that the application has been submitted. This page will contain 

a &RQÀUPDWLRQ�6WDPS showing the date and time that the FAFSA was successfully 

submitted.

▶ FAFSA on the Web Worksheet
Besides the FAFSA itself, there is another form 

WKDW�PD\�EH�XVHIXO��EXW�QRW�UHTXLUHG�²�WKH������
2015 FAFSA on the Web (FOTW) Worksheet. 

The worksheet may be found at www.fafsa.

ed.gov (type “Worksheet” into the search 

box). While the worksheet does not have all 

WKH�TXHVWLRQV�VWXGHQWV�ZLOO�ÀQG�RQ�WKH�DFWXDO�
FAFSA, it is a good place for some students 

Note: The questions on the FAFSA 

on the Web Worksheet do not 

necessarily appear in the same order 

as on FAFSA on the Web (FOTW) or 

the print version of the FAFSA. The 

worksheet also does not contain all 

of the questions listed on FOTW or 

the print version of the FAFSA.
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DQG�WKHLU�IDPLOLHV�WR�VWDUW�WKH�SURFHVV�RI�DSSO\LQJ�IRU�ÀQDQFLDO�DLG��,W�JLYHV�DQ�LGHD�
of the type of questions that appear on the FAFSA and the information that will be 

required. The FOTW worksheet can help families get a head start on completing the 

FAFSA before January 1.

▶ Federal PIN
To take full advantage of FAFSA on the Web, both the 

student and one of his or her custodial parents must 

KDYH�D�)HGHUDO�6WXGHQW�$LG�3,1��SHUVRQDO�LGHQWLÀFDWLRQ�
number). The PIN serves as an electronic signature for 

U.S. Department of Education documents, including 

the FAFSA. The PIN may also be used to add schools to 

the FAFSA and make corrections to the FAFSA.

7KH�3,1�ZRUNV�OLNH�WKH�VSHFLDO�QXPEHU�RQH�PLJKW�KDYH�IRU�DQ�$70�FDUG��,W�LGHQWLÀHV�
the person who is completing the FAFSA uniquely, and functions like a wet signature 

written with a pen. The student and custodial parent must each have their own PIN. 

7KH\�VKRXOG�HDFK�XVH�D�GLͿHUHQW�QXPEHU�IRU�WKHLU�3,1��DV�RWKHUZLVH�WKH�IHGHUDO�
SURFHVVRU�ZLOO�ÁDJ�WKH�)$)6$�IRU�LGHQWLW\�YHULÀFDWLRQ�

Do not share the PIN with anyone. The student should not share his or her PIN with 

his or her parents, or vice versa. Likewise, do not share the PIN with anyone helping 

the family complete the FAFSA. Sharing a PIN may invalidate any documents signed 

with the PIN, including the FAFSA.

If the student or parent have not yet applied for a PIN, the student and one custodial 

parent whose information is required on the FAFSA should each go to the PIN web site 

at www.pin.ed.gov. Students and parents can also apply for a PIN when completing 

the FAFSA on the Web, so they should not worry if they have not yet applied for PINs.

To obtain a PIN, applicants should provide their name, Social Security number, 

date of birth and other information on the PIN web site. The name, date of birth 

and Social Security number (SSN) must be an exact match to the information on the 

DSSOLFDQW·V�6RFLDO�6HFXULW\�FDUG��RU�WKH�DSSOLFDWLRQ�IRU�D�3,1�ZLOO�EH�UHMHFWHG��7KH�8�6��
Department of Education will email the PIN within minutes (but only if a valid email 

address has been provided). The email message will contain a link to a web page that 

will display the PIN. The link will expire after two weeks (14 days).

7KH�3,1�LV�FRQVLGHUHG�FRQGLWLRQDO�XQWLO�WKH�3,1�DSSOLFDQW·V�LGHQWLW\�KDV�EHHQ�
FRQÀUPHG�ZLWK�WKH�6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ��66$���7KLV�FDQ�WDNH�XS�WR���GD\V�

Do not share the PIN 

with anybody, not even 

a relative. The PIN 

gives access to private 

information. It can also 

be used to sign federal 

education loan documents. 
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Parents and/or students who do not have Social Security numbers are not eligible 

to sign the FAFSAs using a PIN, but can print, sign, and mail a paper Signature Page 

after completing FAFSA on the Web (FOTW). Directions can be found on the FOTW 

Signature Page by clicking the “Other options to sign and submit” link.

If a student and parents are unable to print the Signature Page, they can sign and 

return the SAR after they receive it.

If a student forgets his or her PIN, the student can get the PIN again by clicking on 

“Request a Duplicate PIN” on www.pin.ed.gov. If the PIN has been compromised, 

however, the student should select “Change My PIN” to get a new PIN instead. If the 

PIN has been disabled or locked, the student should select “Reestablish My PIN.”

▶ Overview of the FAFSA on the Web
FAFSA on the Web (FOTW) is a seven-section online form.

Instructions are embedded on each screen of the online form.

Sections shaded dark blue on the 2014-2015 FAFSA are for students and those 

shaded purple are for parents.

Important contact information can be found in the instructions.

FAFSA on the Web (FOTW) consists of the following seven sections:

• Student Demographics asks for information about the student. The words 
´\RXµ�DQG�´\RXUµ�UHIHU�WR�WKH�VWXGHQW�DSSOLFDQW�

• School Selection allows the student to have FAFSA data sent to up to ten 

colleges and universities.

• Dependency Status�GHWHUPLQHV�ZKHWKHU�WKH�VWXGHQW·V�SDUHQWV�PXVW�SURYLGH�
GHPRJUDSKLF�DQG�ÀQDQFLDO�GDWD�RQ�WKH�)$)6$�

• Parent Demographics collects data about parent household and other parent 

information if the student is determined to be a dependent student.

• Financial Information collects data about student (and parent, if applicable) 

2013 taxed and untaxed income and assets.

• Sign and Submit asks students (and parents, if applicable) if they want 

the information on the FOTW submitted electronically using their PINs. In 

addition, it asks those submitting the FOTW about the accuracy of the data. In 



 Filing the FAFSA  15

TABLE OF CONTENTS

VXEPLWWLQJ�WKH�)27:��WKH�VWXGHQW�DQG�SDUHQW�DUH�DJUHHLQJ�WKDW�DQ\�ÀQDQFLDO�
aid funds received will be used for educational purposes only.

��&RQÀUPDWLRQ�DOORZV�WKH�VWXGHQW�WR�SULQW�D�&RQÀUPDWLRQ�SDJH�ZKLFK�FRQÀUPV�
the submission of the FOTW to the U.S. Department of Education. It also 

provides other useful information such as the Expected Family Contribution 

�()&���HVWLPDWHG�)HGHUDO�3HOO�*UDQW�DQG�6WDͿRUG�/RDQ�HOLJLELOLW\��DV�ZHOO�DV�D�
listing of the schools to which the FOTW information will be sent. For each 

school listed on the FAFSA, the student will also receive important consumer 

information including, but not limited to, graduation rates, retention rates, loan 

default rates and transfer rates.

▶ Free Help Completing the FAFSA
For questions about federal student aid and help completing the FAFSA, call the 

Federal Student Aid Information Center at 1-800-4-FED-AID (1-800-433-3243). This 

is a toll-free hotline sponsored by the U.S. Department of Education. People living 

overseas or in other areas without access to toll-free numbers can call 1-319-337-5665. 

+HDULQJ�LPSDLUHG�LQGLYLGXDOV�FDQ�FDOO����������������

Millions of people call 1-800-4-FED-AID each year. The most common questions 

DVNHG�DUH�DERXW�JHWWLQJ�KHOS�ZLWK�FRPSOHWLQJ�WKH�)$)6$��À[LQJ�3,1�LVVXHV�DQG�
FKHFNLQJ�WKH�VWDWXV�RI�D�VWXGHQW·V�)$)6$�

College Goal Sunday is another source of free help completing the FAFSA. College 

ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�YROXQWHHU�WR�KHOS�IDPLOLHV�ZLWK�WKH�)$)6$�RQ�HYHQLQJV�
and weekends in January, February and March each year. College Goal Sunday is 

sponsored by USA Funds and the Lumina Foundation. More information is available 

at www.collegegoalsundayusa.org.

)UHH�KHOS�LV�DOVR�DYDLODEOH�IURP�ORFDO�FROOHJH�ÀQDQFLDO�DLG�RFHV�DQG�KLJK�VFKRRO�
guidance counselors.

There is also a help section on FAFSA on the Web (FOTW) with answers to common 

TXHVWLRQV��&OLFN�RQ�WKH�JUHHQ�TXHVWLRQ�PDUN�WR�DFFHVV�WKH�+HOS�VHFWLRQ�
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Step 2  FAFSA ACCOUNT 
CREATION AND SETUP
Once students click on www.fafsa.ed.gov, they will be greeted with a student login 

screen as shown below.

Click on “Start a New FAFSA.” This will show a page for creating a new account.

6WDUW�E\�HQWHULQJ�WKH�VWXGHQW·V�QDPH��KLV�KHU�6RFLDO�6HFXULW\�QXPEHU�DQG�GDWH�
of birth. When putting in numbers, do not use dashes, spaces, hyphens, periods, 

commas, etc., as only digits are used with the FAFSA.
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1RWLFH�WKH�OLWWOH�NH\ERDUGV�QH[W�WR�VRPH�ÀHOGV�RQ�WKH�)$)6$��  Clicking on this 

icon will pop up a virtual keyboard. The U.S. Department of Education added virtual 

keyboards to the FAFSA to help 

prevent identity theft. Instead of 

typing in some pieces of information 

on the FAFSA (especially on public 

computers at libraries, schools, etc.), 

the virtual keyboard uses the mouse 

to make it harder to steal that 

information through keystroke 

loggers.

Do students need to use it? If they are at a public computer, they might want to, but 

LI�WKH\�DUH�DW�D�KRPH�FRPSXWHU�RU�XVLQJ�WKH�FRPSXWHU�RI�VRPHRQH�WKH\�WUXVW��LW·V�
probably not necessary.

7KHUH·V�D�GDUN�EOXH�ERUGHU�DORQJ�WKH�OHIW�KDQG�VLGH�ZLWK�WKH�ZRUG��´678'(17�µ�
This tells the student that the information he/she is currently completing is for the 
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student. The border will change colors to purple and indicate “PARENT” when the 

form asks for parent information.

Students who are under age 13 will not be able to use FAFSA on the Web (FOTW) 

EHFDXVH�RI�WKH�&KLOGUHQ·V�2QOLQH�3ULYDF\�3URWHFWLRQ�$FW�RI�������&233$���&233$�
precludes web sites from collecting information from an underage child without 

YHULÀDEOH�SDUHQWDO�FRQVHQW��,QVWHDG��XQGHUDJH�FKLOGUHQ�ZLOO�QHHG�WR�ÀOH�D�SDSHU�
FAFSA. A paper FAFSA is available upon request by calling the Federal Student Aid 

Information Center at 1-800-4-FED-AID (1-800-433-3243).

$IWHU�WKH�VWXGHQW·V�LQLWLDO�ORJLQ��WKH�VWXGHQW�PD\�EH�DVNHG�ZKLFK�\HDU·V�)$)6$�KH�
she is completing. The FAFSA has an 18-month application cycle, from January 1 

before the start of the award year to June 30 at the end of the award year. So, at times, 

there will be a choice of two consecutive award years, the current award year and 

the next award year. This can be a source of confusion. Students who are applying 

IRU�ÀQDQFLDO�DLG�IRU�IDOO������QHHG�WR�ÀOH�D�����������)$)6$��QRW�D�����������)$)6$��
If the student submits a FAFSA for the wrong year, the student will need to submit a 

new FAFSA for the correct year.

7KH�VWXGHQW�PD\�DOVR�EH�SURPSWHG�DV�WR�ZKHWKHU�KH�VKH�ZLVKHV�WR�ÀOH�D�5HQHZDO�
FAFSA or continue to complete a FAFSA that was started previously. (A Renewal 

)$)6$�SUH�ÀOOV�WKH�QHZ�)$)6$�ZLWK�VRPH�RI�WKH�LQIRUPDWLRQ�IURP�WKH�SUHYLRXV�
\HDU·V�)$)6$��

On the next screen, the 

applicant will be asked 

to create a password. The 

password should be between 4 

and 8 characters long and may 

include numbers, uppercase 

letters and lowercase letters. 

Passwords are case-sensitive, 

so uppercase letters will 

not match lowercase letters. 

Applicants should memorize 

or write down this password 

as they will need it later if they 

want to continue completing their FAFSA after taking a break.

$SSOLFDQWV�VKRXOG�QRW�XVH�HDV\�WR�JXHVV�SDVVZRUGV��VXFK�DV�WKHLU�ÀUVW�RU�ODVW�QDPH��
nickname, date of birth, “qwerty,” “12345678,” “abc123,” “iloveyou,” “monkey” or 

“password.”
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If the applicant forgets his or her password, the password may be reset by clicking 

RQ�WKH�´,�)RUJRW�0\�3DVVZRUGµ�OLQN��7KH�IRUP�ZLOO�DVN�IRU�WKH�VWXGHQW·V�SHUPDQHQW�
zip code before resetting the password. Otherwise, the student will need to call the 

Federal Student Aid Information Center at 1-800-4-FED-AID (1-800-433-3243) for 

help.

If the applicant is submitting a Renewal FAFSA, he or she will also be asked for his/

her Federal Student Aid PIN at this time.

$IWHU�VWXGHQWV�ÀQLVK�ZLWK�
the initial screen and click 

“Next,” they will get the U.S. 

'HSDUWPHQW�RI�(GXFDWLRQ·V�
collection of FAFSA tips.

This section provides answers 

to commonly asked FAFSA 

questions.

Students should click the 

“Next” button to continue to 

the actual FAFSA on the Web 

(FOTW).
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Step 3  COMPLETING THE FAFSA

▶ Section 1 – Student Demographics

Once the student has created his/her FAFSA account, he/she will be asked to 

provide some basic demographic information. If the student has completed a FAFSA 

HOHFWURQLFDOO\�LQ�D�SUHYLRXV�\HDU��WKHVH�DQVZHUV�PD\�EH�SUH�ÀOOHG��'RXEOH�FKHFN�WKHP�
DQG�XSGDWH�WKH�DSSURSULDWH�ÀHOGV�DV�QHHGHG��3URYLGH�WKH�)HGHUDO�3,1��LI�UHTXLUHG��
Context-sensitive help is provided on the right-hand side of the screen as each 

TXHVWLRQ�ÀHOG�LV�VHOHFWHG�
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Student Name
,W�LV�LPSRUWDQW�WR�OLVW�WKH�VWXGHQW·V�QDPH�H[DFWO\�DV�LW�LV�VKRZQ�RQ�WKH�VWXGHQW·V�
6RFLDO�6HFXULW\�FDUG��7KLV�LV�WKH�VWXGHQW·V�OHJDO�QDPH��QRW�D�QLFNQDPH��)$)6$�RQ�WKH�
:HE��)27:��ZLOO�DVN�IRU�WKH�VWXGHQW·V�ODVW�QDPH��ÀUVW�QDPH�DQG�PLGGOH�LQLWLDO��)RU�
H[DPSOH��UHSRUW�WKH�ÀUVW�QDPH�DV�6XVDQ��QRW�6X]LH��LI�6XVDQ�LV�WKH�VWXGHQW·V�ÀUVW�QDPH�
on the Social Security card.

,I�WKH�VWXGHQW·V�QDPH�KDV�FKDQJHG�EHFDXVH�RI�PDUULDJH��GLYRUFH�RU�D�OHJDO�QDPH�
change, the student should submit form SS-5, Application for a Social Security Card, 

WR�FKDQJH�WKH�QDPH�ZLWK�WKH�6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ��66$���+RZHYHU��VLQFH�
this can take some time (typically 10 days after SSA receives the application), it is 

best to complete the FAFSA with the name as it appears on the Social Security card 

DQG�XSGDWH�WKH�6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ·V�UHFRUGV�ODWHU�

Student Social Security Number
Students and parents should refer to a copy of their actual Social Security cards to 

help ensure the correct number is reported. Transposing two digits in the Social 

Security number (SSN) is a common mistake. Another mistake made by parents is to 

HQWHU�WKHLU�RZQ�QXPEHU�RU�WKDW�RI�WKH�VWXGHQW·V�VLEOLQJ�

%RWK�WKH�VWXGHQW·V�QDPH�DQG�6RFLDO�6HFXULW\�QXPEHU�PXVW�PDWFK�WKH�6RFLDO�6HFXULW\�
card exactly. The U.S. Department of Education conducts an electronic match of the 

VWXGHQW·V�QDPH�DQG�6RFLDO�6HFXULW\�QXPEHU�ZLWK�WKH�6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ�
(SSA). A mismatch will cause the FAFSA to be rejected and may cause delays in the 

UHFHLSW�RI�ÀQDQFLDO�DLG�

To apply for a Social Security number (SSN) or to get a replacement Social Security 

card, contact the Social Security Administration (SSA) at 1-800-772-1213 or TDD/TTY 

1-800-325-0778 or visit their web site at: www.ssa.gov

$OWKRXJK�DQ�HUURU�LQ�WKH�VWXGHQW·V�6RFLDO�6HFXULW\�QXPEHU�FDQ�EH�FRUUHFWHG�RQ�)$)6$�
on the Web (FOTW), the original incorrect Social Security number may continue to be 

DVVRFLDWHG�ZLWK�WKH�VWXGHQW·V�UHFRUG�DV�WKH�UHFRUG�LGHQWLÀHU��FDXVLQJ�FRQIXVLRQ��,W�PD\�
be better to submit a new original FAFSA with the correct Social Security number. 

7KH�VWXGHQW�VKRXOG�DVN�WKH�FROOHJH·V�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�ZKHWKHU�WR�FRUUHFW�
WKH�RULJLQDO�)$)6$�RU�ÀOH�D�QHZ�)$)6$�ZLWK�WKH�FRUUHFW�6RFLDO�6HFXULW\�QXPEHU��7KH�
VWXGHQW�VKRXOG�VSHDN�ZLWK�WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�EHIRUH�WDNLQJ�DQ\�DFWLRQ��DV�
FOTW allows only one FAFSA to be associated with each Social Security number.
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If a student has a “work-only” Social Security number (SSN) issued through the 

new Federal Deferred Action for Childhood Arrivals (DACA) policy or a Taxpayer 

,GHQWLÀFDWLRQ�1XPEHU��7,1���WKH�VWXGHQW�LV�127�HOLJLEOH�IRU�IHGHUDO�ÀQDQFLDO�
aid and, therefore, should not complete the FAFSA. Students in this situation are 

encouraged to contact the colleges and universities they are considering to determine 

if state and/or institutional funds are available and, if so, what steps they should 

take to apply for such funding.

Students from the Freely Associated States (the Republic of Palau (PW), the Republic 

RI�WKH�0DUVKDOO�,VODQGV��0+���RU�WKH�)HGHUDWHG�6WDWHV�RI�0LFURQHVLD��)0���ZKR�GR�
QRW�KDYH�D�6RFLDO�6HFXULW\�QXPEHU�VKRXOG�HQWHU�����IRU�WKH�ÀUVW�WKUHH�GLJLWV�RI�WKH�
Social Security number. The federal processor will assign the remaining six digits 

when the FAFSA is processed.

Sometimes, the student will be a U.S. citizen or permanent resident and have a 

6RFLDO�6HFXULW\�QXPEHU��EXW�RQH�RU�ERWK�RI�WKH�VWXGHQW·V�SDUHQWV�ZLOO�QRW�KDYH�6RFLDO�
Security numbers because they are not U.S. citizens or permanent residents. The 

student is still eligible for federal student aid and should complete the FAFSA with 

KLV�RU�KHU�6RFLDO�6HFXULW\�QXPEHU��:KHQ�WKH�IRUP�DVNV�IRU�WKH�SDUHQW·V�6RFLDO�6HFXULW\�
numbers, use 000-00-0000.

Permanent Mailing Address
The permanent mailing address is the same as the address the student uses on tax 

UHWXUQV�DQG�YRWHU�UHJLVWUDWLRQ�FDUGV��,W�LV�PRVW�OLNHO\�127�WKH�VWXGHQW·V�DGGUHVV�DW�
school. For homeless students, parents, and families, or those living in transitional 

housing situations, this is an address where the student can receive postal mail, 

such as the address of a shelter or a PO Box. Students who do not have a permanent 

PDLOLQJ�DGGUHVV�VKRXOG�DVN�WKH�FROOHJH·V�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�IRU�KHOS�

If the student lives outside the United States, use 00000 as the zip code.

State of Legal Residence
7KH�)$)6$�DVNV�IRU�WKH�VWXGHQW·V�VWDWH�RI�OHJDO�UHVLGHQFH��7KLV�LV�XVXDOO\�WKH�VWDWH�WKDW�
WKH�VWXGHQW�OLVWV�DV�SDUW�RI�KLV�RU�KHU�SHUPDQHQW�DGGUHVV��WKH�VWXGHQW·V�KRPH�VWDWH��'R�
QRW�XVH�WKH�VWXGHQW·V�FDPSXV�PDLOLQJ�DGGUHVV��7KH�VWXGHQW·V�)$)6$�LQIRUPDWLRQ�ZLOO�
EH�SURYLGHG�WR�WKLV�VWDWH��DV�ZHOO�DV�WKH�VWDWH�LQ�ZKLFK�WKH�VWXGHQW·V�FROOHJH�LV�ORFDWHG��
to qualify him or her for state grants and other state aid.
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The FAFSA asks the student for the date he/she became a legal resident of the state 

LI�KH�VKH�EHFDPH�D�OHJDO�UHVLGHQW�OHVV�WKDQ�ÀYH�\HDUV�DJR���$�VLPLODU�TXHVWLRQ�LV�
asked of the parents, if the student is a dependent student.) Five years is used as 

a threshold because all states consider students who are U.S. citizens or eligible 

QRQFLWL]HQV�WR�EH�UHVLGHQWV�RI�WKDW�VWDWH�LI�WKH\�KDYH�OLYHG�WKHUH�IRU�DW�OHDVW�ÀYH�\HDUV�

States have varying criteria for determining whether or not the student is a resident 

IRU�SXUSRVHV�RI�VWDWH�ÀQDQFLDO�DLG�DQG�LQ�VWDWH�WXLWLRQ�DW�SXEOLF�FROOHJHV��7KH�VWDWH·V�
ÁDJVKLS�SXEOLF�FROOHJH�ZLOO�XVXDOO\�KDYH�LQIRUPDWLRQ�DERXW�UHVLGHQF\�UHTXLUHPHQWV�
on its web site. If the student is dependent, the state of legal residence is usually the 

state in which the custodial parents live.

0RVW�VWDWHV�UHTXLUH�WKH�VWXGHQW��DQG�WKH�VWXGHQW·V�SDUHQW��LI�WKH�VWXGHQW�LV�D�
dependent student) to have been a state resident for at least 12 consecutive months 

(in some cases, a full calendar year) to qualify for in-state tuition. (Alaska requires 24 

PRQWKV�DQG�$UNDQVDV�UHTXLUHV���PRQWKV��:KLOH�7HQQHVVHH�GRHV�QRW�KDYH�D�VSHFLÀF�
durational requirement, there must be clear and convincing evidence that the student 

and parents became state residents for reasons other than gaining eligibility for 

in-state tuition.) There are a variety of exceptions that vary by state. For example, 

some states allow children of active duty members of the military to qualify as state 

residents.

7KH�VWDWH�RI�OHJDO�UHVLGHQFH�LV�DOVR�XVHG�LQ�WKH�FDOFXODWLRQ�RI�D�VWXGHQW·V�ÀQDQFLDO�DLG�
eligibility by determining the appropriate allowance for state and other taxes paid by 

WKDW�VWDWH·V�UHVLGHQWV�

Permanent Telephone Number
The permanent phone number can be a mobile/cell phone number as long as it 

LV�SHUPDQHQW�HQRXJK�WKDW�VRPHRQH�IURP�D�FROOHJH�ÀQDQFLDO�DLG�RFH�FDQ�FDOO�DQG�
UHDFK�WKH�VWXGHQW��'RQ·W�XVH�IRUZDUGHG�QXPEHUV��YRLFH�PDLO�ER[HV��RU�WKH�VFKRRO·V�
telephone number.

Email Address
Double-check the email address. Make sure there are no typos. The U.S. Department 

of Education and the colleges and universities to which the student is applying for 

ÀQDQFLDO�DLG�ZLOO�VHQG�)$)6$�UHPLQGHUV��VWDWXV�XSGDWHV��DQG�DSSOLFDWLRQ�UHVXOWV�WR�
this email address.
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Student Marital Status
This question asks the student about his/her marital status as of the date the FAFSA 

LV�VXEPLWWHG��1RWH�WKDW�WKLV�TXHVWLRQ�LV�DVNLQJ�DERXW�WKH�VWXGHQW·V�PDULWDO�VWDWXV��QRW�
WKH�SDUHQWV·�

If the student answers that he or she is currently married or remarried, the FAFSA 

ZLOO�UHTXLUH�LQIRUPDWLRQ�DERXW�WKH�VWXGHQW·V�VSRXVH��7KH�VSRXVH·V�LQFRPH��WD[�DQG�
DVVHW�LQIRUPDWLRQ�PXVW�EH�FRPELQHG�ZLWK�WKH�VWXGHQW·V�LQIRUPDWLRQ�HYHQ�LI�WKH\�JRW�
married after the end of the tax year. If the student checks that he or she has never 

been married, or is separated, divorced, or widowed, the FAFSA will not ask any 

TXHVWLRQV�DERXW�WKH�VWXGHQW·V�VSRXVH���,I�WKH�VWXGHQW�LV�XQPDUULHG�DQG�D�GHSHQGHQW�
VWXGHQW��WKH�)$)6$�ZLOO�LQFOXGH�TXHVWLRQV�IRU�WKH�VWXGHQW·V�SDUHQWV���7KLV�LV�DQ�
LPSRUWDQW�TXHVWLRQ�WKDW�FDQ�KDYH�D�ELJ�LPSDFW�RQ�HOLJLELOLW\�IRU�ÀQDQFLDO�DLG�

Note that the student does not need to have a legal separation to be considered 

separated for federal student aid purposes. An informal separation will qualify, 

provided that the student and spouse do not live together. If the student and spouse 

OLYH�RQ�VHSDUDWH�ÁRRUV�RI�WKH�VDPH�KRXVH��WKH\�DUH�FRQVLGHUHG�WR�EH�OLYLQJ�WRJHWKHU�

Marital status must be reported as of the date the FAFSA is submitted. Students should 

not anticipate a future change in marital status. If the student is married as of the date 

WKH�)$)6$�LV�ÀOHG��WKH�)$)6$�VKRXOG�EH�FRPSOHWHG�DV�PDUULHG�HYHQ�LI�WKH�VWXGHQW�
expects to get divorced or separated soon. Likewise, if a student expects to get married 

WKH�GD\�DIWHU�ÀOLQJ�WKH�)$)6$��WKH�VWXGHQW�PXVW�FRPSOHWH�WKH�IRUP�DV�XQPDUULHG�

Due to the U.S. Supreme Court decision overturning the Defense of Marriage Act 

(DOMA), students who are in a same-sex marriage should identify themselves as 

married on the FAFSA if they were legally married in a state or foreign country 

that permits same-sex marriage, even if they currently live in a state that does not 

recognize same-sex marriage.3 

A student who is married to a foreign national is still considered to be married. The 

VWXGHQW·V�VSRXVH�GRHV�QRW�KDYH�WR�EH�D�8�6��FLWL]HQ�

Driver’s License Number
,I�WKH�VWXGHQW�KDV�D�GULYHU·V�OLFHQVH��HQWHU�WKH�GULYHU·V�OLFHQVH�QXPEHU�DQG�WKH�
VWDWH�WKDW�LVVXHG�LW��,I�WKH�VWXGHQW�GRHV�QRW�KDYH�D�GULYHU·V�OLFHQVH��OHDYH�WKHVH�WZR�
TXHVWLRQV�EODQN��$�GULYHU·V�OLFHQVH�LV�QRW�UHTXLUHG�WR�DSSO\�IRU�ÀQDQFLDO�DLG��'R�QRW�
list a State ID Card number or conditional use permit number in these questions.
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Citizenship Status
Students must be U.S. citizens or eligible noncitizens to receive federal student 

ÀQDQFLDO�DLG�DQG�VWDWH�JUDQWV��,I�D�VWXGHQW�KDV�UHFHQWO\�EHFRPH�D�8�6��FLWL]HQ��KH�
she should contact the Social Security Administration (SSA) to ensure that his/

her citizenship status is correctly associated with his/her Social Security number. 

Otherwise, when the U.S. Department of Education matches data with the SSA, the 

SSA may report that the student is not a citizen and may be considered ineligible to 

receive federal and state aid.
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)RU�ÀQDQFLDO�DLG�SXUSRVHV��DQ�HOLJLEOH�QRQFLWL]HQ�LV�VRPHRQH�ZKR�PHHWV�RQH�RI�WKH�
following criteria:

• A U.S. permanent resident with a Permanent Resident Card (I-551), also known 

as a green card

• A conditional permanent resident with a Conditional Green Card (I-551C)

• Other eligible noncitizen with an Arrival-Departure Record (I-94) from the 

'HSDUWPHQW�RI�+RPHODQG�6HFXULW\�VKRZLQJ�DQ\�RI�WKH�IROORZLQJ�GHVLJQDWLRQV��
Refugee, Asylum Granted” Parolee��,����FRQÀUPV�WKDW�WKH�VWXGHQW�ZDV�SDUROHG�IRU�
a minimum of one year and status has not expired), T-Visa holder (T-1, T-2, T-3, 

etc.) or Cuban-Haitian Entrant

��7KH�KROGHU�RI�D�YDOLG�FHUWLÀFDWLRQ�RU�HOLJLELOLW\�OHWWHU�IURP�WKH�'HSDUWPHQW�
RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�VKRZLQJ�D�GHVLJQDWLRQ�RI�Victim of human 
WUDFNLQJ

• A citizen of the Freely Associated States (i.e., the Republic of Palau (PW), the 

5HSXEOLF�RI�WKH�0DUVKDOO�,VODQGV��0+���RU�WKH�)HGHUDWHG�6WDWHV�RI�0LFURQHVLD�
(FM))

• A Canadian-born Native American under terms of the Jay Treaty.

��%DWWHUHG�,PPLJUDQWV�4XDOLÀHG�$OLHQV�DQG�WKHLU�FKLOGUHQ��DV�SURYLGHG�IRU�LQ�WKH�
Violence Against Women Act.

Students who have received a notice of approval to apply for permanent residence 

(Forms I-171 or I-464) or family unit status (Form I-797) are not eligible for federal 

student aid. Students with temporary resident cards (Forms I-688, I-688A or I-688B) 

are also not eligible for federal student aid.

Eligible Noncitizen
If students indicate “eligible noncitizen,” they should write in their 8- or 9-digit 

Alien Registration Number (ARN). Alien Registration Numbers may also be called 

A-Numbers. Students should precede an 8-digit number with a zero.

7KH�8�6��'HSDUWPHQW�RI�(GXFDWLRQ�FRQGXFWV�DQ�HOHFWURQLF�PDWFK�RI�WKH�VWXGHQW·V�
QDPH�DQG�$OLHQ�5HJLVWUDWLRQ�1XPEHU�ZLWK�WKH�8�6��'HSDUWPHQW�RI�+RPHODQG�
Security. A mismatch will cause the FAFSA to be rejected and may cause delays in the 

UHFHLSW�RI�ÀQDQFLDO�DLG�



 Filing the FAFSA  28

TABLE OF CONTENTS

Students who list their Alien Registration Number may be asked by the colleges or 

universities to provide a copy of their Permanent Registration Card.

Students who previously were an eligible noncitizen, but who are now U.S. citizens, 

should indicate their current citizenship status on the FAFSA. They should not 

provide an Alien Registration Number on the FAFSA.

Some recently naturalized citizens may also be asked to provide a copy of their 

&HUWLÀFDWH�RI�1DWXUDOL]DWLRQ��,W�LV�OHJDO�WR�SKRWRFRS\�WKH�&HUWLÀFDWH�RI�1DWXUDOL]DWLRQ�
IRU�ÀQDQFLDO�DLG�SXUSRVHV��GHVSLWH�QRWLFHV�WR�WKH�FRQWUDU\�RQ�WKH�GRFXPHQW�

1RWH�WKDW�HOLJLEOH�QRQFLWL]HQV�ZKR�DUH�%DWWHUHG�,PPLJUDQWV�4XDOLÀHG�$OLHQV�RU�WKH�
FKLOG�RI�D�%DWWHUHG�,PPLJUDQW�4XDOLÀHG�$OLHQ�ZLOO�IDLO�WKH�PDWFK�RI�)$)6$�GDWD�
ZLWK�WKH�'HSDUWPHQW�RI�+RPHODQG�6HFXULW\��'+6��GDWDEDVHV��7KH�GDWD�RI�YLFWLPV�
RI�GRPHVWLF�YLROHQFH�LV�QRW�LQFOXGHG�LQ�WKH�'+6�6\VWHPDWLF�$OLHQ�9HULÀFDWLRQ�IRU�
(QWLWOHPHQWV�V\VWHP�WR�SURWHFW�WKHLU�SULYDF\��&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�
need to follow the instructions in Dear Colleague Letter GEN-10-07 to verify their 

eligibility.

Neither Citizen nor Eligible Noncitizen
If the student is not a U.S. citizen or eligible noncitizen, the student is not eligible 

for federal student aid. For example, students who are in the U.S. on an F-1 or F-2 

student visa, a J-1 or J-2 exchange visitor visa, an M-1 vocational student visa, an 

$����$���RU�$���YLVD��IRUHLJQ�RFLDOV�DQG�WKHLU�DWWHQGDQWV���D�%���RU�%���YLVLWRU�
visa (to work as a personal or domestic employee) or a G series visa (pertaining to 

international organizations) are not eligible for federal student aid.

Non-immigrant students who are in the U.S. on one of the following types of visas 

DUH�QRW�HOLJLEOH�IRU�IHGHUDO�VWXGHQW�DLG��$��%��&��'��(��)��*��+��,��-��.��/��0��1��2��3��4��
R, S, TN, TD, V, TROV, and NATO.

+RZHYHU��VRPH�VXFK�VWXGHQWV�PD\�EH�HOLJLEOH�IRU�ÀQDQFLDO�DLG�IURP�WKHLU�
college or state and should check with the college as to which forms they 

should complete. Some colleges will ask the student to complete the FAFSA as a 

convenient way for the college to get the data they need to determine eligibility 

IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�

Note that T visa holders are eligible to apply for federal and some state student 

ÀQDQFLDO�DLG��7�YLVD�KROGHUV�VKRXOG�ÀOH�D�)$)6$�DQG�LGHQWLI\�WKHPVHOYHV�DV�HOLJLEOH�
non-citizens.
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U visa holders are not�HOLJLEOH�IRU�IHGHUDO�VWXGHQW�ÀQDQFLDO�DLG��EXW�WKH\�PD\�EH�
eligible for some state aid programs.

)DPLO\�8QLW\�6WDWXV�LQGLYLGXDOV�DUH�QRW�HOLJLEOH�IRU�IHGHUDO�VWXGHQW�ÀQDQFLDO�DLG�

A student with an I-94 stamped “Temporary Protected Status” is not eligible for 

federal student aid.

Selective Service Registration
Federal law requires that most male U.S. citizens (regardless of where they live) and 

male immigrants residing in the United States (permanent resident aliens), age 18-25, 

register with the Selective Service. Generally, any man who is required to register 

with Selective Service must do so to receive federal student aid.

Exceptions to the Selective Service registration requirement include:

• Female students

• Male students who have not yet reached age 18

• Male students born in 1959 or an earlier year

��0DOH�VWXGHQWV�HQUROOHG�LQ�DQ�RFHU�SURFXUHPHQW�SURJUDP�DW�WKH�&LWDGHO�
(Charleston, SC), North Georgia College (Dahlonega, GA), Norwich University 

�1RUWKÀHOG��97��RU�WKH�9LUJLQLD�0LOLWDU\�,QVWLWXWH��/H[LQJWRQ��9$��

��0DOH�VWXGHQWV�ZKR�DUH�FRPPLVVLRQHG�RFHUV�RI�WKH�3XEOLF�+HDOWK�6HUYLFH�RU�D�
PHPEHU�RI�WKH�5HVHUYH�RI�WKH�3XEOLF�+HDOWK�6HUYLFH�ZKR�LV�RQ�DFWLYH�GXW\4

Some states require Selective Service registration to enroll in a state college or 

university5�RU�WR�TXDOLI\�IRU�VWDWH�ÀQDQFLDO�DLG�6 Some colleges and universities 

UHTXLUH�6HOHFWLYH�6HUYLFH�UHJLVWUDWLRQ�IRU�WKH�VWXGHQW�WR�UHFHLYH�LQVWLWXWLRQDO�ÀQDQFLDO�
aid funds.

Male students who have not yet registered with Selective Service may ask the U.S. 

Department of Education to register the student with Selective Service by checking 

the “Register me” box on the FAFSA. Only male students who are age 18 or older 

DQG�ZKR�KDYH�QRW�\HW�KDYH�WXUQHG�DJH����DV�RI�WKH�GDWH�WKH�)$)6$�LV�ÀOHG�PD\�
register with Selective Service using the FAFSA. FAFSA on the Web (FOTW) will ask 

the student whether he wishes to register with Selective Service. (Female applicants 

will not be asked whether they want to be registered with Selective Service.)
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Students who are male but age 17 or younger as of the date the FAFSA is submitted 

should leave the question blank. The student must register with Selective Service 

ZLWKLQ����GD\V�RI�KLV���WK�ELUWKGD\��+H�FDQ�GR�WKLV�DW�WKH�6HOHFWLYH�6HUYLFH�ZHE�VLWH��
www.sss.gov, or ÀOO�RXW�D�6HOHFWLYH�6HUYLFH�SRVWFDUG�DW�DQ\�8�6��SRVW�RFH�

If a student is unsure whether he has registered, he may check his registration status 

at www.sss.gov or call 1-888-655-1825 or 1-847-688-6888.

Transgender students must comply with the Selective Service registration 

UHTXLUHPHQW�EDVHG�RQ�WKH�VWXGHQW·V�JHQGHU�DW�ELUWK�DV�OLVWHG�RQ�WKH�VWXGHQW·V�ELUWK�
FHUWLÀFDWH�7 7 Thus, a student who was born male but underwent sex reassignment 

surgery to become female must register with Selective Service. Students who were 

born female but underwent sex reassignment surgery to become male are not 

UHTXLUHG�WR�UHJLVWHU�ZLWK�6HOHFWLYH�6HUYLFH���+RZHYHU��JLYHQ�WKH�SRVVLELOLW\�RI�D�GDWD�
PDWFK�FRQÁLFW�IRU�VWXGHQWV�ZKR�DUH�FXUUHQWO\�PDOH��LW�PD\�EH�DGYLVDEOH�WR�UHJLVWHU�
with Selective Service to avoid bureaucratic problems.)

Conscientious objectors are required to register with Selective Service. If a draft is 

LQVWLWXWHG��WKH\�ZLOO�EH�DEOH�WR�ÀOH�D�FODLP�IRU�H[HPSWLRQ�EDVHG�RQ�UHOLJLRXV�RU�PRUDO�
objections at that time.

Male students who are over age 26 but never registered with Selective Service may 

be ineligible for federal student aid and possibly also some state aid. They should 

ÀUVW�REWDLQ�D�status information letter from Selective Service to determine whether or 

not they were required to register. If they were required to register but did not, they 

ZLOO�QHHG�WR�SURYLGH�WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU��QRW�6HOHFWLYH�6HUYLFH��
with a preponderance of evidence that the failure to register was not knowing and 
willful. A preponderance of evidence means more evidence in favor than against. 

Examples include:

• Proof that the student did indeed register

• Proof that the student served full-time on active duty in the U.S. Armed Forces 

(e.g., a copy of the DD-214)

• Proof that the student attended one of the service academies (the U.S. Military 

Academy, the U.S. Naval Academy, the U.S. Air Force Academy, but not the 

Merchant Marine Academy)

• Proof that the student was hospitalized, institutionalized or incarcerated from 

age 18 to 25

• Proof that the student lived abroad from age 18 to 25



 Filing the FAFSA  31

TABLE OF CONTENTS

High School Completion Status
7KH�VWXGHQW�VKRXOG�LQGLFDWH�KLV�KHU�+LJK�6FKRRO�&RPSOHWLRQ�6WDWXV�DV�RI�WKH�
beginning of the 2014-2015 school year.

Select the appropriate high school completion status8

��+LJK�VFKRRO�GLSORPD

• *('�FHUWLÀFDWH or state equivalent test

��+RPH�VFKRROHG

Students who have not earned (or will not earn) a high school equivalency status, 

should select “None of the above.”

1RWH�WKDW�SDVVLQJ�DQ�DELOLW\�WR�EHQHÀW�WHVW�RU�FRPSOHWLQJ���FROOHJH�FUHGLWV�LV�QR�
ORQJHU�D�YDOLG�DOWHUQDWLYH�WR�D�KLJK�VFKRRO�GLSORPD�IRU�VWXGHQWV�ZKR�ÀUVW�HQUROO�LQ�
college on or after July 1, 2012.

Students who are still enrolled in an elementary or secondary school are not eligible 

for federal student aid funds. For example, students who are participating in dual 

enrollment programs, where the student is simultaneously enrolled in high school and 

an otherwise eligible college program, are not eligible for federal student aid. Students 

who are taking Advanced Placement (AP), International Baccalaureate (IB) or College-

Level Examination Program (CLEP) classes are not eligible for federal student aid.

Grade Level
If the student is a senior in high school, he/she should indicate “Never attended 

college/1st year.” The student should check this answer even if he or she has taken a 

college class while enrolled in high school.

7KH�)$)6$�LV�QRW�OLPLWHG�WR�WKH�ÀUVW�IRXU�\HDUV�RI�SRVWVHFRQGDU\�HGXFDWLRQ��6WXGHQWV�
PD\�ÀOH�WKH�)$)6$�WR�DSSO\�IRU�ÀQDQFLDO�DLG�IRU�WKH�ÀIWK�\HDU�RI�DQ�XQGHUJUDGXDWH�
GHJUHH�SURJUDP��6RPH�IRUPV�RI�ÀQDQFLDO�DLG��KRZHYHU��DUH�VXEMHFW�WR�OLPLWV�WKDW�PD\�
DͿHFW�WKH�DPRXQW�RI�ÀQDQFLDO�DLG�DYDLODEOH�WR�D�ÀIWK�\HDU�VWXGHQW�

��7KH�FXPXODWLYH�ORDQ�OLPLWV�IRU�WKH�)HGHUDO�6WDͿRUG�/RDQ�DUH���������
for dependent undergraduate students and $57,500 for independent 

XQGHUJUDGXDWH�VWXGHQWV��7KH�VXP�RI�WKH�ÀUVW�IRXU�\HDUV�DQQXDO�ORDQ�OLPLWV�DUH�
$27,000 and $45,000, respectively. That leaves $4,000 and $12,500 available for 

WKH�ÀIWK�\HDU�LI�WKH�VWXGHQW�ERUURZHG�WR�WKH�OLPLW�GXULQJ�WKH�ÀUVW�IRXU�\HDUV�
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• The Federal Pell Grant is subject to a lifetime eligibility limit of the equivalent 

of 6 years of full-time enrollment.

��7KH�$PHULFDQ�2SSRUWXQLW\�7D[�&UHGLW�LV�OLPLWHG�WR�WKH�ÀUVW�IRXU�\HDUV�RI�
postsecondary education. Students may obtain the Lifetime Learning Tax 

&UHGLW�LQ�WKH�ÀIWK�DQG�VXEVHTXHQW�\HDUV�

Degree or Certificate Objective
The student should answer these questions for the school he or she is most likely to 

attend. The student should choose his/her most immediate degree objective even if 

he/she plans to seek an advanced degree (such as a law degree) at a later date.

For example, if the student is planning to attend a community college for an 

$VVRFLDWH·V�GHJUHH�LQ�KLVWRU\�OHDGLQJ�WR�D�WUDQVIHU�GHJUHH��KH�VKH�VKRXOG�VHOHFW��
“Associate degree (general education or transfer program).” If the student is 

SODQQLQJ�WR�DWWHQG�D���\HDU�FROOHJH�LQ������������VHOHFW�´�VW�EDFKHORU·V�GHJUHH�µ

If the student is unsure of the type of school he/she will attend, select the “1st 

EDFKHORU·V�GHJUHH�µ

Interest in Work-Study
This question tells the college whether the student is interested in receiving federal 

or college work-study funds.

Students who answer “Yes” to this question are not required to accept a work-study 

MRE��6WXGHQWV�KDYH�WKH�ULJKW�WR�GHFOLQH�DQ\�IRUPV�RI�ÀQDQFLDO�DLG�WKH\�GR�QRW�ZDQW��
Answering “Yes” also does not guarantee that the student will receive a Federal 

Work-Study job.

Please note that answering “No” to this question will not increase the amount of 

scholarship and grant aid a student will receive.

First Bachelor’s Degree
7KLV�TXHVWLRQ�DVNV�VWXGHQWV�LI�WKH\�ZLOO�KDYH�HDUQHG�WKHLU�ÀUVW�EDFKHORU·V�GHJUHH�
before July 1, 2014.
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6WXGHQWV�ZKR�KDYH�DOUHDG\�HDUQHG�RU�FRPSOHWHG�WKH�UHTXLUHPHQWV�IRU�D�%DFKHORU·V�
degree are ineligible to receive certain forms of federal student aid, such as the 

Federal Pell Grant, Federal Supplemental Educational Opportunity Grant (FSEOG), 

DQG�7HDFKHU�(GXFDWLRQ�$VVLVWDQFH�IRU�&ROOHJH�DQG�+LJKHU�(GXFDWLRQ�*UDQW��7($&+�
*UDQW���6WXGHQWV�ZLWK�D�SULRU�%DFKHORU·V�GHJUHH�DUH�VWLOO�HOLJLEOH�IRU�)HGHUDO�:RUN�
6WXG\��)HGHUDO�3HUNLQV�/RDQV��)HGHUDO�6WDͿRUG�/RDQV�DQG�)HGHUDO�3/86�/RDQV�

0DQ\�SULYDWH�VFKRODUVKLSV�DQG�VWDWH�JUDQW�SURJUDPV�DUH�DOVR�OLPLWHG�WR�WKH�ÀUVW�
%DFKHORU·V�GHJUHH�

Students who are double-majoring should be careful to avoid completing the 

UHTXLUHPHQWV�IRU�HLWKHU�%DFKHORU·V�GHJUHH�XQWLO�WKH�ODVW�DFDGHPLF�WHUP�RI�WKHLU�
SURJUDP��2WKHUZLVH��WKH\�PD\�ORVH�HOLJLELOLW\�IRU�VRPH�IRUPV�RI�ÀQDQFLDO�DLG�DIWHU�
VDWLVI\LQJ�WKH�UHTXLUHPHQWV�IRU�WKH�ÀUVW�%DFKHORU·V�GHJUHH�

Students who are enrolled in a post-baccalaureate program to obtain a teaching 

FHUWLÀFDWH�RU�VWDWH�OLFHQVH�UHTXLUHG�IRU�HPSOR\PHQW�DV�DQ�HOHPHQWDU\�RU�VHFRQGDU\�
VFKRRO�WHDFKHU�DUH�VWLOO�FRQVLGHUHG�XQGHUJUDGXDWH�VWXGHQWV�IRU�WKH�7($&+�DQG�
Federal Pell grant programs.

6WXGHQWV�ZKR�ZLOO�EH�SXUVXLQJ�D�JUDGXDWH��H�J���0DVWHU·V�RU�3K�'���RU�D�SURIHVVLRQDO�
degree (e.g., MD, JD, LLB or MBA) during 2014-2015 should answer “Yes” to this 

TXHVWLRQ�HYHQ�LI�WKH\�KDYH�QRW�\HW�UHFHLYHG�D�%DFKHORU·V�GHJUHH�9

Students who are enrolled in dual-degree programs that award a graduate 

RU�SURIHVVLRQDO�GHJUHH�LQ�DGGLWLRQ�WR�D�%DFKHORU·V�GHJUHH�DUH�FRQVLGHUHG�WR�EH�
XQGHUJUDGXDWH�VWXGHQWV�IRU�DW�OHDVW�WKH�ÀUVW�WKUHH�\HDUV�RI�WKH�SURJUDP��3OHDVH�
consult with the college about how to complete this question in the fourth and 

subsequent years of the program.

6WXGHQWV�ZKR�KDYH�UHFHLYHG�D�%DFKHORU·V�GHJUHH�IURP�DQ�XQDFFUHGLWHG�VFKRRO��
including a diploma mill, are ineligible for the Federal Pell Grant.

6WXGHQWV�ZKR�KDYH�UHFHLYHG�D�%DFKHORU·V�GHJUHH�IURP�D�IRUHLJQ�VFKRRO�DUH�LQHOLJLEOH�
IRU�WKH�)HGHUDO�3HOO�*UDQW�XQOHVV�WKH�VWXGHQW�GHPRQVWUDWHV�WR�WKH�ÀQDQFLDO�DLG�
DGPLQLVWUDWRU·V�VDWLVIDFWLRQ�WKDW�WKH�IRUHLJQ�GHJUHH�LV�QRW�WKH�HTXLYDOHQW�RI�D�
%DFKHORU·V�GHJUHH�DZDUGHG�E\�D�8�6��FROOHJH�RU�XQLYHUVLW\�

Parents’ Educational Level
7KHVH�TXHVWLRQV�DUH�XVHG�IRU�VWDWH�JUDQW�SXUSRVHV�DQG�GR�QRW�DͿHFW�HOLJLELOLW\�IRU�
federal student aid. The answers to these questions are used to determine if the 



 Filing the FAFSA  34

TABLE OF CONTENTS

VWXGHQW�LV�WKH�ÀUVW�PHPEHU�RI�KLV�RU�KHU�IDPLO\�WR�DWWHQG�FROOHJH��6XFK�D�VWXGHQW�
LV�RIWHQ�FDOOHG�D�´ÀUVW�JHQHUDWLRQ�FROOHJH�VWXGHQW�µ�6RPH�VWDWHV�DQG�FROOHJHV�RͿHU�
DGGLWLRQDO�DLG�WR�VWXGHQWV�ZKR�DUH�WKH�ÀUVW�LQ�WKHLU�IDPLO\�WR�JR�WR�FROOHJH�RU�JUDGXDWH�
from college.

6HOHFW�WKH�KLJKHVW�JUDGH�OHYHO�FRPSOHWHG�E\�WKH�VWXGHQW·V�SDUHQWV��3DUHQW���DQG�
Parent 2 in these questions mean birth or adoptive parents, not legal guardians, 

VWHSSDUHQWV��RU�IRVWHU�SDUHQWV��7KLV�GLͿHUV�IURP�WKH�GHÀQLWLRQ�RI�´SDUHQWµ�XVHG�LQ�WKH�
rest of the FAFSA questions.

Please note that this question asks about the highest grade level completed, not the 

highest grade level attended. If a parent has attended college but not obtained a 

%DFKHORU·V�GHJUHH��WKH�´+LJK�VFKRROµ�RSWLRQ�VKRXOG�EH�PDUNHG�

$OVR�QRWH�WKDW�WKLV�LV�D�VFUHHQLQJ�TXHVWLRQ��GHÀQLQJ�FROOHJH�FRPSOHWLRQ�DV�KDYLQJ�
UHFHLYHG�D�%DFKHORU·V�GHJUHH�RU�PRUH�DGYDQFHG�GHJUHH��,I�D�SDUHQW�KDV�REWDLQHG�
DQ�$VVRFLDWH·V�GHJUHH�RU�FHUWLÀFDWH�EXW�QRW�D�%DFKHORU·V�GHJUHH��WKH�´+LJK�VFKRROµ�
option should be marked because this parent has not completed a 4-year college 

GHJUHH�SURJUDP��6RPH�VWDWHV�PD\�KDYH�PRUH�UHVWULFWLYH�GHÀQLWLRQV�RI�ÀUVW�JHQHUDWLRQ�
college student status.

,I�D�SDUHQW�KDV�FRPSOHWHG�WKH�HTXLYDOHQW�RI�D�EDFKHORU·V�GHJUHH�RU�KLJKHU�LQ�D�IRUHLJQ�
FRXQWU\��KH�VKH�PXVW�VHOHFW�´&ROOHJH�RU�EH\RQGµ�HYHQ�LI�WKH�%DFKHORU·V�GHJUHH�
involved only three years of postsecondary education.

Student Aid Eligibility for Students with Drug Convictions
The purpose of this question is to determine whether the student has been convicted 

of possessing or selling illegal drugs while receiving federal student aid. Students 

who have a drug conviction should still complete the FAFSA. Some students with a 

drug conviction are ineligible for federal student aid for a period of time and some 

are not. Even if a student is ineligible for federal student aid, he or she may still be 

eligible for state and college student aid funds.

Students who have never attended college since high school will not be asked any of 

the drug conviction questions.

Students who indicate that they have attended college before will be asked if they 

have ever received federal student aid.

If they answer “Yes,” they will be asked whether they have been convicted for the 

possession or sale of illegal drugs. Most students will answer “No” to this question 
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and will not be asked any additional questions. Otherwise, the student will be asked 

to complete a worksheet that will ask about the number of convictions for selling or 

possessing illegal drugs and whether the student has completed an acceptable drug 

UHKDELOLWDWLRQ�SURJUDP�VLQFH�WKH�VWXGHQW·V�FRQYLFWLRQ��)HGHUDO�VWXGHQW�DLG�ZLOO�EH�
suspended until the student completes the worksheet.

In short, according to the U.S. Department of Education, students should “answer 

¶1R·�LI�WKH\�KDYH�QHYHU�UHFHLYHG�IHGHUDO�VWXGHQW�DLG�RU�LI�WKH\�KDYH�QHYHU�KDG�D�GUXJ�
FRQYLFWLRQ�IRU�DQ�RͿHQVH�WKDW�RFFXUUHG�ZKLOH�UHFHLYLQJ�IHGHUDO�VWXGHQW�DLG�µ

Convictions that did not occur during a period of enrollment when the student was 

receiving federal student aid do not count. Convictions that have been reversed or 

set aside do not count. Convictions that occurred while the student was a minor 

do not count unless the student was tried as an adult. Students with these types of 

convictions should answer “No” to this question.

Students who were convicted of the possession or sale of illegal drugs while 

receiving federal student aid will have their eligibility suspended for a period of 

time. The duration of the suspension depends on the type of conviction and the 

QXPEHU�RI�SUHYLRXV�RͿHQVHV��DV�VKRZQ�LQ�WKLV�WDEOH�10

Suspension of eligibility Possession of Illegal Drugs Sale of Illegal Drugs
First o!ense 1 year from date of conviction 2 years from date of conviction

Second o!ense 2 years from date of conviction Indefinite period

Third and subsequent o!enses Indefinite period Indefinite period

Students who are convicted of both the possession and sale of illegal drugs will be 

ineligible for federal student aid and state aid for the longer of the two periods.

Students can regain eligibility before the end of the ineligibility period by 

VXFFHVVIXOO\�FRPSOHWLQJ�D�TXDOLÀHG�GUXJ�UHKDELOLWDWLRQ�SURJUDP�RU�E\�SDVVLQJ�WZR�
XQDQQRXQFHG�GUXJ�WHVWV�JLYHQ�E\�D�TXDOLÀHG�UHKDELOLWDWLRQ�SURJUDP�

High School Name and Location
If the student indicated that he/she will have received a high school diploma, he/

she will be required to provide the name, city and state of the high school.

The purpose of this question is to help high schools increase the number of 

students completing the FAFSA. The U.S. Department of Education will share this 
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GHPRJUDSKLF��QRQ�ÀQDQFLDO��LQIRUPDWLRQ�ZLWK�WKH�LQGLYLGXDO�KLJK�VFKRROV�DWWHQGHG�
by students who complete the FAFSA. The U.S. Department of Education will also 

compile and publish aggregate statistics by high school.

This question may also be used to verify that the student received a valid high school 

diploma from the listed high school.

In this question, students are asked to provide the name, city and state where they 

received, or will receive, their high school diploma. They will then be asked to 

FRQÀUP�WKDW�WKHLU�KLJK�VFKRRO�LV�RQ�WKH�OLVW�WKDW�LV�GLVSOD\HG�RQ�)$)6$�RQ�WKH�:HE�
(FOTW). If the high school is not on the list, the student may type the name of the 

school. The FAFSA on the Web (FOTW) will not allow students who indicate that 

they have a high school diploma to skip this question.
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▶ Section 2 – School Selection

In Section 2 of the FAFSA, students may list up to ten schools to which they want 

their information sent. (The paper FAFSA allows only up to four schools.)

Financial aid is awarded by each individual college or university campus. Therefore, 

HDFK�FDPSXV�WR�ZKLFK�WKH�VWXGHQW�LV�DSSO\LQJ�IRU�ÀQDQFLDO�DLG�PXVW�EH�OLVWHG�
separately in Section 2 of the FAFSA.

There are some additional features in this section of FAFSA on the Web (FOTW) 

WKDW�DOORZ�VWXGHQWV�WR�ÀQG�PRUH�GHWDLOHG�LQIRUPDWLRQ�DERXW�HDFK�VFKRRO��VXFK�DV�
graduation rates and loan default rates.



 Filing the FAFSA  38

TABLE OF CONTENTS

Federal School Codes
Students will need a federal school code for each of the schools they list in Section 

2. Students can look up their school codes when they are completing this section of 

FAFSA on the Web (FOTW). Entering the state where the school is located will make 

the search for the name of the college or university easier.

The city name is optional, but may help narrow the search. Generally, the city name 

is the city name that appears in the mailing address of the college, nor the name of 

the local community. For example, the city name for the University of Pittsburgh is 

Pittsburgh, even though the University of Pittsburgh is located in the Oakland area.

The FAFSA on the Web (FOTW) recognizes many common abbreviations for school 

names, such as Caltech and MIT.

)HGHUDO�VFKRRO�FRGHV�PD\�DOVR�EH�IRXQG�LQ�WKH�ÀQDQFLDO�DLG�VHFWLRQ�RI�D�FROOHJH·V�
web site.

3OHDVH�QRWH�WKDW�WKH�IHGHUDO�VFKRRO�FRGH�QXPEHU�LV�GLͿHUHQW�IURP�WKH�FRGH�QXPEHUV�
used with the SAT, ACT and CSS/Financial Aid PROFILE. The Federal School Code 

begins with a letter or number (the number 0 or the letter G, B or E) followed by 

ÀYH�GLJLWV�

The federal school code list is updated four times a year, in February, May, August 

and November.
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Housing Plan
For each school, the student must select the housing plan that best describes the type 

of housing they expect to have while attending the school. There are three options:

• On campus

• With parent

��2Ϳ�FDPSXV

The student should list “On campus” if he or she is unsure whether he or she will 

live with parents.

7KH�VWXGHQW·V�FKRLFH�RI�KRXVLQJ�PD\�DͿHFW�WKH�DPRXQW�RI�ÀQDQFLDO�DLG�IRU�ZKLFK�
KH�VKH�LV�HOLJLEOH��,W�LV�XVXDOO\�PRUH�H[SHQVLYH�WR�OLYH�RQ��RU�RͿ�FDPSXV�WKDQ�ZLWK�
parents or relatives.

Please note that selecting the On Campus housing option is not an application for 

on-campus housing. Ask each college or university about its application process for 

on-campus housing.

Applying for Financial Aid at More than Ten Schools
If students want to send their information to more than ten schools, they can delete 

and add schools when they receive their electronic Student Aid Report (SAR), SAR 

Acknowledgment, or paper SAR. Receipt of the SAR is a sign that the colleges listed 

on the FAFSA have received their copy of the information submitted on the FAFSA. 

�7KH�FROOHJH·V�YHUVLRQ�RI�WKH�6$5�LV�FDOOHG�DQ�,QVWLWXWLRQDO�6WXGHQW�,QIRUPDWLRQ�
Report (ISIR).)

Students can add, delete or change the listed schools by updating the information on 

FAFSA on the Web (FOTW). (Select “Make FAFSA Corrections” after logging in, then 

go to the “School Selection” page.) Students can also change the list of colleges by 

calling the Federal Student Aid Information Center at 1-800-4-FED-AID (1-800-433-

3243). The student will need to have his or her data release number (DRN) from the 

SAR when calling. Students can also add a school by giving their DRN to the school.

'R�QRW�FRQIXVH�WKH�'51�ZLWK�WKH�3,1��7KH�3,1�LV�XVHG�WR�ÀOH�WKH�)$)6$��DFFHVV�
personal information on NSLDS and to sign the FAFSA and federal education loan 

promissory notes electronically. The PIN should not be shared with anybody. The 

'51�PD\�EH�VKDUHG�ZLWK�FROOHJH�ÀQDQFLDO�DLG�VWDͿ�DQG�WKH�)HGHUDO�6WXGHQW�$LG�
Information Center to allow them to access the information on the FAFSA.
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Only the schools listed on the FAFSA will receive an ISIR for any subsequent 

XSGDWHV�RU�FRUUHFWLRQV�LQ�WKH�VWXGHQW·V�LQIRUPDWLRQ��&ROOHJHV�WKDW�ZHUH�OLVWHG�
previously on the FAFSA can still get access to these changes, but will not be 

QRWLÀHG�ZKHQ�D�FKDQJH�RFFXUV��7KH�VWXGHQW�VKRXOG�DOHUW�WKHVH�FROOHJHV�WR�FKDQJHV�
LQ�WKH�VWXGHQW·V�GDWD�

Transferring to a Di!erent College
6WXGHQWV�ZKR�DUH�WUDQVIHUULQJ�WR�D�GLͿHUHQW�FROOHJH�ZLOO�QHHG�WR�DGG�WKH�QHZ�
college to their FAFSA. Financial aid does not transfer with the student directly. 

(DFK�FROOHJH�FDOFXODWHV�WKH�VWXGHQW·V�HOLJLELOLW\�IRU�VWXGHQW�ÀQDQFLDO�DLG�DFFRUGLQJ�
WR�LWV�RZQ�SDFNDJLQJ�SKLORVRSK\��(OLJLELOLW\�IRU�IHGHUDO�DLG�PD\�EH�DͿHFWHG�E\�WKH�
VWXGHQW·V�GHJUHH�OHYHO�DQG�HQUROOPHQW�VWDWXV��DV�ZHOO�DV�WKH�DPRXQW�RI�IHGHUDO�DLG�
already used at the previous college during the current award year. For example, 

any previous federal student loan disbursements will be subtracted from the annual 

and cumulative loan limits. Note that some of the federal student aid used at the 

previous college may have to be returned to the federal government, depending on 

whether the student withdrew before reaching 60 percent of the way through the 

academic term. Since the regulations for return of Title IV federal student aid have 

D�SUHIHUHQFH�IRU�UHWXUQLQJ�ORDQV�EHIRUH�JUDQWV��WKLV�PD\�DͿHFW�WKH�PL[�RI�ORDQV�DQG�
grants available to the student at the new college.

Does the Order in which Colleges are Listed Matter?
(DFK�FROOHJH�RU�XQLYHUVLW\�PXVW�UHFHLYH�WKH�VWXGHQW·V�LQIRUPDWLRQ�IURP�WKH�)$)6$�
EHIRUH�LWV�ÀQDQFLDO�DLG�GHDGOLQH��6R��LI�WKH�VWXGHQW�LV�DSSO\LQJ�WR�PRUH�WKDQ�WHQ�
colleges and universities, the student should list the colleges and universities with 

WKH�HDUOLHVW�ÀQDQFLDO�DLG�GHDGOLQHV�LQ�WKH�ÀUVW�VHW�RI�FROOHJHV�DQG�XQLYHUVLWLHV�

The order in which the ten colleges are listed also matters.11  Colleges can see the full 

list of colleges listed on the FAFSA. Some colleges use this information as a form of 

competitive intelligence. Most students list the colleges in preference order. Research 

has shown that students are less likely to enroll at a college that appears further 

down the list. For example, while about half to two-thirds of students admitted by 

WKHLU�ÀUVW�FKRLFH�FROOHJH�ZLOO�HQUROO��RQO\�DERXW�WHQ�SHUFHQW�ZLOO�HQUROO�DW�WKHLU�WKLUG�
choice college.

Some colleges want to maximize their yield, the percentage of admitted students 

who actually enroll at that school. Accordingly, some colleges are less likely to 



 Filing the FAFSA  41

TABLE OF CONTENTS

admit students who demonstrate less interest in the college. This is an open secret, 

DOWKRXJK�WKH�SUDFWLFHV�DW�VSHFLÀF�FROOHJHV�DUH�XQNQRZQ��+RZHYHU��VRPH�SULYDWH�QRQ�
SURÀW�FROOHJHV�PD\�EH�PRUH�OLNHO\�WR�XVH�WKH�VWXGHQW·V�SUHIHUHQFH�RUGHU�WR�LQÁXHQFH�
college admissions decisions, since these colleges place more emphasis on improving 

their ranking in lists of top colleges.

&ROOHJHV�DOVR�XVH�WKH�VWXGHQW·V�SUHIHUHQFH�RUGHU�WR�JHW�PRUH�FHUWDLQW\�DERXW�WKHLU�
incoming class. As more students apply to more colleges, not only are the students 

worried about whether they will get in, but the colleges also worry about whether 

the students will enroll.

7KH�RUGHU�LQ�ZKLFK�FROOHJHV�DUH�OLVWHG�RQ�WKH�)$)6$�FDQ�DOVR�DͿHFW�HOLJLELOLW\�IRU�
ÀQDQFLDO�DLG��:KLOH�WKH�RUGHU�GRHV�QRW�DͿHFW�HOLJLELOLW\�IRU�IHGHUDO�VWXGHQW�DLG��LW�FDQ�
DͿHFW�VWDWH�DQG�LQVWLWXWLRQDO�DLG��)RU�H[DPSOH��WKH�8�6��'HSDUWPHQW�RI�(GXFDWLRQ�
mentions the potential impact on state aid in its guide to completing the FAFSA:12

For purposes of federal student aid, it does not matter in what order you list the 
schools. However, to be considered for state aid, several states require you to list 
D�VWDWH�VFKRRO�ÀUVW��7KHUHIRUH��LI�\RX�SODQ�WR�OLVW�D�VWDWH�VFKRRO�LQ�\RXU�VWDWH�RI�
UHVLGHQFH�DV�RQH�RI�WKH�VFKRROV�LQ�WKLV�VHFWLRQ��\RX�PLJKW�ZDQW�WR�OLVW�LW�ÀUVW�

Some colleges may use preferential packaging to award a smaller percentage of 

JUDQWV�WR�VWXGHQWV�ZKR�OLVW�WKH�FROOHJH�ÀUVW��VLQFH�VWXGHQWV�DUH�PRUH�OLNHO\�WR�HQUROO�DW�
WKHLU�ÀUVW�FKRLFH�FROOHJHV�HYHQ�ZLWK�D�OHVV�IDYRUDEOH�ÀQDQFLDO�DLG�SDFNDJH�

So, what is the best order in which to list the colleges?

Listing the colleges in random or alphabetical order will not do any good, since 

WKH�FROOHJHV�ZLOO�FRQWLQXH�WR�DVVXPH�WKDW�WKH�ÀUVW�VFKRRO�LQ�WKH�OLVW�LV�WKH�VWXGHQW·V�
ÀUVW�FKRLFH��7KH�DJJUHJDWH�VWDWLVWLFV�IRU�WKH�FROOHJH·V�DSSOLFDWLRQ�SRRO�GHPRQVWUDWH�D�
VWURQJ�FRUUHODWLRQ�EHWZHHQ�WKH�SRVLWLRQ�RI�WKH�FROOHJH�LQ�WKH�)$)6$·V�OLVW�RI�FROOHJHV�
and the chances the student will enroll if admitted. This allows a college to use 

)$)6$�RUGHU�WR�LPSURYH�WKH�FROOHJH·V�\LHOG�E\�DGPLWWLQJ�RQO\�VWXGHQWV�ZKR�OLVW�WKH�
FROOHJH�LQ�WKH�ÀUVW�IHZ�SRVLWLRQV�RQ�WKH�)$)6$�

Listing one school at a time and waiting until receipt of the SAR to substitute the 

next school will not work, as every college listed on the FAFSA can see which 

colleges were listed previously and subsequently.

7KH�ÀUVW�WKUHH�SRVLWLRQV�PDWWHU�PRVW��7KH�RUGHU�RI�WKH�FROOHJHV�OLVWHG�LQ�WKH�IRXUWK�
WKURXJK�WHQWK�SRVLWLRQV�JHQHUDOO\�ZLOO�QRW�KDYH�D�ELJ�LQÁXHQFH�RQ�FROOHJH�DGPLVVLRQV�
DQG�ÀQDQFLDO�DLG�GHFLVLRQV�



 Filing the FAFSA  42

TABLE OF CONTENTS

2QH�VWUDWHJ\�WKDW�PLJKW�ZRUN�LQ�WKH�VWXGHQW·V�IDYRU�LV�WR�OLVW�WKHLU�VHFRQG�FKRLFH�
FROOHJH�ÀUVW��7KH�WKLUG�FKRLFH�FROOHJH�VKRXOG�EH�OLVWHG�LQ�WKH�VHFRQG�SRVLWLRQ�DQG�WKH�
ÀUVW�FKRLFH�FROOHJH�LQ�WKH�WKLUG�SRVLWLRQ��$�VWXGHQW·V�ÀUVW�FKRLFH�FROOHJH�LV�XVXDOO\�
D�ORQJ�VKRW��ZKHUH�WKH�VWXGHQW·V�SUHIHUHQFH�IRU�WKH�FROOHJH�LV�XQOLNHO\�WR�PDNH�D�
GLͿHUHQFH�LQ�WKH�VWXGHQW·V�FKDQFHV�RI�DGPLVVLRQ��7KLV�LV�HVSHFLDOO\�WUXH�RI�WKH�PRVW�
HOLWH�FROOHJHV�WKDW�DGPLW�D�YHU\�VPDOO�SHUFHQWDJH�RI�WKH�DSSOLFDQW�SRRO��7KH�VWXGHQW·V�
second and third choices may be more reasonable options, where demonstrating a 

SUHIHUHQFH�IRU�WKH�FROOHJH�PD\�KHOS�LQÁXHQFH�WKH�DGPLVVLRQ�GHFLVLRQ�

%XW�LW·V�QRW�MXVW�WKH�RUGHU�RI�WKH�VFKRROV�WKDW�PDWWHUV��,W·V�DOVR�WKH�VHW�RI�VFKRROV��,I�D�
second-choice school sees several more elite institutions listed on the FAFSA and 

WKH\�EHOLHYH��EDVHG�RQ�WKH�VWXGHQW·V�DGPLVVLRQ�DSSOLFDWLRQ��WKDW�WKH�VWXGHQW�KDV�D�
good chance of being admitted to one of those institutions, they might decide against 

admitting the student. After all, a student who gets into an Ivy League institution 

is unlikely to enroll at a second- or third-tier institution. So, this leads to strange 

circumstances where a student is admitted to an Ivy League institution and rejected 

by less selective institutions.

Note that after the student enters a list of schools on the FAFSA, he or she can change 

WKH�RUGHU�RI�WKH�VFKRROV��,W�LV�RQO\�WKH�ÀQDO�RUGHU�RI�WKH�VFKRROV��ZKHQ�WKH�)$)6$�LV�
submitted, that is provided to the schools listed on the FAFSA.

Need-Blind Admissions
A college is need-blind�LI�LW�GRHV�QRW�FRQVLGHU�WKH�IDPLO\·V�ÀQDQFHV�ZKHQ�GHFLGLQJ�
whether to admit a student. Otherwise, the college is need-sensitive.

Almost 100 colleges claim to have a need-blind admissions policy. Of these, only a 

WKLUG�RͿHU�QHHG�EOLQG�DGPLVVLRQV�WR�LQWHUQDWLRQDO�VWXGHQWV�DQG�IRXU�ÀIWKV�WR�WUDQVIHU�
students. About a third will leave students with unmet need, leading to an “admit-

deny” situation, where the college admits low-income students but denies them the 

ÀQDQFLDO�DLG�WKH\�QHHG�WR�HQUROO�

$OPRVW�DOO�QHHG�EOLQG�VFKRROV�EHFRPH�QHHG�VHQVLWLYH�ZKHQ�DGPLWWLQJ�VWXGHQWV�RͿ�
RI�WKH�ZDLWLQJ�OLVW��2QO\�ÀYH�VD\�WKDW�WKH\�DUH�QHHG�EOLQG�IRU�ZDLW�OLVWHG�VWXGHQWV��
Amherst, Babson, Bard, Baylor and Wellesley.

:HDOWK\�SDUHQWV�VRPHWLPHV�DVN�ZKHWKHU�LW�LV�ZRUWKZKLOH�WR�DSSO\�IRU�ÀQDQFLDO�
DLG��VLQFH�DSSO\LQJ�IRU�DLG�FDQ�DͿHFW�ZKHWKHU�D�FROOHJH�ZLOO�DGPLW�D�VWXGHQW��1HHG�
sensitive admissions can be a two-edged sword, since some colleges will admit 

wealthier students despite a marginal academic record. After all, the college will 
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receive more net tuition revenue (and future donations) from a high-income student 

than from a low-income student. Some colleges will even grant merit-based aid 

(more realistically, non-need-based aid) to attract such “full pay” students.

Families have a tendency to underestimate eligibility for need-based aid. So, unless 

WKH�IDPLO\�FDQ�DͿRUG�WR�SD\�IRU�WKH�IXOO�FROOHJH�FRVWV�ZLWK�FDVK��LW�PD\�EH�EHVW�IRU�
WKHP�WR�VWLOO�DSSO\�IRU�ÀQDQFLDO�DLG�

6RPH�IDPLOLHV�VNLS�DSSO\LQJ�IRU�ÀQDQFLDO�DLG�IRU�WKH�IUHVKPDQ�\HDU��ÀJXULQJ�WKDW�
WKH\�KDYH�HQRXJK�UHVRXUFHV�WR�SD\�IRU�WKH�ÀUVW�\HDU�ZLWKRXW�ÀQDQFLDO�DLG�DQG�FDQ�
DSSO\�IRU�ÀQDQFLDO�DLG�LQ�VXEVHTXHQW�\HDUV��6XFK�D�VWUDWHJ\�FDQ�EDFNÀUH��VLQFH�
some colleges will not award institutional grants to students who did not apply for 

ÀQDQFLDO�DLG�WKH�ÀUVW�\HDU�XQOHVV�WKH�IDPLO\�GHPRQVWUDWHV�D�VLJQLÀFDQW�FKDQJH�LQ�
WKHLU�ÀQDQFLDO�FLUFXPVWDQFHV��,W�GRHV�QR�JRRG�IRU�WKH�VWXGHQW�WR�JHW�LQWR�DQ�H[SHQVLYH�
FROOHJH�LI�WKH�VWXGHQW�DQG�KLV�KHU�IDPLO\�FDQ·W�DͿRUG�WKH�FRVW��7KH�VWXGHQW�ZLOO�WKHQ�
be forced to drop out, transfer or graduate with excessive debt.

If the family is interested in only federal and state aid, they could wait until after the 

VWXGHQW�LV�DGPLWWHG�WR�DGG�WKH�VFKRRO�WR�WKH�VWXGHQW·V�)$)6$��$�VFKRRO�FDQ�VHH�WKH�
GHPRJUDSKLF�DQG�ÀQDQFLDO�LQIRUPDWLRQ�IURP�D�VWXGHQW·V�)$)6$�RQO\�LI�LW�LV�OLVWHG�RQ�
the FAFSA.

Income Too High for Aid?
6RPH�ZHDOWK\�SDUHQWV�DVN�ZKHWKHU�LW�LV�ZRUWKZKLOH�WR�DSSO\�IRU�ÀQDQFLDO�DLG�LI�WKH\�
earn a high income. They want to know what income and asset levels are too high to 

TXDOLI\�IRU�ÀQDQFLDO�DLG�

7KH�)$)6$�LV�D�SUHUHTXLVLWH�IRU�XQVXEVLGL]HG�)HGHUDO�6WDͿRUG�DQG�)HGHUDO�3/86�
ORDQV��7KHVH�ORDQV�DUH�DYDLODEOH�ZLWKRXW�UHJDUG�WR�GHPRQVWUDWHG�ÀQDQFLDO�QHHG��7KH�
family does not need to be poor to qualify for these federal education loans. Even 

wealthy students and parents can get these low-cost loans.

$�VWXGHQW·V�GHPRQVWUDWHG�ÀQDQFLDO�QHHG�LV�WKH�GLͿHUHQFH�EHWZHHQ�WKH�FROOHJH·V�FRVW�
RI�DWWHQGDQFH��&2$��DQG�WKH�VWXGHQW·V�H[SHFWHG�IDPLO\�FRQWULEXWLRQ��()&���6R�HYHQ�
a wealthy student might qualify for need-based aid at one of the more expensive 

colleges and universities.

The number of children in college may have a big impact on eligibility for need-

EDVHG�DLG��6XSSRVH�D�GHSHQGHQW�VWXGHQW·V�SDUHQWV�HDUQ����������D�\HDU�DQG�KDYH�
$250,000 in reportable assets. With one child in college, the EFC is about $29,000. 
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7KDW�VWXGHQW�PLJKW�TXDOLI\�IRU�VRPH�QHHG�EDVHG�ÀQDQFLDO�DLG�DW�DQ�H[SHQVLYH�SULYDWH�
QRQ�SURÀW�FROOHJH�WKDW�FKDUJHV���������RU���������D�\HDU��EXW�QRW�DW�D�SXEOLF�FROOHJH�
WKDW�FKDUJHV�KDOI�DV�PXFK��+RZHYHU��ZLWK�WZR�FKLOGUHQ�LQ�FROOHJH��HDFK�FKLOG·V�()&�
might drop to $15,000, low enough that the children might qualify for need-based 

ÀQDQFLDO�DLG�HYHQ�DW�D�SXEOLF�FROOHJH�

On the other hand, 91.7% of Pell Grant recipients in 2011-2012 had an adjusted gross 

income (AGI) under $50,000 and 99.8% had an AGI of $99,999 or less, based on data 

from the 2011-2012 National Postsecondary Student Aid Study (NPSAS). Among 

dependent students with only one family member in college, 94.1% of Pell Grant 

recipients had AGI under $50,000 and 99.8% had AGI of $99,999 or less.

<HW��VRPH�VWXGHQWV�ZKRVH�SDUHQWV�HDUQ�VL[�ÀJXUH�VDODULHV�PD\�VWLOO�TXDOLI\�IRU�JUDQWV�
from the college. In 2011-2012, 11.3% of students whose parents earned $100,000 or 

more received need-based grants from their colleges and 18.9% received non-need 

and merit-based grants.

So, unless the parents earn more than $350,000 a year, have more than $1 million 

in reportable assets, have only one child in college and that child is enrolled at a 

SXEOLF�FROOHJH��WKH\�VKRXOG�VWLOO�ÀOH�WKH�)$)6$��,I�WKH�IDPLO\�ZDQWV�WR�UHFHLYH�IHGHUDO�
HGXFDWLRQ�ORDQV��WKH\�VKRXOG�ÀOH�WKH�)$)6$�UHJDUGOHVV�RI�WKHLU�LQFRPH�DQG�DVVHWV�
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▶ Section 3 – Dependency Status
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The 13 questions in Section 3 are used to determine if the student is considered to be 

a dependent or independent student. Parent information is not required on the FAFSA 

RI�DQ�LQGHSHQGHQW�VWXGHQW��7KLV�PD\�LQFUHDVH�WKH�VWXGHQW·V�HOLJLELOLW\�IRU�QHHG�EDVHG�
ÀQDQFLDO�DLG�

7KH�GHÀQLWLRQ�RI�GHSHQGHQW�RQ�WKH�)$)6$�LV�QRW�QHFHVVDULO\�WKH�VDPH�DV�WKH�
GHÀQLWLRQ�RI�GHSHQGHQW�RQ�IHGHUDO�LQFRPH�WD[�UHWXUQV��:KHWKHU�WKH�SDUHQWV�OLVW�WKH�
VWXGHQW�DV�D�GHSHQGHQW��H[HPSWLRQ��RQ�WKHLU�IHGHUDO�LQFRPH�WD[�UHWXUQ�GRHV�QRW�DͿHFW�
whether the student is considered a dependent for federal student aid purposes 

(or vice versa). The age thresholds, residency requirements and support tests all 

GLͿHU�IRU�WKH�WZR�GHÀQLWLRQV��$�VWXGHQW�FRXOG�EH�ÀQDQFLDOO\�VHOI�VXFLHQW�DQG�ÀOH�
his or her own income tax returns yet still be considered a dependent student for 

IHGHUDO�VWXGHQW�DLG�SXUSRVHV���7KH�WZR�GHÀQLWLRQV�DUH�VLPLODU�HQRXJK�WKDW�VLJQLÀFDQW�
GLVFUHSDQFLHV�PD\�FDXVH�WKH�VWXGHQW·V�)$)6$�WR�EH�VHOHFWHG�IRU�YHULÀFDWLRQ��)RU�
example, if a student is independent by virtue of having a dependent other than 

D�VSRXVH��EXW�WKH�VWXGHQW�RU�WKH�VWXGHQW·V�FKLOG�LV�FODLPHG�DV�D�GHSHQGHQW�RQ�KLV�
KHU�SDUHQWV·�IHGHUDO�LQFRPH�WD[�UHWXUQ��WKH�FROOHJH·V�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PD\�
TXHVWLRQ�ZKHWKHU�WKH�VWXGHQW�SURYLGHG�PRUH�WKDQ�KDOI�RI�WKH�FKLOG·V�VXSSRUW��

5HDFKLQJ�WKH�DJH�RI�PDMRULW\�IRU�WKH�VWXGHQW·V�VWDWH�RI�UHVLGHQFH��DJH��������RU�����
does not make a student independent. The FAFSA uses a higher age threshold.

The student will need to answer “Yes” or “No” to each of the questions in this 

section. The answers to some questions are pre-populated based on answers 

SURYLGHG�SUHYLRXVO\��VXFK�DV�WKH�VWXGHQW·V�GDWH�RI�ELUWK��PDULWDO�VWDWXV�DQG�OHYHO�RI�
education. If the student changes the answer to one of the pre-populated questions, 

FAFSA on the Web (FOTW) may require the student to resolve the discrepancy 

between this answer and the answer to the previous question.

If the student answers “No” to all the questions, the student will be considered a 

GHSHQGHQW�VWXGHQW��HYHQ�LI�WKH�VWXGHQW�LV�ÀQDQFLDOO\�VHOI�VXFLHQW�DQG�GRHV�QRW�OLYH�
with his or her parents.

If the student answers “Yes” to one of the questions, the student will be considered 

to be an independent student. Skip-logic may cause some or all of the subsequent 

questions to be omitted, since they are no longer necessary to determine the 

VWXGHQW·V�GHSHQGHQF\�VWDWXV��2QO\�TXHVWLRQV�WKDW�VHUYH�D�GXDO�SXUSRVH��VXFK�DV�
determining eligibility for military student aid, will remain.
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Dependency Overrides
&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�KDYH�WKH�DXWKRULW\��RQ�D�FDVH�E\�FDVH�EDVLV��
WR�RYHUULGH�D�VWXGHQW·V�GHSHQGHQF\�VWDWXV�IURP�GHSHQGHQW�WR�LQGHSHQGHQW�LQ�
unusual circumstances, including, but not limited to, incarceration, hospitalization, 

institutionalization or incapacitation of both parents, voluntary or involuntary 

UHPRYDO�RI�WKH�VWXGHQW�IURP�WKH�SDUHQW·V�KRPH�GXH�WR�DQ�DEXVLYH�IDPLO\�VLWXDWLRQ�
WKDW�WKUHDWHQV�WKH�VWXGHQW·V�KHDOWK�DQG�RU�VDIHW\��FRXUW�SURWHFWLRQ�IURP�DEXVH�RUGHUV�
against the parents or abandonment (parent whereabouts unknown). For example, 

LI�WKH�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG�DQG�WKH�FXVWRGLDO�SDUHQW�GLHV��QRUPDOO\�WKH�
noncustodial parent would become responsible for completing the FAFSA. But, 

sometimes the student has not had any contact or support from this parent for a long 

WLPH�DQG�WKH�SDUHQW·V�ZKHUHDERXWV�DUH�XQNQRZQ��,Q�VXFK�D�VLWXDWLRQ��WKH�FROOHJH�
ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PLJKW�GHFLGH�WR�WUHDW�DQ�RWKHUZLVH�GHSHQGHQW�VWXGHQW�DV�
an independent student.

7KH�GHÀQLWLRQ�RI�DEDQGRQPHQW�LV�VXEMHFWLYH��EXW�JHQHUDOO\�LQYROYHV�D�ODFN�RI�VXSSRUW�
or contact for an extended period of time, typically at least a year, and an inability to 

ORFDWH�WKH�SDUHQWV��)RU�H[DPSOH��LI�WKH�VWXGHQW·V�FXVWRGLDO�SDUHQW�GLHV�DQG�WKH�VWXGHQW�
KDV�KDG�QR�FRQWDFW�RU�ÀQDQFLDO�VXSSRUW�IURP�WKH�QRQFXVWRGLDO�SDUHQW�IRU�D�GHFDGH��
PDQ\�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�ZLOO�MXVWLI\�D�GHSHQGHQF\�RYHUULGH�EDVHG�RQ�
abandonment.

1RQH�RI�WKH�IROORZLQJ�FLUFXPVWDQFHV�DUH�VXFLHQW�MXVWLÀFDWLRQ��HYHQ�LQ�FRPELQDWLRQ��
IRU�D�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�WR�SHUIRUP�D�GHSHQGHQF\�RYHUULGH�

• A student cannot qualify as an independent student because the parents choose 

to not claim the student as a dependent on their federal income tax return, not 

HYHQ�LI�WKH�VWXGHQW�GHPRQVWUDWHV�WRWDO�ÀQDQFLDO�VHOI�VXFLHQF\�

• A student cannot qualify as an independent student because the parents refuse 

WR�FRQWULEXWH�WR�WKH�VWXGHQW·V�HGXFDWLRQ�

• A student cannot qualify as an independent student because the parents refuse 

to provide information on the FAFSA.

• A student cannot qualify as an independent student because the parents refuse 

WR�SDUWLFLSDWH�LQ�YHULÀFDWLRQ�

��$�VWXGHQW�FDQQRW�TXDOLI\�DV�DQ�LQGHSHQGHQW�VWXGHQW�EHFDXVH�WKH�VWXGHQW·V�
parents live in another country.13
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A dependency override is in only one direction, from dependent to independent. 

&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�FDQQRW�WUHDW�D�VWXGHQW�ZKR�VDWLVÀHV�WKH�VWDWXWRU\�
requirements for independent student status as though the student is dependent.

7R�UHTXHVW�D�GHSHQGHQF\�RYHUULGH��VHQG�D�OHWWHU�WR�WKH�FROOHJH·V�ÀQDQFLDO�DLG�
administrator asking for a dependency override. Summarize the circumstances 

that justify the dependency override. Provide copies of independent third-party 

documentation of the special circumstances, such as letters from social workers, 

clergy, teachers, guidance counselors, doctors or others who are familiar with the 

VWXGHQW·V�VLWXDWLRQ�

3OHDVH�QRWH�WKDW�WKH�GHFLVLRQ�RI�WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�LV�ÀQDO�DQG�
cannot be appealed.

Dependency overrides are for one year at a time. Financial aid administrators must 

YHULI\�WKDW�WKH�XQXVXDO�FLUFXPVWDQFHV�WKDW�MXVWLÀHG�WKH�GHSHQGHQF\�RYHUULGH�LQ�D�
previous year continue to apply.

The 13 Dependency Status Questions
Were you born before January 1, 1991?

Students who will reach age 24 by 

December 31 of the award year 

are considered to be automatically 

independent. This question is asking 

whether the student was born in 1990, 

1989 or an earlier year. Students who 

were born on January 1, 1991 should 

answer “No” to this question, even 

WKRXJK�WKH\�PLVVHG�WKH�FXW�RͿ�E\�D�
single day.

As of today, are you married?

The student should answer this question 

DERXW�WKH�VWXGHQW·V�PDULWDO�VWDWXV�DV�RI�
WKH�GDWH�WKH�)$)6$�LV�ÀOHG��6WXGHQWV�
who are married are considered to be 

automatically independent.

Criteria for Independent 
Student Status
A student is considered to be independent if 

KH�RU�VKH�VDWLVÀHV�DQ\�RI�WKHVH�FULWHULD�

•  Age 24 as of December 31 of award year

• Married

• Dependent children

• Dependents other than a spouse

•  Graduate or professional school student

•  Veteran or active duty member of the 

U.S. Armed Forces

•  Orphan, foster child or ward of the court

• Emancipated minor

• Legal guardianship

•  Unaccompanied youth who is homeless 

or unaccompanied youth who is self-

supporting and at risk of being homeless

• Dependency override 
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7KLV�TXHVWLRQ�FRQFHUQV�WKH�VWXGHQW·V�PDULWDO�VWDWXV��QRW�WKH�SDUHQW·V�PDULWDO�VWDWXV�

Students should not anticipate a future change in marital status. For example, if the 

VWXGHQW�SODQV�WR�JHW�PDUULHG�WKH�GD\�DIWHU�ÀOLQJ�WKH�)$)6$��WKH�VWXGHQW�VKRXOG�OLVW�
his or her marital status as unmarried. A student who is engaged is not considered 

WR�EH�PDUULHG��&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�FDQ�DVN�IRU�D�FRS\�RI�WKH�VWXGHQW·V�
PDUULDJH�FHUWLÀFDWH��GLYRUFH�GHFUHH�RU�VHSDUDWLRQ�DJUHHPHQW�WR�YHULI\�WKH�DQVZHU�WR�
this question.

A student who is separated is considered to still be married and should answer “Yes” 

to this question.

$�VWXGHQW�ZKR�VDWLVÀHG�WKH�FULWHULD�IRU�FRPPRQ�ODZ�PDUULDJH�LQ�WKH�VWXGHQW·V�VWDWH�
of residence should answer “Yes” to this question. Only 15 states recognize common-

law marriage. Generally, to be considered married under a common-law marriage, 

the couple must intend to be married, cohabit (live together), hold themselves out as 

married (e.g., using the same last 

QDPH��ÀOLQJ�MRLQW�IHGHUDO�LQFRPH�WD[�
returns, maintaining a joint bank 

account, referring to each other as 

husband and wife), have a reputation 

in the community as married and live 

WRJHWKHU�IRU�D�VLJQLÀFDQW�DPRXQW�RI�
time. The couple must also have the 

legal and mental capacity to be 

married (e.g., neither spouse married 

to someone else, both over the legal 

DJH�WR�EH�PDUULHG���6SHFLÀF�FULWHULD�IRU�
a common-law marriage vary from 

state to state. Students who satisfy the 

criteria for a common-law marriage 

and move to a state that does not 

recognize common-law marriages are 

still considered to be married.

A student who is in a same-sex 

marriage (legally married in a state or country that recognizes same-sex marriages) is 

considered to be married for federal student aid purposes and should answer “Yes” 

to this question, even if the student currently lives in a state that does not recognize 

same-sex marriage. (On June 26, 2013, the U.S. Supreme Court ruled that Section 3 of 

the Defense of Marriage Act (DOMA) is unconstitutional.)

Common-Law 
Marriage States

• Alabama

• Colorado

• District of Columbia

• Georgia (if created before 1/1/1997)

• Idaho (if created before 1/1/1996)

• Iowa

• Kansas (both age 18 or older)

• Montana

• Ohio (if created before 10/10/1991)

• Oklahoma (if created before 11/1/1998)

• Pennsylvania (if created before 1/1/2005)

• Rhode Island

• South Carolina

• Texas (“informal marriage”)

•  Utah (only if validated by court/

administrative order)
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7KH�VWXGHQW·V�PDULWDO�VWDWXV�FDQQRW�EH�FKDQJHG�PLG�\HDU�H[FHSW�LQ�YHU\�OLPLWHG�
circumstances. If a student expects his or her marital status to change, the student 

PD\�ZLVK�WR�GHOD\�ÀOLQJ�WKH�)$)6$�XQWLO�DIWHU�WKH�FKDQJH�LQ�VWDWXV��+RZHYHU��
VWXGHQWV�VKRXOG�QRW�GHOD\�ÀOLQJ�WKH�)$)6$�LI�WKH\�OLYH�LQ�RQH�RI�WKH�VWDWHV�WKDW�
DZDUGV�VWDWH�JUDQWV�RQ�D�ÀUVW�FRPH��ÀUVW�VHUYHG�EDVLV�RU�LI�WKH�GHOD\�ZLOO�FDXVH�WKH�
VWXGHQW�WR�PLVV�D�VWDWH�RU�LQVWLWXWLRQDO�ÀQDQFLDO�DLG�GHDGOLQH�

6LQFH�-XO\����������FROOHJH�ÀQDQFLDO�DLG�
administrators may require a student to update 

WKH�VWXGHQW·V�PDULWDO�VWDWXV��DQG��FRQVHTXHQWO\��
WKH�VWXGHQW·V�KRXVHKROG�VL]H��QXPEHU�LQ�FROOHJH�
and dependency status) “to address an inequity 

RU�WR�PRUH�DFFXUDWHO\�UHÁHFW�WKH�DSSOLFDQW·V�
ability to pay.”14�1RWH�WKDW�FROOHJH�ÀQDQFLDO�DLG�
administrators are permitted to update the 

VWXGHQW·V�PDULWDO�VWDWXV�EXW�DUH�QRW�UHTXLUHG�WR�
GR�VR��$�FROOHJH�PD\�HVWDEOLVK�´D�FXW�RͿ�GDWH�
after which it will not consider any updates 

WR�D�VWXGHQW·V�PDULWDO�VWDWXV�µ�$�ÀQDQFLDO�DLG�
administrator might allow a change in the 

VWXGHQW·V�PDULWDO�VWDWXV�GXH�WR�WKH�GHDWK�RI�D�
spouse, divorce or separation due to a court 

protection from abuse order against the spouse, 

or divorce or separation due to incarceration of 

incapacitation of the spouse. These circumstances 

\LHOG�D�VLJQLÀFDQW�FKDQJH�LQ�WKH�VWXGHQW·V�DELOLW\�
WR�SD\��,W�PD\�DOVR�EH�GLFXOW�RU�GDQJHURXV�IRU�
the student to comply with requests to obtain or 

YHULI\�WKH�VSRXVH·V�ÀQDQFLDO�LQIRUPDWLRQ�LQ�VXFK�
circumstances.

Are you a graduate or professional school 
student?

The full question is: “At the beginning of the 2014-2015 school year, will you be 

ZRUNLQJ�RQ�D�PDVWHU·V�RU�GRFWRUDWH�SURJUDP��VXFK�DV�DQ�0$��0%$��0'��-'��3K'��
(G'��JUDGXDWH�FHUWLÀFDWH��HWF��"µ

Students who are enrolled or will be enrolled in graduate or professional school at 

the start of the academic year are considered to be automatically independent and 

VKRXOG�DQVZHU�´<HVµ�WR�WKLV�TXHVWLRQ��7KLV�LQFOXGHV�VWXGHQWV�HQUROOHG�LQ�D�0DVWHU·V�

States with Early 
FAFSA Deadlines
First-come, First-served

• Illinois

• Kentucky

• North Carolina

• South Carolina

• Tennessee

• Vermont

• Washington

February Deadlines
• Connecticut

• Oregon

March Deadlines
• California

• Idaho

• Indiana

• Maryland

• Michigan

• Mississippi

• Montana

• Oklahoma

• Rhode Island

• West Virginia
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degree or doctoral program, as well as students pursuing an M.D., L.L.B., J.D. or 

other professional degree.

A student who will still be enrolled in an undergraduate degree program at the 

start of the academic year should answer “No” to this question. After the student 

has completed the undergraduate degree program and started the graduate or 

professional degree program, the student can update the FAFSA and have his or 

KHU�H[SHFWHG�IDPLO\�FRQWULEXWLRQ��()&��UHFDOFXODWHG��7KH�FROOHJH·V�ÀQDQFLDO�DLG�
DGPLQLVWUDWRU�FDQ�DGMXVW�WKH�VWXGHQW·V�VWDWXV�RQ�WKH�)$)6$�

The change in grade level will make the student eligible for the higher federal loan 

OLPLWV�DYDLODEOH�WR�JUDGXDWH�DQG�SURIHVVLRQDO�VWXGHQWV�LQ�WKH�)HGHUDO�6WDͿRUG�DQG�
Federal Perkins loan programs. It may also make the student eligible for the Federal 

*UDG�3/86�ORDQ��+RZHYHU��JUDGXDWH�DQG�SURIHVVLRQDO�VWXGHQWV�DUH�QRW�HOLJLEOH�IRU�WKH�
Federal Pell Grant, so a student who incorrectly answers “Yes” to this question will 

need to correct the answer to regain his or her potential eligibility for the Federal Pell 

Grant.

Are you an active-duty member of the U.S. Armed Forces?

The full question is: “Are you currently serving on active duty in the U.S. Armed 

Forces for purposes other than training?”

Students who are currently serving in the U.S. Armed Forces on active duty for other 

than training purposes are considered to be independent students. The U.S. Armed 

Forces include the Army, Navy, Air Force, Marines and Coast Guard.

A member of the National Guard or Reserves may answer “Yes” to this question if 

he/she is on active duty for other than state or training purposes. They must be on 

active federal duty by presidential order to qualify as an independent student. If they 

are on active duty for state service or for training purposes, they must answer “No” 

to this question.

Are you a veteran of the U.S. Armed Forces?

Veterans are automatically independent.

To be considered a veteran for federal student aid purposes, the student must have 

served at least one day on active duty (including basic training) and have been 

released under a condition other than dishonorable. Note that veteran status for 

IHGHUDO�VWXGHQW�DLG�SXUSRVHV�LV�GLͿHUHQW�IURP�YHWHUDQ�VWDWXV�IRU�'HSDUWPHQW�RI�
9HWHUDQV�$ͿDLUV��9$��EHQHÀWV�
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The following types of service qualify:

��6HUYLFH�LQ�WKH�8�6��$UPHG�)RUFHV�TXDOLÀHV�

��6HUYLFH�LQ�1DWLRQDO�*XDUG�RU�5HVHUYHV�TXDOLÀHV�RQO\�LI�WKH�VWXGHQW�ZDV�FDOOHG�
up to active duty federal service by a presidential order for a purpose other than 

training. State service does not qualify.

• Students who attended a U.S. service academy or preparatory school for at 

least one day. These include the U.S. Military Academy, U.S. Naval Academy, 

U.S. Air Force Academy, U.S. Coast Guard Academy, U.S. Merchant Marine 

Academy, U.S. Military Academy Preparatory School, U.S. Naval Academy 

Preparatory School and the U.S. Air Force Academy Preparatory School.

A student who is not yet a veteran but 

will be by the end of the award year 

should answer “Yes” to this question. 

Students who are currently attending 

a U.S. service academy or preparatory 

school but who have not yet been 

discharged should answer “No” to this 

question.

Students serving in ROTC are not 

considered veterans.

If the student indicates that he/she 

is a veteran, the U.S. Department of 

Education will conduct a match of the 

VWXGHQW·V�QDPH��GDWH�RI�ELUWK�DQG�RWKHU�
LGHQWLÀHUV�DJDLQVW�WKH�'HSDUWPHQW�
RI�9HWHUDQV�$ͿDLUV��9$��UHFRUGV��
If the student fails the data match, 

the student will need to provide the 

FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�
ZLWK�D�FRS\�RI�WKH�VWXGHQW·V�''�����
�&HUWLÀFDWH�RI�5HOHDVH�RU�'LVFKDUJH�
from Active Duty). The “Character of Service” on the DD-214 should show anything 

other than “Dishonorable.” See box for additional details. A letter from a superior 

RFHU�FDQ�DOVR�VXFH��LI�WKH�OHWWHU�GRFXPHQWV�WKH�VDPH�VRUW�RI�LQIRUPDWLRQ�WKDW�
would appear on a DD-214, such as the nature of the call to active duty service and 

WKH�FKDUDFWHU�RI�VHUYLFH��,I�WKHUH�LV�DQ�HUURU�LQ�WKH�9$·V�UHFRUGV��WKH�VWXGHQW�VKRXOG�
contact the VA to get the records corrected.

Character of Service 
(Box 24 of DD-214)
The requirement that the student have 

been released under a condition other than 

dishonorable can be confusing, since one of 

the six possible discharge statuses is “Under 

2WKHU�7KDQ�+RQRUDEOH�&RQGLWLRQV�µ�$�
student with that status is still considered to 

be a veteran for federal student aid purposes. 

Only students who have a character of 

service of “dishonorable” are not considered 

to be a veteran for federal student aid 

purposes. 

The six possible values for the character of 

service are as follows:

��+RQRUDEOH
���8QGHU�+RQRUDEOH�&RQGLWLRQV��*HQHUDO�
���8QGHU�2WKHU�7KDQ�+RQRUDEOH�&RQGLWLRQV
• Bad Conduct

• Dishonorable

• Uncharacterized
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Do you have children or other legal dependents?

The FAFSA has two similar questions, one about children of the student and the 

other about legal dependents of the student:

• “Do you now have or will you have children who will receive more than half of 

their support from you, between July 1, 2014 and June 30, 2015?”

• “Do you have dependents (other than your children or spouse) who live 

with you and who receive more than half of their support from you, now and 

through June 30, 2015?”

If the student has children or legal dependents other than a spouse, the student is 

considered to be independent.

)RU�WKH�VWXGHQW·V�FKLOG�WR�TXDOLI\�WKH�VWXGHQW�IRU�LQGHSHQGHQW�VWXGHQW�VWDWXV��WKH�
child must satisfy one criterion:

• The child must receive more than half of his or her support during the award 

year (from July 1, 2014 through June 30, 2015).

The child is not required to live with the student. Unborn children count so long as 

they will be born before the end of the award year and will receive more than half 

their support from the student. Some colleges may require a letter from a doctor to 

document the pregnancy.

For a legal dependent other than a spouse to qualify the student for independent 

student status, the dependent must satisfy three criteria:

• The dependent must receive more than half of his or her support from the 

student

• The dependent must continue to receive more than half of his or her support 

through the end of the award year (June 30, 2015)

• The dependent must live with the student

$�NH\�GLͿHUHQFH�EHWZHHQ�GHSHQGHQW�FKLOGUHQ�DQG�OHJDO�GHSHQGHQWV�RWKHU�WKDQ�D�
spouse is the requirement that a legal dependent, but not a child, must live with the 

VWXGHQW�IRU�WKH�VWXGHQW�WR�FRXQW�KLP�RU�KHU�LQ�WKH�VWXGHQW·V�KRXVHKROG�VL]H�DQG�IRU�
the student to qualify as an independent student.

3OHDVH�QRWH�WKDW�D�VSRXVH�LV�H[FOXGHG�IURP�WKH�GHÀQLWLRQ�RI�OHJDO�GHSHQGHQW�EHFDXVH�
EHLQJ�PDUULHG�LV�VXFLHQW�IRU�WKH�VWXGHQW�WR�EH�FRQVLGHUHG�LQGHSHQGHQW��7KH�
student does not have to support or live with his or her spouse to be considered 

independent.
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Support is measured against the full year. If the student starts supporting the child 

mid-year, the support provided for the remainder of the year must be more than half 

RI�WKH�FKLOG·V�VXSSRUW�IRU�WKH�HQWLUH�\HDU�

6XSSRUW�LQFOXGHV�GLUHFW�ÀQDQFLDO�VXSSRUW��VXFK�DV�PRQH\��JLIWV�DQG�ORDQV��,W�DOVR�
includes food, clothing, housing, transportation (e.g., car payments, insurance, fuel 

and maintenance), medical and dental care and insurance, and college costs. It also 

LQFOXGHV�LQGLUHFW�ÀQDQFLDO�VXSSRUW��VXFK�DV�PRQH\�SDLG�WR�D�WKLUG�SDUW\�WR�SD\�IRU�
expenses for which the student is responsible.

Whether the student�SURYLGHV�PRUH�WKDQ�KDOI�WKH�FKLOG·V�VXSSRUW�LV�PHDVXUHG�E\�
comparing support received directly or indirectly from the student’s parents against 

support provided by other sources. The student can count as part of his or her 

support of the child amounts received from any source other than his or her parents, 

such as child support and government assistance programs (e.g., TANF, SNAP), not 

MXVW�LQFRPH�HDUQHG�E\�WKH�VWXGHQW��0RQH\�SURYLGHG�E\�WKH�VWXGHQW·V�SDUHQWV�WR�WKH�
student do not�FRXQW�DV�SDUW�RI�WKH�VWXGHQW·V�VXSSRUW�RI�WKH�FKLOG�

,I�WKH�VWXGHQW�LV�OLYLQJ�ZLWK�KLV�RU�KHU�SDUHQWV��LQ�PRVW�FDVHV��WKH�VWXGHQW·V�SDUHQWV�
ZLOO�EH�SURYLGLQJ�PRUH�WKDQ�KDOI�RI�WKH�VXSSRUW�IRU�WKH�VWXGHQW·V�FKLOG��VLQFH�IRRG�
DQG�KRXVLQJ�FRXQW�IRU�D�ODUJH�SRUWLRQ�RI�WKH�FKLOG·V�VXSSRUW�

7KLV�FDQ�OHDG�WR�FRXQWHULQWXLWLYH�UHVXOWV�ZKHUH�D�FKLOG·V�PRWKHU�DQG�IDWKHU�DUH�HDFK�
FRXQWHG�DV�SURYLGLQJ�PRUH�WKDQ�KDOI�RI�WKH�FKLOG·V�VXSSRUW��7KH�FKLOG·V�PRWKHU�JHWV�
WR�FRXQW�FKLOG�VXSSRUW�UHFHLYHG�IURP�WKH�FKLOG·V�IDWKHU�DV�SDUW�RI�KHU�VXSSRUW�RI�WKH�
child on her FAFSA, since the money did not come from her parents. If the child 

VXSSRUW�UHSUHVHQWV�PRUH�WKDQ�KDOI�RI�WKH�FKLOG·V�VXSSRUW��WKH�FKLOG·V�IDWKHU�FDQ�FRXQW�
WKH�FKLOG�LQ�KRXVHKROG�VL]H�RQ�KLV�)$)6$��7KHQ��ERWK�WKH�FKLOG·V�PRWKHU�DQG�IDWKHU�
ZLOO�EH�FRQVLGHUHG�LQGHSHQGHQW�E\�YLUWXH�RI�SURYLGLQJ�PRUH�WKDQ�KDOI�RI�WKH�FKLOG·V�
support. The child does not need to live with either parent to be counted in his/her 

household size or for each parent to be considered independent by virtue of having a 

dependent other than a spouse.

Are you an orphan, foster child or ward of the court?

The full question is: “At any time since you turned age 13, were both your parents 

deceased, were you in foster care, or were you a dependent or ward of the court?”

An orphan is a child whose biological and/or adoptive parents are both dead. 

If a student becomes an orphan when he or she is age 13 or older, the student 

is considered to be an independent student, even if the student is subsequently 

adopted. If the student was adopted prior to reaching age 13, he or she is not 

considered to be an orphan for federal student aid purposes.
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A child who is in foster care is placed in a substitute home (including the private 

home of a foster parent or a group home) because of neglect, abandonment or 

abuse. If a student is in foster care when the student is age 13 or older, the student 

is considered to be an independent student, even if the student is no longer in foster 

FDUH�RQ�WKH�GDWH�WKH�)$)6$�LV�ÀOHG�

A student becomes a ward of the court when the court has taken legal custody of 

the student (e.g., the student is a dependent of the court). If a student is a ward of 

the court when the student is age 13 or older, the student is considered to be an 

independent student. Please note that a student who is incarcerated is not considered 

to be a ward of the court. If the student remains in the legal custody of his or her 

parents, the student is not considered to be a ward of the court.

%HFDXVH�RI�WKH�SRWHQWLDO�IRU�FRQIXVLRQ��FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�DVN�
the student for proof that the student is/was a ward of the court, such as a copy of 

WKH�FRXUW�RUGHU��7KH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PD\�VHHN�FODULÀFDWLRQ�IURP�WKH�FRXUW��
,W�PD\�EH�KHOSIXO�WR�DVN�WKH�FRXUW�ZKHWKHU�WKH�VWXGHQW�TXDOLÀHV�XQGHU�WKH�VSHFLÀF�
legal citation, 20 USC 1087vv(d)(1)(B).

Orphans and wards of the court are less likely to enroll in and graduate from college. 

Based on data from the 2009 follow-up to the 2003-2004 Beginning Postsecondary 

Students longitudinal study (BPS:04/09), about a third of students who were 

orphans or wards of the court under age 24 in 2003-2004 graduated from college by 

2009, compared with about half of other undergraduate students.

Are you an emancipated minor?

The full question is: “Are you or were you an emancipated minor as determined by a 

court in your state of legal residence?”

An emancipated minor is a student who was released from legal custody of his 

or her parents prior to reaching the age of majority by court order. Please note 

WKDW�WKH�FRXUW�PXVW�KDYH�EHHQ�ORFDWHG�LQ�WKH�VWXGHQW·V�VWDWH�RI�OHJDO�UHVLGHQFH�
at the time the order was issued. An emancipated minor is considered to be an 

independent student.

While the term “emancipation” is often used in connection with the end of child 

VXSSRUW�REOLJDWLRQV�ZKHQ�WKH�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG��VXFK�D�VWXGHQW�LV�QRW�
considered to be an emancipated minor. Emancipation for child support purposes 

occurs when the child reaches the age of majority (typically age 18, 19 or 21), while 

an emancipated minor becomes an adult before reaching the age of majority.
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%HFDXVH�RI�WKH�SRWHQWLDO�IRU�FRQIXVLRQ��FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�DVN�
the student for proof that the student is an emancipated minor, such as a copy of the 

court order.

Are you or were you in a legal guardianship?

The full question is: “Are you or were you in legal guardianship as determined by a 

court in your state of legal residence?”

A student who is in a legal guardianship, as determined by a court of competent 

jurisdiction, is considered to be an independent student. Please note that the court 

PXVW�KDYH�EHHQ�ORFDWHG�LQ�WKH�VWXGHQW·V�VWDWH�RI�OHJDO�UHVLGHQFH�DW�WKH�WLPH�WKH�RUGHU�
was issued. The legal guardianship must have been established by court order. A 

OHJDO�JXDUGLDQVKLS�HVWDEOLVKHG�E\�DQ�DWWRUQH\�LV�QRW�VXFLHQW�

Students who are in a legal guardianship with their parents as guardians, such as an 

DGXOW�GLVDEOHG�VWXGHQW�LQ�KLV�KHU�SDUHQW·V�FDUH��DUH�QRW�FRQVLGHUHG�WR�EH�LQGHSHQGHQW�
and should answer “No” to this question.

A temporary legal guardianship does not count if the legal guardianship is no longer 

LQ�HͿHFW�RU�ZDV�QRW�LQ�HͿHFW�DW�WKH�WLPH�WKH�VWXGHQW�UHDFKHG�WKH�DJH�RI�PDMRULW\�

%HFDXVH�RI�WKH�SRWHQWLDO�IRU�FRQIXVLRQ��FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�DVN�
the student for proof that the student is or was in a legal guardianship, such as a 

copy of the court order.

Are you an unaccompanied homeless youth?

There are three related questions that are used to determine whether the student is 

considered to be an unaccompanied homeless youth:

• “At any time on or after July 1, 2013, did your high school or school district 

homeless liaison determine that you were an unaccompanied youth who was 

homeless or were self-supporting and at risk of being homeless?”

• “At any time on or after July 1, 2013, did the director of an emergency shelter 

RU�WUDQVLWLRQDO�KRXVLQJ�SURJUDP�IXQGHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�
and Urban Development determine that you were an unaccompanied youth 

who was homeless or were self-supporting and at risk of being homeless?”

• “At any time on or after July 1, 2013, did the director of a runaway or homeless 

youth basic center or transitional living program determine that you were an 

unaccompanied youth who was homeless or were self-supporting and at risk 

of being homeless?”
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An unaccompanied homeless youth is considered to be an independent student, as is 

an unaccompanied youth who is self-supporting and at risk of being homeless.

A student may be determined to have this status by his or her high school or school 

GLVWULFW·V�KRPHOHVV�OLDLVRQ��WKH�GLUHFWRU�RI�DQ�HPHUJHQF\�VKHOWHU�RU�WUDQVLWLRQDO�
housing program, or by the director of a runaway or homeless youth basic center or 

transitional living program.

&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�DOVR�GHWHUPLQH�WKDW�D�VWXGHQW�LV�DQ�
unaccompanied homeless youth or an unaccompanied youth who is self-supporting 

and at risk of being homeless.

7KH�GHÀQLWLRQV�RI�XQDFFRPSDQLHG�\RXWK�DQG�KRPHOHVV�IROORZ�WKH�GHÀQLWLRQV�IURP�
WKH�0F.LQQH\�9HQWR�+RPHOHVV�$VVLVWDQFH�$FW�RI�������3�/����������15

• A youth is 21 years old or younger or still enrolled in high school as of the date 

WKH�)$)6$�LV�ÀOHG�

• A student is unaccompanied if he or she is not living in the physical custody of 

his or her parent or legal guardian.

• A student is homeless�LI�KH�RU�VKH�GRHV�QRW�KDYH�´À[HG��UHJXODU�DQG�DGHTXDWH�
nighttime residence.”16 This includes a student who is temporarily living with 

RWKHU�SHRSOH��VXFK�DV�D�IULHQG·V�SDUHQWV��EHFDXVH�WKH�VWXGHQW�KDV�QRZKHUH�
else to go. It also includes students who live in a homeless shelter, in a car, 

in a hotel/motel, in a park, in an abandoned building, bus or train station, 

airport, substandard housing, camp ground, or any “public or private place 

not designed for or ordinarily used as sleeping accommodation for human 

beings”.17

Students who have run away from an abusive parent may also qualify, even if the 

parent would support the student and provide the student with housing. Students 

ZKR�KDYH�EHHQ�NLFNHG�RXW�RI�WKHLU�SDUHQWV·�KRPH�DOVR�TXDOLI\�

7KH�1DWLRQDO�$VVRFLDWLRQ�IRU�WKH�(GXFDWLRQ�RI�+RPHOHVV�&KLOGUHQ�DQG�<RXWK�
provides a form that may be used to obtain a determination that the student is an 

unaccompanied homeless youth or an unaccompanied youth who is self-supporting 

and at risk of homelessness.

To answer “Yes” to these questions, the student must have a determination as 

an unaccompanied homeless youth or as an unaccompanied youth who is self-

supporting and at risk of being homeless. Such a determination is provided only to 

students who are in high school or who are receiving services from these programs. 
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Students who do not have such a determination but who feel that they satisfy 

WKH�GHÀQLWLRQ�VKRXOG�DVN�WKH�FROOHJH·V�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�WR�PDNH�VXFK�D�
GHWHUPLQDWLRQ��7KH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�DOVR�KDV�WKH�RSWLRQ�RI�SHUIRUPLQJ�D�
dependency override if he or she decides that the circumstances merit an override.

Otherwise, a student should answer “No” if he or she is not homeless; is not self-

supporting or is not at risk of being homeless; and does not have a determination 

IURP�D�GLVWULFW�OLDLVRQ��GLUHFWRU�RI�D�FLWHG�SURJUDP��RU�WKH�FROOHJH·V�ÀQDQFLDO�DLG�
administrator.

What’s Next
Once the student has completed the dependency questions in Section 3, the FAFSA 

will determine whether or not the student is considered a dependent student. 

Students who answer “No” to every question in Section 3 are considered to be 

dependent. Students who answer “Yes” to any of the 13 questions in Section 3 are 

considered to be independent.

Students who are dependent must have their parents complete the parent section 

of the FAFSA and should continue with Section 4 of the FAFSA. Students who are 

independent are not required to complete the parent section of the FAFSA and 

should skip to Section 5 of the FAFSA.
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Please note that some professional schools (e.g., medical and law schools) will 

require students to complete Section 4 of the FAFSA even though the student is 

FRQVLGHUHG�DQ�LQGHSHQGHQW�VWXGHQW��$QVZHULQJ�WKHVH�TXHVWLRQV�ZLOO�QRW�DͿHFW�
HOLJLELOLW\�IRU�IHGHUDO�RU�VWDWH�DLG��+RZHYHU��LW�SURYLGHV�WKH�VFKRRO�ZLWK�WKH�GDWD�WR�
XVH�LQ�GHWHUPLQLQJ�WKH�VWXGHQW·V�HOLJLELOLW\�IRU�LQVWLWXWLRQDO�ÀQDQFLDO�DLG�IXQGV��,W�
is not uncommon for some law and medical schools to require this information for 

students up to age 26, 28 or even 30, even if the student is married. Generally, the 

SDUHQW�ZLOO�QRW�EH�UHTXLUHG�WR�VLJQ�WKH�)$)6$�IRU�WKHVH�DSSOLFDQWV��VLQFH�WKH�SDUHQW·V�
information is not required for federal student aid eligibility.

Special Circumstances and Independent Student Status
If students feel that they have special circumstances that should qualify them as an 

independent student even though they technically fall under the dependent student 

FODVVLÀFDWLRQ��WKH�)$)6$�RQ�WKH�:HE��)27:��SURYLGHV�D�PHFKDQLVP�IRU�VWXGHQWV�WR�
complete the FAFSA without providing parental information.

,I�WKH�VWXGHQW�LV�FODVVLÀHG�DV�D�GHSHQGHQW�VWXGHQW��EXW�FDQQRW�SURYLGH�SDUHQWDO�
information, he or she should select “I am unable to provide parental information” 

and click the “Next” button. The FAFSA will then ask the student if he/she has a 

VSHFLDO�FLUFXPVWDQFH�WKDW�PLJKW�TXDOLI\�KLP�RU�KHU�WR�ÀOH�DV�DQ�LQGHSHQGHQW�VWXGHQW�
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If the student has a special circumstance, he/she should select the appropriate 

response. The FAFSA will then allow the student to submit the FAFSA without 

completing the parental information questions. Special circumstances include, but 

DUH�QRW�OLPLWHG�WR��VLWXDWLRQV�LQ�ZKLFK�WKH�VWXGHQW·V�SDUHQWV�DUH�LQFDUFHUDWHG��WKH�
ZKHUHDERXWV�RI�WKH�VWXGHQW·V�SDUHQWV�DUH�XQNQRZQ��RU�WKH�VWXGHQW�OHIW�KRPH�EHFDXVH�
of an abusive family environment.
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3OHDVH�QRWH�WKDW�WKH�ÀQDO�GHWHUPLQDWLRQ�RI�ZKHWKHU�D�VWXGHQW�TXDOLÀHV�IRU�D�
GHSHQGHQF\�RYHUULGH�LV�PDGH�E\�WKH�FROOHJH·V�ÀQDQFLDO�DLG�DGPLQLVWUDWRU��,QGLFDW-
LQJ�WKDW�WKH�VWXGHQW�KDV�D�VSHFLDO�FLUFXPVWDQFH�RQ�WKH�)$)6$�LV�QRW�VXFLHQW��
,W�PHUHO\�SURYLGHV�D�PHFKDQLVP�IRU�WKH�VWXGHQW�WR�FRPSOHWH�WKH�IRUP�GHVSLWH�QRW�
having access to parental information. Appeals are considered on a case-by-case 
basis and are decided by each individual college. Not all appeals will be granted.
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If the student does not have a special circumstance, but is unable to provide parental 

information, FAFSA on the Web (FOTW) will allow the student to complete the 

IRUP�ZLWKRXW�SDUHQWDO�LQIRUPDWLRQ�LI�WKH�VWXGHQW�VHOHFWV�WKH�WKLUG�RSWLRQ��+RZHYHU��
a dependent student who does not provide parental information will not qualify for 

IHGHUDO�VWXGHQW�DLG���7KH�VWXGHQW�PLJKW�VWLOO�EH�HOLJLEOH�IRU�VWDWH�DLG�RU�ÀQDQFLDO�DLG�
from the school.)

If the student does not qualify for a dependency override but is unable to provide 

SDUHQWDO�LQIRUPDWLRQ�EHFDXVH�WKH�VWXGHQW·V�SDUHQWV�UHIXVH�WR�FRPSOHWH�WKH�IRUP�DQG�
KDYH�FXW�RͿ�DOO�ÀQDQFLDO�VXSSRUW��WKH�FROOHJH·V�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�FDQ�DOORZ�
WKH�VWXGHQW�WR�ERUURZ�IURP�WKH�XQVXEVLGL]HG�)HGHUDO�6WDͿRUG�ORDQ�SURJUDP��6XFK�
a student, however, is not eligible for other forms of federal student aid, such as the 

Federal Pell Grant, Federal Supplemental Educational Opportunity Grant (FSEOG), 

)HGHUDO�3HUNLQV�/RDQ��VXEVLGL]HG�)HGHUDO�6WDͿRUG�/RDQ�DQG�)HGHUDO�:RUN�6WXG\�
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▶ Section 4 – Parent Demographics
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This section asks questions about the parent(s) whose information is required on 

)$)6$�RQ�WKH�:HE��)27:���7KH�VWXGHQW·V�SDUHQWV�PXVW�SURYLGH�DQVZHUV�WR�WKH�
questions in Sections 4 and 5 if the student is a dependent student (i.e., if he/she 

answered “No” to every question in Section 3). The Expected Family Contribution 

(EFC) calculation, determined by a congressional formula, uses information from 

WKLV�SDUW�RI�WKH�)$)6$�WR�GHWHUPLQH�ZKDW�SRUWLRQ�RI�WKH�VWXGHQW·V�SDUHQWV·�LQFRPH�
DQG�DVVHWV�VKRXOG�EH�DYDLODEOH�WR�FRQWULEXWH�WR�WKH�VWXGHQW·V�HGXFDWLRQDO�FRVW�RI�
attendance in the 2014-2015 academic year. Students should answer all of the 

questions in Sections 4 and 5 even if they do not live with their legal parents (e.g., 

their biological and/or adoptive parents).

Remember, if the parents whose information is reported on the FAFSA have not yet 

completed their 2013 federal income tax forms, it is important that they use the best 

estimates of their total 2013 taxable and 

XQWD[HG�LQFRPH��:��·V��ÀQDO������
paycheck stubs, or any other 

employment or taxableincome records 

may help parents to estimate. It is OK 

to use estimated 2013 income 

information when completing the 

FAFSA. Parents and students who use 

HVWLPDWHG�LQFRPH�ÀJXUHV�ZLOO�EH�
required to correct the estimated 

LQFRPH�DPRXQWV�ZKHQ�WKH\�KDYH�ÀOHG�
their actual federal tax returns or other 

documentation becomes available.

Who is Considered a Parent?
It is important to determine who is considered a parent on the FAFSA. Students and 

their parents must answer all the questions in Section 4 as of the date they complete 

and submit FAFSA on the Web (FOTW).

)RU�IHGHUDO�VWXGHQW�DLG�SXUSRVHV��D�VWXGHQW·V�SDUHQWV�DUH�QRW�OLPLWHG�WR�MXVW�ELRORJLFDO�
parent. An adoptive parent is treated in the same manner as a biological parent on 

WKH�)$)6$��)RU�H[DPSOH��LI�WKH�VWXGHQW·V�JUDQGSDUHQW�OHJDOO\�DGRSWV�WKH�VWXGHQW��
the grandparent will be required to complete the FAFSA. But, if the grandparent is 

a legal guardian for the student and has not adopted the student, the grandparent 

cannot substitute for the parents on the FAFSA, not even if the student is living with 

the grandparent. (If the grandparents have not adopted the student, any support 

Tips for Answering 
Financial Questions
If the answer to any question is zero, or the 

question does not apply, enter the number 0. 

Do not leave any question blank. 

$OZD\V�UHSRUW�ZKROH�GROODU�ÀJXUHV�
(rounding to the nearest dollar); ignore any 

cents. Do not use commas or decimal points 

when reporting numbers. 
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provided by the grandparents must be reported as untaxed income to the student on 

WKH�)$)6$��UHJDUGOHVV�RI�WKH�VWXGHQW·V�GHSHQGHQF\�VWDWXV��

,I�WKH�VWXGHQW·V�ELRORJLFDO�RU�DGRSWLYH�SDUHQWV�DUH�ERWK�OLYLQJ�DQG�PDUULHG�WR�HDFK�
other, select “Married or Remarried” and provide information about both of them, 

regardless of their gender. Consistent with the Supreme Court decision on the 

Defense of Marriage Act (DOMA), same-sex couples must report their marital status 

as married if they were legally married in a state or country that permits same-sex 

marriage, even if they currently live in a state that does not recognize same-sex 

marriage.

,I�WKH�VWXGHQW·V�OHJDO�SDUHQWV��H�J���ELRORJLFDO�DQG�RU�DGRSWLYH�SDUHQWV��DUH�QRW�
married to each other and live together, select “Unmarried and both parents living 

together” and provide information about both of them, regardless of their gender. 

This includes a student whose parents were never married but live together, as well 

as a student whose parents are divorced or separated but living together. (Note that 

LI�WKH�VWXGHQW·V�SDUHQWV�KDYH�DQ�LQIRUPDO�VHSDUDWLRQ�DQG�DUH�QRZ�OLYLQJ�WRJHWKHU��
they are no longer considered as having a separation and should check “Married or 

Remarried” instead.) Do not, however, base the marital status on any person who 

LV�QRW�WKH�VWXGHQW·V�OHJDO�SDUHQW�DQG�ZKR�LV�QRW�PDUULHG�WR�WKH�VWXGHQW·V�SDUHQW��
(Starting with the 2014-2015 award year, parents who are divorced or separated but 

OLYLQJ�WRJHWKHU�DUH�WUHDWHG�WKH�VDPH�DV�PDUULHG�SDUHQWV��ZLWK�ÀQDQFLDO�LQIRUPDWLRQ�
required from both parents.)

,I�WKH�VWXGHQW·V�OHJDO�SDUHQWV�DUH�GLYRUFHG�RU�VHSDUDWHG�EXW�QRW�OLYLQJ�WRJHWKHU��RQO\�
RQH�SDUHQW�LV�UHVSRQVLEOH�IRU�FRPSOHWLQJ�WKH�)$)6$��HYHQ�LI�WKH�SDUHQWV�ÀOH�D�MRLQW�
federal income tax return. This parent is 

often called the custodial parent, but it is 

not necessarily the parent who has legal 

custody of the student or who claims the 

student as a tax exemption. The custodial 

parent is the parent with whom the 

student lived the most during the 12 

months preceding the date the FAFSA is 

ÀOHG�18 If necessary, count the number of 

days (nights) the student spent with each 

parent. Sometimes, this criterion will not 

EH�VXFLHQW�WR�VSHFLI\�ZKLFK�SDUHQW�PXVW�
complete the FAFSA. For example, the 

parents might have joint custody and 

there might be an even number of days 

Definition of 
Custodial Parent

1.  The parent with whom student 

lived the most during the 12 months 

preceding the FAFSA submission date.

2.  Otherwise, the parent who provided 

more support to the student during 

the 12 months preceding the FAFSA 

application date.

3.  Otherwise, the parent who provided 

more support to the student during 

the most recent calendar year for 

which parental support was provided.
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due to a leap year, or the divorce might have occurred less than a year ago. In such a 

circumstance, the custodial parent is the parent who provided more support to the 

VWXGHQW�GXULQJ�WKH����PRQWKV�SUHFHGLQJ�WKH�GDWH�WKH�)$)6$�LV�ÀOHG��,I�WKDW�LV�QRW�
VXFLHQW��WKH�FXVWRGLDO�SDUHQW�LV�WKH�SDUHQW�ZKR�SURYLGHG�PRUH�VXSSRUW�WR�WKH�
student during the most recent calendar year for which parental support was 

provided.�,I�DOO�HOVH�IDLOV��WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�ZLOO�GHFLGH�ZKLFK�
SDUHQW�LV�UHVSRQVLEOH�IRU�FRPSOHWLQJ�WKH�)$)6$��8VXDOO\�WKH�ÀQDQFLDO�DLG�
administrator will choose the 

parent with the greater income.

Parents who have a legal 

separation agreement can live 

together. Parents who have an 

informal separation cannot live 

together and should maintain 

VHSDUDWH�UHVLGHQFHV��'LͿHUHQW�
ÁRRUV�RI�WKH�VDPH�KRXVH�GR�QRW�
count as maintaining separate 

residences. Living in a hotel 

room on a temporary basis does 

not count either.

&ROOHJH�ÀQDQFLDO�DLG�
administrators are aware that 

some parents manipulate the 

VWXGHQW·V�OLYLQJ�DUUDQJHPHQWV�
in order to maximize eligibility 

IRU�QHHG�EDVHG�ÀQDQFLDO�DLG��$�VWXGHQW�ZLOO�VRPHWLPHV�TXDOLI\�IRU�PRUH�QHHG�EDVHG�
ÀQDQFLDO�DLG�LI�WKH�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG�RU�VHSDUDWHG�DQG�GR�QRW�OLYH�
together and the student lives with the parent who has the lower income.

&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�KDYH�PRUH�H[SHULHQFH�ZLWK�GHWHFWLQJ�IUDXG�
WKDQ�SDUHQWV�KDYH�LQ�JDPLQJ�WKH�V\VWHP��)RU�H[DPSOH��WKH�FROOHJH�ÀQDQFLDO�DLG�
administrator will be suspicious if the custodial parent does not live in the same 

VWDWH�RU�HYHQ�VFKRRO�GLVWULFW�DV�WKH�VWXGHQW·V�KLJK�VFKRRO��/LNHZLVH��LI�WKH�SDUHQWV�
FODLP�WR�EH�OLYLQJ�DSDUW��EXW�WKH�IDWKHU�DQVZHUV�ZKHQ�WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�
FDOOV�WKH�PRWKHU·V�UHVLGHQFH��RU�YLFH�YHUVD���&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�
ask for proof, such as a copy of the divorce decree, separation agreement, utility 

bills or apartment rental agreements. Few parents go so far as to ask the court to 

modify the custody agreement.

Fraud on the FAFSA
&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�DUH�UHTXLUHG�
WR�QRWLI\�WKH�2FH�RI�WKH�,QVSHFWRU�*HQHUDO�DW�WKH�
U.S. Department of Education if a student or parent 

has provided false or misleading information on 

the FAFSA. This includes forgery of the student or 

SDUHQW·V�VLJQDWXUH�DQG�RWKHU�IRUPV�RI�IUDXG��

7KH�SHQDOWLHV�IRU�IUDXG�LQFOXGH�ÀQHV�RI�XS�WR���������
DQG�XS�WR�ÀYH�\HDUV�RI�MDLO�WLPH��LQ�DGGLWLRQ�WR�
UHSD\LQJ�WKH�ÀQDQFLDO�DLG�UHFHLYHG�E\�WKH�VWXGHQW��,I�
WKH�IUDXG�LQYROYHV������RU�OHVV��WKH�ÀQHV�DUH�FDSSHG�DW�
$5,000 and the jail time at one year.

Fraud may be reported to 1-800-MIS-USED (1-800-

647-8733) or oig.hotline@ed.gov. Complaints may 

also be submitted online at www.oighotline.ed.gov/

hotline/. 
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If the parent is widowed or single (that is, never married) and does not live with the 

other legal parent, the student should answer the questions about that parent, not the 

other parent.

Divorced parents may be concerned about whether the noncustodial parent will 

have access to their income and asset information on the FAFSA. A federal privacy 

law, the Family Education Rights and Privacy Act of 1974 (FERPA), protects the 

SULYDF\�RI�HGXFDWLRQDO�UHFRUGV��7KH�)$)6$�DQG�RWKHU�ÀQDQFLDO�DLG�DSSOLFDWLRQ�IRUPV�
are considered to be educational records. The regulations at 34 CFR 99.12(b)(1) 

VSHFLÀFDOO\�SUHFOXGH�UHOHDVLQJ�SDUHQW�ÀQDQFLDO�UHFRUGV�WR�WKH�VWXGHQW��,Q�DGGLWLRQ��
FROOHJHV�ZLOO�JHQHUDOO\�UHOHDVH�ÀQDQFLDO�LQIRUPDWLRQ�RQO\�WR�WKH�SDUHQW�ZKR�SURYLGHG�
that information. If a college receives a subpoena seeking access to the FAFSA, they 

will generally notify the custodial parent so that the custodial parent can seek to 

have the subpoena quashed.

Children of divorced parents are less likely to enroll in and graduate from college. 

Based on data from the 2000 follow-up to the 1988 National Education Longitudinal 

Study (NELS:88), 56.4% of 8th grade students in 1988 whose parents were divorced 

enrolled in college by 1994, compared with 68.6% of 8th grade students whose 

parents were married. By 2000, only 28.0% of the students with divorced parents 

KDG�REWDLQHG�D�%DFKHORU·V�RU�PRUH�DGYDQFHG�GHJUHH��FRPSDUHG�ZLWK�������RI�WKH�
students whose parents were married. Even if the students enroll in college, students 

with divorced parents are less likely to graduate. Based on data from the 2009 

follow-up to the 2003-2004 Beginning Postsecondary Students longitudinal study 

�%36���������RI�VWXGHQWV�ZKR�HQUROOHG�LQ�FROOHJH�IRU�WKH�ÀUVW�WLPH�LQ������������������
RI�VWXGHQWV�ZKRVH�SDUHQWV�ZHUH�GLYRUFHG�REWDLQHG�D�%DFKHORU·V�GHJUHH�E\�������
compared with 45.1% of students whose parents were married.

Stepparents

If a widowed parent or the custodial parent is remarried19 as of the date the FAFSA is 

submitted, the student should answer the parental information questions about that 

parent and�WKH�SHUVRQ�WR�ZKRP�WKH�SDUHQW�LV�PDUULHG��WKH�VWXGHQW·V�VWHSSDUHQW���7KLV�
FDQ�KDYH�D�ELJ�LPSDFW�RQ�HOLJLELOLW\�IRU�QHHG�EDVHG�VWXGHQW�ÀQDQFLDO�DLG�

A stepparent is treated like a biological or adoptive parent if the stepparent is 

PDUULHG��DV�RI�WKH�)$)6$�VXEPLVVLRQ�GDWH��WR�WKH�FXVWRGLDO�SDUHQW��WKH�SDUHQW·V�
ZKRVH�LQIRUPDWLRQ�PXVW�EH�UHSRUWHG�RQ�WKH�)$)6$���7KH�VWHSSDUHQW·V�ÀQDQFLDO�
information must be reported on the FAFSA, without exception. Prenuptial 

agreements have no impact on this requirement, which is a matter of federal law.20 
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7KH�VWHSSDUHQW·V�LQFRPH�LQ������PXVW�EH�UHSRUWHG�HYHQ�LI�WKH�VWHSSDUHQW�DQG�
custodial parent did not get married until 2014 (but prior to the date the FAFSA is 

submitted).

7KH�VWHSSDUHQW·V�LQFRPH�DQG�DVVHWV�PXVW�EH�UHSRUWHG�HYHQ�LI�WKH�VWHSSDUHQW�UHIXVHV�
to help the student pay for college. There are no exceptions. Providing income and 

asset information on the FAFSA does not obligate the parents to borrow or cosign 

D�VWXGHQW·V�ORDQV�RU�WR�SD\�IRU�WKH�VWXGHQW·V�FROOHJH�HGXFDWLRQ��3DUHQWV�DUH�QRW�
UHVSRQVLEOH�IRU�UHSD\LQJ�WKHLU�FKLOG·V�IHGHUDO�VWXGHQW�ORDQV��H�J���)HGHUDO�6WDͿRUG�
Loan and Federal Perkins Loan) even if the child is a minor. Federal student loans 

DUH�QRW�VXEMHFW�WR�WKH�GHIHQVH�RI�LQIDQF\��7KH�FKLOG·V�IHGHUDO�VWXGHQW�ORDQV�DUH�QRW�
UHSRUWHG�RQ�WKH�SDUHQW·V�FUHGLW�KLVWRU\���7KH�)HGHUDO�3DUHQW�3/86�/RDQ��KRZHYHU��LV�
UHSRUWHG�RQ�WKH�SDUHQW·V�FUHGLW�KLVWRU\��DV�DUH�DQ\�SULYDWH�VWXGHQW�ORDQV�FRVLJQHG�E\�
the parent.) But if the parents do not complete the FAFSA, the student will not be 

able to get any need-based federal student aid.

If the custodial parent dies, the stepparent is no longer responsible for completing 

the FAFSA unless the stepparent has legally adopted the student, even if the student 

continues to live with the stepparent. Instead, the noncustodial parent becomes 

responsible for completing the FAFSA. If the student has not had any support 

or meaningful contact from the noncustodial parent for an extended period of 

WLPH��WKH�VWXGHQW�FDQ�VHHN�D�GHSHQGHQF\�RYHUULGH�IURP�WKH�FROOHJH·V�ÀQDQFLDO�DLG�
administrator. In any event, support provided by the stepparent to the student 

VKRXOG�EH�UHSRUWHG�DV�XQWD[HG�LQFRPH�WR�WKH�VWXGHQW�RQ�WKH�VWXGHQW·V�)$)6$�LQ�WKH�
answer to the question about “Money received, or paid on your behalf (e.g., bills), 

not reported elsewhere on this form.”

Who is Not Considered a Parent?
)RVWHU�SDUHQWV��OHJDO�JXDUGLDQV��JUDQGSDUHQWV�RU�RWKHU�UHODWLYHV�²�VXFK�DV�DXQWV��
XQFOHV��RU�ROGHU�VLEOLQJV�²�DUH�not�FRQVLGHUHG�WR�EH�SDUHQWV�IRU�SXUSRVHV�RI�ÀOLQJ�
a FAFSA even if the student is living with them. The only exception is when this 

person has legally adopted the student.

Again, students should not provide any income and asset information about

• Foster parent(s) or legal guardians, because a foster child or a child who has a 

legal guardian is automatically considered an independent student.

• Grandparents or other relatives, because relatives are not considered parents 

unless they have adopted the student.
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Students living with grandparents or other relatives must attempt to get parent 

LQIRUPDWLRQ�IURP�WKHLU�ELRORJLFDO�RU�DGRSWLYH�SDUHQWV��&ROOHJH�ÀQDQFLDO�DLG�
administrators may consider using a dependency override to make the student 

independent in rare cases.

Any support provided by a legal guardian, grandparent or other relatives should be 

reported on the FAFSA as untaxed income to the student. Foster care payments are 

not reported as income on the FAFSA.

Parents’ Marital Status
5HSRUW�WKH�PDULWDO�VWDWXV�RI�WKH�VWXGHQW·V�SDUHQWV�DV�RI�WRGD\��7KLV�UHIHUV�WR�WKH�
marital status of the parents who are required to complete the FAFSA. Possible 

statuses include:

• Married or remarried

• Never married

• Divorced or separated

• Widowed

• Unmarried and both parents live together

7KHUH�LV�D�ORW�RI�SRWHQWLDO�IRU�FRQIXVLRQ�LQ�WKLV�TXHVWLRQ�FRQFHUQLQJ�WKH�GLͿHUHQFH�
between “unmarried and both parents live together” and “divorced or separated” or 

“never married.”

Parents’ Marital Status Parents Live Together Parents Do Not Live Together
Divorced Unmarried and both parents 

live together
Divorced or separated

Legal Separation Unmarried and both parents 
live together

Divorced or separated

Informal Separation Married or remarried Divorced or separated

Never Married (Single) Unmarried and both parents 
live together

Never married

Married or remarried Married or remarried Married or remarried

1RWH�WKDW�LI�WKH�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG�DQG�WKH�FXVWRGLDO�SDUHQW�KDV�
UHPDUULHG��WKH�SDUHQWV·�PDULWDO�VWDWXV�RQ�WKH�)$)6$�VKRXOG�EH�UHSRUWHG�DV�´0DUULHG�
RU�UHPDUULHG�µ�/LNHZLVH��LI�WKH�VWXGHQW·V�SDUHQW�LV�ZLGRZHG�DQG�KDV�UHPDUULHG��WKH�
SDUHQWV·�PDULWDO�VWDWXV�RQ�WKH�)$)6$�VKRXOG�EH�UHSRUWHG�DV�´0DUULHG�RU�UHPDUULHG�µ
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,I�WKH�VWXGHQW·V�SDUHQWV�LQGLFDWH�WKDW�WKH\�DUH�PDUULHG�RU�UHPDUULHG��WKH\�ZLOO�EH�
DVNHG�IRU�WKH�GDWH�WKH\�ZHUH�PDUULHG��/LNHZLVH��LI�WKH�VWXGHQW·V�SDUHQWV�LQGLFDWH�
that they are divorced, separated or widowed, they will be asked for the date of 

that status. Recent changes in marital status may be subjected to greater scrutiny, 

especially recent informal separations, due to the possibility of a sham separation 

GHVLJQHG�WR�LQFUHDVH�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�

Parent Information
Due to changes in the treatment of same-sex parents, the FAFSA now refers to the 

VWXGHQW·V�SDUHQWV�DV�3DUHQW����IDWKHU�PRWKHU�VWHSSDUHQW��DQG�3DUHQW����IDWKHU�
mother/stepparent) instead of father/stepfather and mother/stepmother. (The 

terminology used on the FAFSA is in a state of transition. Some labels on the FAFSA on 

the Web (FOTW) will not be changed to “Parent 1” and “Parent 2” until April 2014.)

)RU�HDFK�SDUHQW�ZKRVH�ÀQDQFLDO�LQIRUPDWLRQ�LV�UHSRUWHG�RQ�WKH�)$)6$��WKH�)$)6$�
requires the following information:

• Social Security number

��/DVW�QDPH�DQG�ÀUVW�LQLWLDO

• Date of birth

This information will be used with the IRS Data Retrieval Tool. Accordingly, the 

SDUHQW·V�QDPH�PXVW�PDWFK�WKH�OHJDO�QDPH�DVVRFLDWHG�ZLWK�WKH�6RFLDO�6HFXULW\�QXPEHU�
in Social Security Administration (SSA) records. Likewise, the date of birth must 

match.

7KH�PRVW�FRPPRQ�HUURUV�LQFOXGH�XVH�RI�D�QLFNQDPH�LQVWHDG�RI�WKH�OHJDO�ÀUVW�QDPH��
an error in the birth year and a failure to update the name in SSA records after a 

change in marital status.

Only the student must be a U.S. citizen, permanent resident or eligible noncitizen 

WR�TXDOLI\�IRU�IHGHUDO�VWXGHQW�DLG��7KH�VWXGHQW�PD\�VWLOO�TXDOLI\�HYHQ�LI�WKH�VWXGHQW·V�
parents are foreign citizens or undocumented.

If a parent does not have a Social Security number, do not substitute a Taxpayer 

,GHQWLÀFDWLRQ�1XPEHU��7,1��RU�VWROHQ�6RFLDO�6HFXULW\�QXPEHU��DV�WKH\�ZLOO�IDLO�WKH�
data match with the Social Security Administration (SSA). Instead, enter 000-00-0000 

instead of the Social Security number. A parent who does not have a valid Social 

Security number will not be able to use the IRS Data Retrieval Tool.
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Parent Email Address
The parent email address is used by the U.S. Department of Education, the state and 

WKH�FROOHJHV�OLVWHG�RQ�WKH�)$)6$�WR�FRUUHVSRQG�ZLWK�WKH�SDUHQWV��WR�FRQÀUP�)$)6$�
data and to notify them when the FAFSA has been processed. The parent email 

DGGUHVV�ZLOO�DOVR�EH�XVHG�WR�UHPLQG�WKHP�WR�XSGDWH�WKHLU�ÀQDQFLDO�LQIRUPDWLRQ�RQ�WKH�
)$)6$�LI�WKH\�LQGLFDWHG�WKDW�WKH\�´ZLOO�ÀOHµ�D�IHGHUDO�LQFRPH�WD[�UHWXUQ�DV�RSSRVHG�
to having already completed their income tax return.

7KH�HPDLO�DGGUHVV�PXVW�EH�DEOH�WR�ÀW�ZLWKLQ�WKH�ER[�VKRZQ�RQ�WKH�DSSOLFDWLRQ��ZLWK�
no more than 19 characters before the @ and no more than 21 characters after the @. 

,I�WKH�SDUHQW·V�HPDLO�DGGUHVV�GRHV�QRW�ÀW��REWDLQ�D�VKRUWHU�HPDLO�DGGUHVV�IURP�D�IUHH�
HPDLO�VHUYLFH�OLNH�*PDLO�FRP�RU�2XWORRN�FRP�DQG�FRQÀJXUH�LW�WR�IRUZDUG�WKH�HPDLO�WR�
WKH�SDUHQW·V�HPDLO�DGGUHVV�

Parents may want to consider obtaining a separate email account to be used just for 

receiving information from the colleges and universities to which their children are 

DSSO\LQJ��6RPH�SDUHQWV�ZLOO�FRQÀJXUH�WKLV�HPDLO�DGGUHVV�WR�IRUZDUG�DOO�HPDLO�WR�ERWK�
parents, if the parents have separate email accounts.

It is important that this email address remain valid throughout the admission and 

ÀQDQFLDO�DLG�DSSOLFDWLRQ�SHULRG�

Parent Household Size
The number of family members in the household is used to calculate a standard 

allowance for basic living expenses, the income protection allowance. This 

allowance, along with other allowances (e.g., federal, state and Social Security 

taxes, employment expenses, etc.), is subtracted from income to calculate available 

income. Increases in household size will reduce available income, resulting in greater 

HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�

The following persons should be included in the parent household size:

• The student applicant should always be counted in household size, even if the 

student is not currently living with the parents.

• The parents should be counted in household size, except for parents who are 

not living in the household because of death, separation or divorce. Parents 

who are on active duty in the U.S. Armed Forces should be counted even if they 

DUH�QRW�OLYLQJ�LQ�WKH�KRXVHKROG�EHFDXVH�RI�WKH�PLOLWDU\�VHUYLFH��,I�WKH�VWXGHQW·V�
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parents are divorced, the custodial parent should be counted in household 

size. The noncustodial parent is not normally counted in household size. If the 

custodial parent (or a widowed parent) has remarried, the stepparent should be 

counted in household size, including any dependents of the stepparent.

• The parents’ other children should be counted in household size, if the parents 

will provide more than half of their support from July 1, 2014 through June 30, 

2015 or if the children would be considered dependent students (answering 

´1Rµ�WR�DOO�RI�WKH�TXHVWLRQV�LQ�6HFWLRQ����LI�WKH\�ZHUH�DSSO\LQJ�IRU�ÀQDQFLDO�
DLG��7KH�RWKHU�FKLOGUHQ�GR�QRW�QHHG�WR�EH�VWXGHQWV�RU�DSSO\LQJ�IRU�ÀQDQFLDO�DLG�
to be counted in household size. Unborn children (including multiple unborn 

children) may be counted if they will receive more than half their support 

IURP�ELUWK�WKURXJK�WKH�HQG�RI�WKH�DFDGHPLF�\HDU��7KH�SDUHQWV·�FKLOGUHQ�DUH�QRW�
UHTXLUHG�WR�OLYH�ZLWK�WKH�VWXGHQW·V�SDUHQWV�

• The student’s children should be counted in household size, if the parents 

will provide more than half of their support from July 1, 2014 through June 30, 

2015. Unborn children (including multiple unborn children) may be counted 

if they will receive more than half their support from birth through the end 

RI�WKH�DFDGHPLF�\HDU��7KH�VWXGHQW·V�FKLOGUHQ�DUH�QRW�UHTXLUHG�WR�OLYH�ZLWK�WKH�
VWXGHQW·V�SDUHQWV�

• Other people (aunts, uncles, grandparents, noncustodial parents, etc.) should 

be counted in household size only if WKH\�FXUUHQWO\�OLYH�ZLWK�WKH�VWXGHQW·V�
parents and will continue to do so from July 1, 2014 through June 30, 2015 and 
WKH�VWXGHQW·V�SDUHQWV�SURYLGH�PRUH�WKDQ�RQH�KDOI�RI�WKHLU�VXSSRUW�DQG�ZLOO�
continue to provide more than half of their support from July 1, 2014 through 

June 30, 2015.

Children of the student and children of the parents may be counted in household 

size even if they do not live with the parents because it is not uncommon for the 

parents to be supporting a child or grandchild who does not live with the parents. 

For example, the parents may be separated or divorced and the child might live 

with the other parent. The child will be counted in the household size if the parent 

SURYLGHV�PRUH�WKDQ�KDOI�RI�WKH�FKLOG·V�VXSSRUW�

*UDGXDWH�DQG�SURIHVVLRQDO�VFKRRO�VWXGHQWV�PD\�EH�FRXQWHG�LQ�WKH�SDUHQWV·�KRXVHKROG�
VL]H�RQ�D�VLEOLQJ·V�)$)6$��HYHQ�WKRXJK�WKH\�DUH�DXWRPDWLFDOO\�LQGHSHQGHQW��LI�WKH�
parent provides more than half of their support. Note, however, that student aid 

funds received by a graduate or professional school student, including student loan 

IXQGV��FRXQW�DV�SDUW�RI�WKH�JUDGXDWH�RU�SURIHVVLRQDO�VFKRRO�VWXGHQW·V�VXSSRUW��2IWHQ�
WKH�VXSSRUW�SURYLGHG�E\�WKH�SDUHQWV�GRHV�QRW�H[FHHG�WKH�ÀQDQFLDO�DLG�IXQGV�UHFHLYHG�
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by the student, in which case the parents do not provide more than half the graduate 

RU�SURIHVVLRQDO�VFKRRO�VWXGHQW·V�VXSSRUW�

When determining whether the parent supports a member of the household, it does 

QRW�PDWWHU�ZKHWKHU�WKH�SDUHQW�FODLPV�WKH�FKLOG�DV�D�WD[�H[HPSWLRQ�RQ�WKH�SDUHQW·V�
federal income tax return. The support test used for federal student aid purposes is 

GLͿHUHQW�IURP�WKH�VXSSRUW�WHVW�XVHG�IRU�IHGHUDO�LQFRPH�WD[�SXUSRVHV�

Support is measured against the full year. If the parent starts supporting a child mid-

year, the support provided for the remainder of the year must be more than half of 

WKH�FKLOG·V�VXSSRUW�IRU�WKH�HQWLUH�\HDU�

6XSSRUW�LQFOXGHV�GLUHFW�ÀQDQFLDO�VXSSRUW��VXFK�DV�PRQH\��JLIWV�DQG�ORDQV��,W�DOVR�
includes food, clothing, housing, transportation (e.g., car payments, insurance, fuel 

and maintenance), medical and dental care and insurance, and college costs. It also 

LQFOXGHV�LQGLUHFW�ÀQDQFLDO�VXSSRUW��VXFK�DV�PRQH\�SDLG�WR�D�WKLUG�SDUW\�WR�SD\�IRU�
expenses for which the child or grandchild or other person is responsible.

Whether the parents provide more than half support is measured by comparing 

support received directly or indirectly from the parents against support provided 

E\�RWKHU�VRXUFHV��7KH�SDUHQWV�PXVW�FRXQW�EHQHÀWV�UHFHLYHG�RQ�EHKDOI�RI�WKH�FKLOG�DV�
part of their support of the child. This includes money from government assistance 

SURJUDPV��H�J���7$1)��61$3��6RFLDO�6HFXULW\�EHQHÀW�SD\PHQWV�DQG�FKLOG�WD[�FUHGLWV���
QRW�MXVW�WKH�SDUHQW·V�LQFRPH�DQG�DVVHWV�

)RVWHU�FKLOGUHQ�DUH�QRW�FRXQWHG�LQ�KRXVHKROG�VL]H�

If a child is counted in household size, any child support paid by the parent for that 

child is not reported on the FAFSA. Only child support paid for children who are not 

counted in household size (i.e., children for 

whom the parent does not provide more 

than half support) is reported on the FAFSA. 

Child support paid reported on the FAFSA 

is subtracted from income. If a person is 

counted in household size, an allowance for 

the support of that person is subtracted from 

income as part of the basic living expense 

allowance. Counting a child in household 

size and reporting the child support paid for 

WKDW�FKLOG�ZRXOG�HͿHFWLYHO\�GRXEOH�FRXQW�
the support of that child. It is generally more 

ÀQDQFLDOO\�EHQHÀFLDO�WR�FRXQW�WKH�FKLOG�LQ�

Child Support and 
Household Size

If the parent provides more than half 

support for a child, count the child in 

household size and do not report any 

child support paid for that child.

If the parent provides less than half 

support for a child, do not count the 

child in household size, but do report 

the child support paid for the child.
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household size if the child is enrolled in college, since only children who are counted 

LQ�KRXVHKROG�VL]H�PD\�EH�FRXQWHG�LQ�WKH�QXPEHU�LQ�FROOHJH�ÀJXUH�

Number of College Students in the Parent Household
This question asks for the number of household members (excluding the parents) 

ZKR�ZLOO�EH�HQUROOHG�RQ�DW�OHDVW�D�KDOI�WLPH�EDVLV�LQ�D�GHJUHH�RU�FHUWLÀFDWH�SURJUDP�DW�
an eligible postsecondary institution during the 2014-2015 award year.

The number in college has a big impact on eligibility for need-based aid because 

the parent contribution portion of the expected family contribution is divided by 

the number in college. (The number in college is also used to reduce the income 

protection allowance because most living expenses for college students are 

FRQVLGHUHG�VHSDUDWHO\�DV�SDUW�RI�WKH�FROOHJH·V�FRVW�RI�DWWHQGDQFH�ÀJXUH��

Only people who are counted in household size may be counted in the number-in-

FROOHJH�ÀJXUH�

The student is always counted in the number of college, even if the student will be 

enrolled less than half-time.

Congress changed the rules to exclude the parents from the number in college in 

1992 because this provision was prone to abuse. Parents with advanced degrees 

ZHUH�HQUROOLQJ�LQ�FRPPXQLW\�FROOHJHV�WR�LQFUHDVH�WKHLU�FKLOGUHQ·V�HOLJLELOLW\�IRU�QHHG�
EDVHG�ÀQDQFLDO�DLG��,Q�VRPH�FDVHV��WKH�SDUHQWV�GLGQ·W�HYHQ�SD\�WKH�FROOHJH�ELOOV�IRU�
their sham education, allowing the registration to cancel for non-payment of the 

EXUVDU·V�ELOO�

If a parent is genuinely pursuing a postsecondary education at the same time as 

KLV�RU�KHU�FKLOG��WKH�SDUHQW�VKRXOG�DVN�WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�IRU�D�
“professional judgment review.” Some colleges call it a special circumstances review 

RU�ÀQDQFLDO�DLG�DSSHDO��7KH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�ZLOO�ZDQW�WR�VHH�
proof that the parent is truly enrolled in college, such as copies of paid bursar bills 

DQG�JUDGH�UHSRUWV��0DQ\�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�ZLOO�YHULI\�HQUROOPHQW�ZLWK�
the other college. It helps to provide an explanation why the parent is enrolled in 

college, such as for job retraining or obtaining a more advanced degree related to the 

SDUHQW·V�RFFXSDWLRQ��6RPH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�ZLOO�LQFUHDVH�WKH�QXPEHU�LQ�
college to include a parent who is genuinely enrolled in college. Others will subtract 

the actual direct college costs (e.g., tuition and fees) actually paid by the family from 

parent income.
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Students who are enrolled in a U.S. military academy are not counted in the number 

in college because the federal government pays for their college costs, not the family.

Students who are enrolled in an unaccredited institution that is not eligible for Title 

IV federal student aid are not counted in the number in college.

Parents’ State of Residence
If the parents do not live in the United States, they should enter “FC” (foreign 

country) in response to this question.
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▶ Section 5 – Financial Information
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Parent Financial Information
Once students have answered the demographic questions in Section 4, they will 

DQVZHU�TXHVWLRQV�DERXW�WKHLU�SDUHQWV·�ÀQDQFLDO�LQIRUPDWLRQ��7KHVH�TXHVWLRQV�DUH�
from the perspective of the parent. This section asks about 2013 taxed and untaxed 

income for the parent(s) as well as the current net worth of their assets.

Philosophy of Need Analysis
The student and his or her family have the primary responsibility for paying for 

FROOHJH��7KH�JRYHUQPHQW�DQG�FROOHJHV�SURYLGH�ÀQDQFLDO�DLG�ZKHQ�WKH�IDPLO\�LV�unable 
to pay, not when the family is unwilling to pay��6WXGHQW�ÀQDQFLDO�DLG�LV�QRW�LQWHQGHG�WR�
VXEVLGL]H�OLIHVW\OH�FKRLFHV��VR�ÀQDQFLDO�DLG�IRUPXODV�ZLOO�RIWHQ�GLVWLQJXLVK�EHWZHHQ�
needs and wants.

$FFRUGLQJO\��PRVW�ÀQDQFLDO�DLG�IRUPXODV��LQFOXGLQJ�WKH�IHGHUDO�QHHG�DQDO\VLV�
methodology, are based on a philosophy that assesses a portion of discretionary 

income and assets.

• Discretionary income is the portion of total income that remains after 

allowances for mandatory expenses are subtracted. Total income includes 

taxable income (adjusted gross income) and untaxed income. Mandatory 

expenses include allowances for federal and state income taxes as well as a 

minimal allowance for basic living expenses.

• Discretionary assets are assets that are considered available to help pay for 

college costs. Certain classes of assets are considered nondiscretionary, such as 

the family home, small family businesses and retirement plans.

$QRWKHU�DVSHFW�RI�QHHG�DQDO\VLV�LQYROYHV�EDVLQJ�WKH�HYDOXDWLRQ�RI�D�IDPLO\·V�DELOLW\�WR�
SD\�RQ�LQGHSHQGHQWO\�YHULÀDEOH�LQIRUPDWLRQ��)RU�H[DPSOH��WKH�ÀQDQFLDO�DLG�IRUPXODV�
usually split income into taxable and untaxed components because taxable income is 

YHULÀDEOH�E\�FRPSDULVRQ�ZLWK�IHGHUDO�LQFRPH�WD[�UHWXUQV�DQG�RWKHU�GRFXPHQWDWLRQ�

7KH�ÀQDQFLDO�DLG�IRUPXODV�XVH�D�´VQDSVKRWµ�DSSURDFK�WKDW�PHDVXUHV�LQFRPH�DQG�
DVVHWV�DW�D�À[HG�SRLQW�LQ�WLPH��WKH�GDWH�WKH�)$)6$�LV�VXEPLWWHG��3ULRU�WD[�\HDU�LQFRPH�
is not a perfect proxy for award year income, but the prior tax year is used as the 

EDVH�\HDU�IRU�LQFRPH�EHFDXVH�LW�LV�YHULÀDEOH�

This yields a measurement of ability to pay that is independent of college costs, the 

expected family contribution (EFC). The EFC may then be compared with the 
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FROOHJH·V�FRVW�RI�DWWHQGDQFH��&2$��WR�GHWHUPLQH�WKH�IDPLO\·V�GHPRQVWUDWHG�ÀQDQFLDO�
QHHG��'HPRQVWUDWHG�ÀQDQFLDO�QHHG�LV�WKH�DPRXQW�RI�PRQH\�WKH�IDPLO\�QHHGV�LQ�
addition to their current resources to cover the college costs.

)LQDQFLDO�DLG�IRUPXODV�DUH�DOVR�IRFXVHG�PRUH�RQ�IUHH�FDVK�ÁRZ�WKDQ�RQ�DVVHWV��
Accordingly, the parent contribution portion of the expected family contribution 

(EFC) is divided by the number of children enrolled in college. Just because a family 

KDV�WZR�FKLOGUHQ�LQ�FROOHJH�GRHVQ·W�PHDQ�WKH�IDPLO\�FDQ�DͿRUG�WR�SD\�WZLFH�DV�PXFK�

'HSHQGHQW�VWXGHQW�LQFRPH�DQG�DVVHWV�DUH�DVVXPHG�E\�WKH�ÀQDQFLDO�DLG�IRUPXOD�WR�EH�
mainly available for paying for college.

Parents’ Tax Return Filing Status
,Q�WKLV�TXHVWLRQ��WKH�SDUHQWV�DUH�DVNHG�WR�SURYLGH�LQIRUPDWLRQ�DERXW�WKHLU�WD[�ÀOLQJ�
status for 2013:

• If the parents have completed a 2013 federal income tax return, the parents 

should select “Already completed”

��,I�WKH\�KDYH�QRW�DV�\HW�ÀOHG�WKHLU�IHGHUDO�LQFRPH�WD[�UHWXUQV��EXW�SODQ�WR�ÀOH�D�
�����IHGHUDO�LQFRPH�WD[�UHWXUQ��WKH\�VKRXOG�VHOHFW�´:LOO�ÀOHµ

��,I�WKH\�KDYH�QRW�DQG�ZLOO�QRW�ÀOH�D������IHGHUDO�LQFRPH�WD[�UHWXUQ�DQG�DUH�QRW�
UHTXLUHG�WR�GR�VR��WKH\�VKRXOG�VHOHFW�´1RW�JRLQJ�WR�ÀOHµ

,I�D�VWXGHQW�RU�SDUHQW�VHOHFWV�´:LOO�ÀOHµ�DQG�VXSSOLHV�DQ�HPDLO�DGGUHVV�RQ�WKH�)$)6$��
the U.S. Department of Education will send them a reminder to update the FAFSA 

DIWHU�WKHLU�IHGHUDO�LQFRPH�WD[�UHWXUQV�KDYH�EHHQ�ÀOHG�

,I�D�VWXGHQW�RU�SDUHQW�VHOHFWV�´1RW�JRLQJ�WR�ÀOHµ�EXW�WKHLU�LQFRPH�LV�DERYH�WKH�ÀOLQJ�
WKUHVKROG��WKHLU�)$)6$�ZLOO�EH�VHOHFWHG�IRU�YHULÀFDWLRQ��)DLOXUH�WR�ÀOH�UHTXLUHG�
IHGHUDO�LQFRPH�WD[�UHWXUQV�PD\�DͿHFW�WKH�VWXGHQW·V�DELOLW\�WR�UHFHLYH�IHGHUDO�VWXGHQW�
DLG��6XFK�D�GLVFUHSDQF\�UHSUHVHQWV�FRQÁLFWLQJ�LQIRUPDWLRQ�WKDW�PXVW�EH�UHVROYHG�
EHIRUH�WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PD\�GLVEXUVH�IHGHUDO�VWXGHQW�DLG��7KH�

Cost of Attendance  –  Expected Family   =  Demonstrated  
(COA)  Contribution (EFC)  Financial Need
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LQFRPH�WKUHVKROG�IRU�ÀOLQJ�D�IHGHUDO�LQFRPH�WD[�UHWXUQ�LV�JHQHUDOO\�WKH�VXP�RI�WKH�
standard deduction and the minimum number of exemptions that can be claimed by 

WKH�WD[SD\HU��H�J���RQH�H[HPSWLRQ�IRU�VLQJOH�ÀOHUV�DQG�WZR�H[HPSWLRQV�IRU�PDUULHG�
ÀOLQJ�MRLQWO\���7KH�FXUUHQW�LQFRPH�WKUHVKROGV�DSSHDU�LQ�7DEOH�����LQ�&KDSWHU���RI�IRS 

Publication 17.

�7KHUH�LV�DQ�H[FHSWLRQ�WR�WKH�WLPHO\�ÀOLQJ�UHTXLUHPHQWV�IRU�DFWLYH�GXW\�PHPEHUV�RI�
WKH�8�6��$UPHG�)RUFHV�VHUYLQJ�LQ�D�FRPEDW�]RQH��$OVR��WD[SD\HUV�ZKR�ÀOH�,56�)RUP�
4868 to get an automatic 6-month extension must provide the college with a copy 

of their W-2 forms and must either use the IRS Data Retrieval Tool or provide a tax 

WUDQVFULSW�DIWHU�WKHLU�IHGHUDO�LQFRPH�WD[�UHWXUQV�DUH�ÀOHG��

7KH�SDUHQWV�DUH�DOVR�DVNHG�DERXW�WKHLU�WD[�ÀOLQJ�VWDWXV�

• Single

��+HDG�RI�KRXVHKROG

��0DUULHG�²�ÀOHG�MRLQW�UHWXUQ

��0DUULHG�²�ÀOHG�VHSDUDWH�UHWXUQ

• Qualifying widow(er)

��'RQ·W�NQRZ

7KLV�LQIRUPDWLRQ�LV�XVHG�WR�LGHQWLI\�GLVFUHSDQFLHV�EHWZHHQ�WKH�ÀOLQJ�VWDWXV�RQ�WKH�
federal income tax return and the marital status on the FAFSA. It may also be used 

WR�KHOS�VHOHFW�)$)6$V�IRU�YHULÀFDWLRQ��)RU�H[DPSOH��WKH�KHDG�RI�KRXVHKROG�VWDWXV�LV�
HUURU�SURQH��VLQFH�LW�RͿHUV�D�JUHDWHU�VWDQGDUG�GHGXFWLRQ�WKDQ�RWKHU�WD[�ÀOLQJ�VWDWXVHV��
(YHQ�LI�WKH�IHGHUDO�SURFHVVRU�GRHV�QRW�VHOHFW�WKH�)$)6$�IRU�YHULÀFDWLRQ��PDQ\�FROOHJH�
ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�ZLOO�VHOHFW�WKH�)$)6$�IRU�YHULÀFDWLRQ�EHFDXVH�RI�WKH�
likelihood of error involving the reported head-of-household status. Most taxpayers 

who claim head of household status do so incorrectly.

7KHUH�DUH�PDQ\�FULWHULD�IRU�KHDG�RI�KRXVHKROG�VWDWXV��HDFK�RI�ZKLFK�PXVW�EH�IXOÀOOHG��
$FFRUGLQJ�WR�SDJHV�������RI�,56�3XEOLFDWLRQ�����D�WD[SD\HU�PD\�ÀOH�DV�KHDG�RI�
household if all of the following are true:

• The taxpayer is unmarried or considered unmarried on the last day of the year.

Ь�7R�EH�FRQVLGHUHG�XQPDUULHG��WKH�WD[SD\HU·V�VSRXVH�PXVW�QRW�KDYH�OLYHG�
in the home for the last 6 months of the tax year and the taxpayer must 

satisfy certain other criteria.

• The taxpayer paid more than half the cost of keeping up a home for the year.

• A qualifying person lived with the taxpayer in the home for more than half the 

year except for temporary absences, such as for school or military service.
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7KH�VWXGHQW·V�SDUHQWV�FDQQRW�ERWK�ÀOH�DV�KHDG�RI�KRXVHKROG�LI�WKH\�OLYH�WRJHWKHU�LQ�
WKH�VDPH�KRPH��$�VWXGHQW�ZKR�LV�OLYLQJ�ZLWK�KLV�RU�KHU�SDUHQWV�FDQQRW�ÀOH�DV�KHDG�
of household, even if the student has a dependent child, because the parents, not the 

student, own and maintain the home.

7D[�ÀOLQJ�VWDWXV�GRHV�QRW�RWKHUZLVH�DͿHFW�HOLJLELOLW\�IRU�IHGHUDO�VWXGHQW�DLG�IXQGV�
REWDLQHG�WKURXJK�WKH�)$)6$��,W�PD\��KRZHYHU��DͿHFW�HOLJLELOLW\�IRU�FHUWDLQ�HGXFDWLRQ�
WD[�EHQHÀWV��,Q�SDUWLFXODU��WKH�$PHULFDQ�2SSRUWXQLW\�7D[�&UHGLW��/LIHWLPH�/HDUQLQJ�
Tax Credit, tuition and fees deduction and student loan interest deduction are not 

DYDLODEOH�WR�WD[SD\HUV�ZKR�ÀOH�DV�PDUULHG�ÀOLQJ�VHSDUDWHO\�

IRS Data Retrieval Tool
,I�WKH�VWXGHQW·V�SDUHQWV�LQGLFDWH�WKDW�WKH\�KDYH�DOUHDG\�FRPSOHWHG�WKHLU�IHGHUDO�
income tax returns, they will be asked additional questions to determine whether 

they can use the IRS Data Retrieval Tool. The IRS Data Retrieval Tool allows 

taxpayers to transfer information from their federal income tax returns to answer 

corresponding questions on FAFSA on the Web (FOTW). Millions of students and 

parents use the IRS Data Retrieval Tool each year.

8VLQJ�WKH�,56�'DWD�5HWULHYDO�7RRO�PD\�UHGXFH�WKH�OLNHOLKRRG�RI�WKH�VWXGHQW·V�)$)6$�
EHLQJ�VHOHFWHG�IRU�YHULÀFDWLRQ��7KLV�ZLOO�VDYH�WKH�VWXGHQW�DQG�IDPLO\�WLPH�DQG�
KDVVOH��$Q\�GDWD�HOHPHQW�WKDW�LV�FRSLHG�IURP�D�IHGHUDO�LQFRPH�WD[�UHWXUQ�DV�ÀOHG�
with the Internal Revenue Service (IRS) ZLWKRXW�PRGLÀFDWLRQ will not be subject to 

YHULÀFDWLRQ��6RPH�FROOHJHV�
and universities require 

their students to use the IRS 

Data Retrieval Tool because 

it reduces the number of 

FAFSAs that must be 

YHULÀHG�E\�WKH�VFKRRO�

The IRS Data Retrieval Tool 

may be used to complete 

the initial FAFSA or to 

update the information on 

the FAFSA after the student 

DQG�RU�SDUHQW·V�IHGHUDO�
income tax returns have 

EHHQ�ÀOHG��6LQFH�PDQ\�VWDWHV�

Who Can Use the IRS 
Data Retrieval Tool?

• Must have a valid Social Security number

• Must have a FAFSA PIN

��&DQQRW�ÀOH�DV�PDUULHG�ÀOLQJ�VHSDUDWHO\
•  Cannot have a change in marital status after the end 

of the tax year

���&DQQRW�KDYH�ÀOHG�DQ�DPHQGHG�IHGHUDO�LQFRPH�WD[�
return

���&DQQRW�OLVW�D�GLͿHUHQW�KRPH�DGGUHVV�RQ�WKH�)$)6$�
and federal income tax return

���&DQQRW�ÀOH�D�IRUHLJQ�LQFRPH�WD[�UHWXUQ�LQVWHDG�RI�RU�
in addition to the U.S. federal income tax return
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DQG�FROOHJHV�KDYH�HDUO\�ÀQDQFLDO�DLG�GHDGOLQHV��PDQ\�IDPLOLHV�ZLOO�VXEPLW�WKH�)$)6$�
with estimated income and tax information and later use the IRS Data Retrieval Tool 

WR�XSGDWH�WKH�LQIRUPDWLRQ�DIWHU�WKHLU�IHGHUDO�LQFRPH�WD[�UHWXUQV�KDYH�EHHQ�ÀOHG�

Students and parents must use the IRS Data Retrieval Tool separately for their 

respective federal income tax returns.

7KH�,56�'DWD�5HWULHYDO�7RRO�W\SLFDOO\�EHFRPHV�DYDLODEOH�WKH�ÀUVW�6XQGD\�LQ�)HEUXDU\�
DQG�PD\�EH�XVHG���ZHHNV�DIWHU�ÀOLQJ�WKH�IHGHUDO�LQFRPH�WD[�UHWXUQ�HOHFWURQLFDOO\�DQG�
����ZHHNV�DIWHU�ÀOLQJ�D�SDSHU�IHGHUDO�LQFRPH�WD[�UHWXUQ��,I�D�EDODQFH�LV�RZHG�RQ�WKH�
federal income tax return, there may be a delay in the availability of the IRS Data 

Retrieval Tool.

To use the IRS Data Retrieval Tool, the taxpayer must have a valid Social Security 

QXPEHU�DQG�)$)6$�3,1��7D[SD\HUV�ZKR�ÀOH�D�IHGHUDO�LQFRPH�WD[�UHWXUQ�ZLWK�D�7D[�
ID Number (TIN) or 000-00-0000 instead of a Social Security number may not use the 

IRS Data Retrieval Tool.

7D[SD\HUV�ZKR�DUH�PDUULHG�EXW�ÀOH�VHSDUDWH�IHGHUDO�LQFRPH�WD[�UHWXUQV��H�J���PDUULHG�
ÀOLQJ�VHSDUDWHO\�RU�KHDG�RI�KRXVHKROG��PD\�QRW�XVH�WKH�,56�'DWD�5HWULHYDO�7RRO��
/LNHZLVH��WKH�,56�'DWD�5HWULHYDO�7RRO�ZLOO�QRW�EH�DQ�RSWLRQ�LI�WKH�VWXGHQW·V�SDUHQWV�
DUH�XQPDUULHG�EXW�OLYLQJ�WRJHWKHU�RU�LI�WKH�VWXGHQW·V�SDUHQWV�KDYH�DQ�LQIRUPDO�
VHSDUDWLRQ�EXW�FRQWLQXH�WR�ÀOH�D�MRLQW�IHGHUDO�LQFRPH�WD[�UHWXUQ��H�J���PDUULHG�ÀOLQJ�
jointly). Taxpayers who have experienced a change in marital status after the end of 

the tax year may not use the IRS Data Retrieval Tool.

7D[SD\HUV�ZKR�KDYH�ÀOHG�DQ�DPHQGHG�IHGHUDO�LQFRPH�WD[�UHWXUQ�PD\�QRW�XVH�WKH�,56�
Data Retrieval Tool, since the tool can transfer data only from the original federal 

income tax return.

7D[SD\HUV�ZKR�KDYH�ÀOHG�IRUHLJQ�LQFRPH�WD[�UHWXUQV�LQVWHDG�RI�RU�LQ�DGGLWLRQ�WR�
a U.S. federal income tax return may not use the IRS Data Retrieval Tool. This 

includes taxpayers from the Freely Associated States (the Republic of Palau (PW), the 

5HSXEOLF�RI�WKH�0DUVKDOO�,VODQGV��0+���RU�WKH�)HGHUDWHG�6WDWHV�RI�0LFURQHVLD��)0����
ZKRVH�6RFLDO�6HFXULW\�QXPEHUV�EHJLQ�ZLWK������DV�ZHOO�DV�WD[SD\HUV�ZKR�ÀOH�D�3XHUWR�
Rican tax return.

7D[SD\HUV�ZKR�OLVW�D�GLͿHUHQW�KRPH�DGGUHVV�RQ�WKHLU�IHGHUDO�LQFRPH�WD[�UHWXUQV�WKDQ�
the home address listed on the FAFSA may not use the IRS Data Retrieval Tool. The 

WZR�DGGUHVVHV�PXVW�PDWFK�IRU�WKH�,56�WR�FRQÀUP�WKH�WD[SD\HU·V�LGHQWLW\�

Taxpayers who are victims of identity theft involving their federal income tax returns 

may not be able to use the IRS Data Retrievel Tool until the situation is resolved.
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,I�D�WD[SD\HU�GRHV�QRW�XVH�WKH�,56�'DWD�5HWULHYDO�7RRO�DQG�WKH�VWXGHQW·V�)$)6$�LV�
VHOHFWHG�IRU�YHULÀFDWLRQ��WKH�WD[SD\HU�ZLOO�EH�UHTXLUHG�WR�FRPSOHWH�IRS Form 4506-T, 

Request for Transcript of Tax Return. Since it can take up to 30 days to process this 

form, it is best to request the tax transcript online or by calling 1-800-908-9946. It is no 

longer acceptable to provide the school with a photocopy of the income tax return, 

as some families were supplying colleges with a fake copy of the federal income 

tax returns.21 The U.S. Department of Education now requires that the tax transcript 

come directly from the IRS to prevent this type of fraud.

If the applicant uses the IRS Data Retrieval Tool to update the student, spouse or 

parent information on the FAFSA, the applicant must submit the changes after using 

the IRS Data Retrieval Tool. Otherwise, the new data will not be transmitted to the 

FROOHJH�ÀQDQFLDO�DLG�RFH��6XEPLWWLQJ�WKH�FKDQJHV�LV�D�ÀQDO�VWHS�WKDW�VWXGHQWV�DQG�
parents sometimes overlook.

Using the IRS Data Retrieval Tool is a multi-step process. First, the FAFSA will 

inform the parents that they are leaving the FAFSA web site.

Next, a page will open on the IRS web site, asking the parent to prove his or her 

identity by providing his or her name, date of birth and some details from his or her 

federal income tax return.
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Then, the IRS Data Retrieval Tool will display the information that will be transferred 

into the FAFSA. The parents can edit this information before it is transferred, but any 

information that is changed will not be marked as having been “Transferred from the 

,56µ�DQG�PD\�EH�VXEMHFW�WR�YHULÀFDWLRQ��7KH�WUDQVIHUUHG�LQIRUPDWLRQ�ZLOO�EH�XVHG�WR�
SUH�ÀOO�FRUUHVSRQGLQJ�GDWD�ÀHOGV�RQ�WKH�)$)6$�
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Foreign Income Tax Returns
,I�WKH�SDUHQWV�ÀOH�D�IRUHLJQ�LQFRPH�WD[�UHWXUQ�LQVWHDG�RI�D�8�6��IHGHUDO�LQFRPH�WD[�
UHWXUQ��WKH\�VKRXOG�FRPSOHWH�WKH�)$)6$�XVLQJ�WKH�FRUUHVSRQGLQJ�ÀJXUHV�IURP�WKHLU�
foreign income tax return. For example, income taxes paid to a foreign government 

should be listed on the “U.S. income tax paid” line. Use the closest equivalent to 

adjusted gross income on the foreign income tax return.

$OO�ÀJXUHV�VKRXOG�EH�FRQYHUWHG�WR�8�6��GROODUV�XVLQJ�WKH�H[FKDQJH�UDWH�LQ�HͿHFW�RQ�
WKH�GDWH�WKH�)$)6$�LV�ÀOHG��&XUUHQW�H[FKDQJH�UDWHV�PD\�EH�IRXQG�RQ�WKH�Federal 

Reserve web site��'LYLGH�WKH�IRUHLJQ�FXUUHQF\�ÀJXUH�E\�WKH�H[FKDQJH�UDWH�WR�REWDLQ�
U.S. dollars, and round the result to the nearest whole dollar.

7KH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PD\�DVN�IRU�D�FRS\�RI�WKH�IRUHLJQ�LQFRPH�
WD[�UHWXUQ�LI�WKH�)$)6$�LV�VHOHFWHG�IRU�YHULÀFDWLRQ��,Q�VRPH�FDVHV��WKH�ÀQDQFLDO�DLG�
DGPLQLVWUDWRU�PD\�DVN�IRU�D�FHUWLÀHG�WUDQVODWLRQ�RI�WKH�IRUHLJQ�LQFRPH�WD[�UHWXUQ�
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,I�WKH�SDUHQWV�ÀOH�ERWK�D�8�6��IHGHUDO�LQFRPH�WD[�UHWXUQ�DQG�D�IRUHLJQ�LQFRPH�WD[�
return, they should use the information from the U.S. federal income tax return to 

complete the FAFSA. The parents may be eligible to exclude some of their foreign 

LQFRPH�RQ�WKH�8�6��IHGHUDO�LQFRPH�WD[�UHWXUQV�E\�ÀOLQJ�,56�)RUP������RU�����(=��7KH�
foreign income exclusion (line 45 of IRS Form 2555 and line 18 of IRS Form 2555EZ) 

should not be reported as untaxed income on the FAFSA.
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Parents’ Adjusted Gross Income (AGI)
7KH�QH[W�TXHVWLRQ�DVNV�DERXW�SDUHQWV·������DGMXVWHG�JURVV�LQFRPH��$*,���7KH�$*,�
is the total of all income that will be listed on the 2013 federal income tax return 

before it is reduced by deductions, exemptions and tax credits. It includes earned 

income, such as wages, salaries, bonuses and tips, as well unearned income, such as 

interest and dividend income, capital gains, alimony received, business and rental 

SURSHUW\�LQFRPH��XQHPSOR\PHQW�EHQHÀWV�DQG�WKH�WD[DEOH�SRUWLRQ�RI�SHQVLRQV��,5$�
GLVWULEXWLRQV�DQG�6RFLDO�6HFXULW\�EHQHÀW�SD\PHQWV��7KH�$*,�LV�UHGXFHG�E\�DOLPRQ\�
paid, the penalty on early withdrawal of savings and certain other above-the-line 

exclusions from income, such as the student loan interest deduction, tuition and fees 

deduction, educator expenses and moving expenses.

,I�WKH�SDUHQWV·�$*,�LV�����PLOOLRQ�RU�PRUH��WKH\�VKRXOG�HQWHU������������DV�WKHLU�
income on the paper FAFSA.

If the parents have not yet completed their 2013 federal income tax returns, FAFSA 

on the Web (FOTW) provides an “Income Estimator” that can help them calculate an 

estimate of their 2013 AGI.

5HPHPEHU��LI�WKH�FXVWRGLDO�SDUHQWV�KDYH�QRW�\HW�ÀOHG�WKHLU������IHGHUDO�WD[�UHWXUQ��
it is ok to use estimated 2013 income information on FAFSA on the Web (FOTW). 

Estimates can be based on W-2 and 1099 statements, the last pay stub of the year 
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IURP�HDFK�HPSOR\HU��DQG�WKH�SUHYLRXV�\HDU·V�IHGHUDO�LQFRPH�WD[�UHWXUQV��7KH�SDUHQWV�
ZLOO�EH�UHTXLUHG�WR�XSGDWH�WKH�)$)6$�ODWHU��DIWHU�WKH\�ÀOH�WKHLU�DFWXDO������IHGHUDO�
income tax returns.

,Q�VRPH�FDVHV��WKH�VWXGHQW·V�SDUHQWV�ZLOO�ÀOH�D�MRLQW�IHGHUDO�LQFRPH�WD[�UHWXUQ�LQ������
but will experience a change in marital status after the end of the tax year but before 

ÀOLQJ�WKH�)$)6$���,W�LV�DOVR�SRVVLEOH�IRU�D�FRXSOH�ZLWK�DQ�LQIRUPDO�VHSDUDWLRQ��DV�
RSSRVHG�WR�D�OHJDO�VHSDUDWLRQ��WR�FRQWLQXH�WR�ÀOH�IHGHUDO�LQFRPH�WD[�UHWXUQV�DV�PDUULHG�
ÀOLQJ�MRLQWO\���,I�WKH�VWXGHQW·V�FXVWRGLDO�SDUHQW�LV�QRZ�GLYRUFHG��VHSDUDWHG�RU�ZLGRZHG��
RQO\�WKH�FXVWRGLDO�SDUHQW·V�SRUWLRQ�RI�WKH�LQFRPH�DQG�WD[HV�VKRXOG�EH�UHSRUWHG�RQ�WKH�
)$)6$��7KH�SDUHQW·V�DGMXVWHG�JURVV�LQFRPH��$*,��FDQ�EH�FDOFXODWHG�E\�DGGLQJ�WKH�
LQFRPH�IURP�WKH�SDUHQW·V�:���IRUPV�WR�RWKHU�LQFRPH�H[WUDFWHG�IURP�WKH�MRLQW�IHGHUDO�
income tax return. For example, interest and dividend income from joint accounts 

should be split evenly, as should any adjustments to income that are attributable to 

WKH�FRXSOH�MRLQWO\��XQOHVV�WKH�FRXSOH�KDV�D�OHJDO�DJUHHPHQW�WKDW�VSHFLÀHV�D�GLͿHUHQW�
split. There are, then, two main ways of determining the taxes paid. The preferred 

method involves using the IRS Tax Table or Tax Rate Schedule for the separate AGI. 

The other method involves proportional distribution based on the percentage of the 

joint AGI that is attributable to the custodial parent. (Note that if the custodial parent 

KDV�UHPDUULHG��WKH�QHZ�VWHSSDUHQW·V�LQFRPH�DQG�WD[HV�SDLG�PXVW�DOVR�EH�UHSRUWHG��

Income Earned from Work
These questions ask about custodial parent earnings from sources such as wages, 

VDODULHV�DQG�WLSV��7KHVH�TXHVWLRQV�PXVW�EH�DQVZHUHG�ZKHWKHU�RU�QRW�WKH�SDUHQWV�ÀOH�
D�WD[�UHWXUQ��7KLV�LQIRUPDWLRQ�PD\�DSSHDU�RQ�WKH�SDUHQWV·�:���DQG������IRUPV��RU�RQ�
IRS Forms 1040, 1040A or 1040EZ.

The FAFSA instructions base income earned from work on

• The sum of lines 7 (wages, tips and other compensation), 12 (sole 

proprietorship business income and losses) and 18 (farm income) of IRS Form 

1040 and box 14 (Code A) of IRS Schedule K-1 (Form 1065). If any of these 

items is negative, it should be treated as zero.

• Line 7 of IRS Form 1040A

• Line 1 of IRS Form 1040EZ

Combat pay should not be included in income earned from work.
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Income earned from work is used to calculate an allowance for FICA taxes 

(Social Security and Medicare tax), an allowance for state and other taxes and the 

employment expense allowance. These and other allowances are subtracted from 

income when calculating the expected family contribution (EFC).

Income earned from work is also used instead of adjusted gross income (AGI) for 

SHRSOH�ZKR�DUH�QRW�UHTXLUHG�WR�ÀOH�D�IHGHUDO�LQFRPH�WD[�UHWXUQ�

Unfortunately, the FAFSA instructions do not correctly include all income earned 

from work. This usually leads to a higher expected family contribution (EFC), 

KXUWLQJ�WKH�DSSOLFDQW·V�HOLJLELOLW\�IRU�VWXGHQW�DLG��7KH�FXUUHQW�LQVWUXFWLRQV�RPLW�
partnership income (which is usually reported on line 17 of IRS Form 1040), exclude 

retirement plan contributions (line 7 is based on Box 1 of the W-2 statements instead 

of Box 5), include taxable scholarships and fellowships (which are usually not subject 

to FICA taxes) and include the employer FICA contribution. The instructions also 

do not correctly address situations when the parents have two sole proprietorships, 

RQH�ZLWK�QHJDWLYH�LQFRPH�WKDW�RͿVHWV�SRVLWLYH�LQFRPH�IURP�WKH�RWKHU��1HYHUWKHOHVV��
applicants must follow the FAFSA instructions as written.

Dislocated Workers
The FAFSA asks whether Parent 1 and/or Parent 2 is a dislocated worker.

This question is prone to error, as many applicants misinterpret it as including anybody 

ZKR�KDV�ORVW�D�MRE��,W�LV�LPSRUWDQW�WR�UHDG�WKH�GHÀQLWLRQ�RI�D�GLVORFDWHG�ZRUNHU�FDUHIXOO\��
If a parent is incorrectly reported as a dislocated worker, it may cause the FAFSA to 

skip some questions. When the FAFSA is corrected later, the applicant will need to 

DQVZHU�WKRVH�TXHVWLRQV��7KLV�FDQ�FDXVH�GHOD\V�LQ�WKH�UHFHLSW�RI�ÀQDQFLDO�DLG�IXQGV�

$�GLVORFDWHG�ZRUNHU�LV�GHÀQHG�LQ�WKH�:RUNIRUFH�,QYHVWPHQW�$FW�RI����������86&�
2801) as a person who falls into one of the following categories:

��6RPHRQH�ZKR�LV�HOLJLEOH�IRU�RU�UHFHLYLQJ�XQHPSOR\PHQW�EHQHÀWV��RU�ZKR�KDV�
H[KDXVWHG�HOLJLELOLW\�IRU�XQHPSOR\PHQW�EHQHÀWV�RU�ZDV�LQHOLJLEOH�EHFDXVH�RI�
LQVXFLHQW�HDUQLQJV�RU�EHFDXVH�WKH�W\SH�RI�VHUYLFHV�SHUIRUPHG�ZHUHQ·W�FRYHUHG�
E\�WKH�VWDWH·V�XQHPSOR\PHQW�FRPSHQVDWLRQ�ODZ��EHFDXVH�KH�VKH�ZDV�ODLG�RͿ�
RU�ORVW�D�MRE��RU�KDV�UHFHLYHG�D�OD\RͿ�RU�WHUPLQDWLRQ�QRWLFH��DQG�LV�XQOLNHO\�WR�
return to a previous occupation.

��6RPHRQH�ZKR�LV�WHUPLQDWHG�RU�ODLG�RͿ�IURP�HPSOR\PHQW��RU�UHFHLYHG�D�
WHUPLQDWLRQ�RU�OD\RͿ�QRWLFH��EHFDXVH�RI�D�SHUPDQHQW�FORVXUH�RI��RU�VXEVWDQWLDO�
OD\RͿ�DW��D�SODQW��IDFLOLW\�RU�HQWHUSULVH�
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• Someone who is employed at a facility where the employer has announced that 

the facility will close within 180 days.

• Someone who is self-employed who is unemployed because of a natural 

disaster or because of the general economic conditions in his community.

• Someone who is a displaced homemaker.

$�GLVSODFHG�KRPHPDNHU�LV�VRPHRQH�ZKR�VDWLVÀHV�DOO�RI�WKH�IROORZLQJ�FULWHULD�

��+H�RU�VKH�SURYLGHG�XQSDLG�VHUYLFHUV�WR�IDPLO\�PHPEHUV�LQ�WKH�KRPH��VXFK�DV�D�
stay-at-home parent.

��+H�RU�VKH�ZDV�VXSSRUWHG�E\�LQFRPH�IURP�DQRWKHU�IDPLO\�PHPEHU�EXW�LV�QR�
longer supported by that income.

��+H�RU�VKH�LV�XQHPSOR\HG�RU�XQGHUHPSOR\HG22�DQG�LV�KDYLQJ�GLFXOW\�
obtaining or upgrading employment.

Someone who voluntarily quits his/her job is not considered to be a dislocated 

worker.
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Parents’ Federal Income Taxes
7KLV�TXHVWLRQ�DVNV�IRU�WKH�DPRXQW�RI�WKH�SDUHQWV·�IHGHUDO�LQFRPH�WD[�IRU�������7KLV�
question is based on the total income tax before the addition of other taxes, such as 

self-employment tax and household employment taxes.

The FAFSA instructions specify that the taxpayer should report line 55 of IRS Form 

1040, line 35 of IRS Form 1040A or line 10 of IRS Form 1040EZ. This is the last line 

of the Tax and Credits section of the federal income tax return. It reports the total 

federal income tax, not the total taxes. It does not include any of the taxes listed in 

the Other Taxes section of the federal income tax return.

6HOI�HPSOR\HG�LQGLYLGXDOV�RIWHQ�ZRQGHU�ZK\�WKH�)$)6$�GRHVQ·W�LQFOXGH�WKH�VHOI�
employment tax reported on line 58 of IRS Form 1040 as part of taxes paid. The 

)$)6$�FDOFXODWHV�WKH�HPSOR\HH·V�VKDUH�RI�),&$�WD[HV�EDVHG�RQ�LQFRPH�HDUQHG�IURP�
ZRUN��7KLV�FDOFXODWLRQ�RFFXUV�EHKLQG�WKH�VFHQHV��7KH�HPSOR\HU·V�VKDUH�RI�),&$�WD[HV�
LV�H[FOXGHG�IURP�WKH�HPSOR\HH·V�ZDJHV�H[FHSW�IRU�VHOI�HPSOR\HG�LQGLYLGXDOV��ZKHUH�
WKH�HPSOR\HU·V�VKDUH�RI�),&$�WD[HV�LV�VXEWUDFWHG�IURP�DGMXVWHG�JURVV�LQFRPH��$*,��
by line 27 of IRS Form 1040. So, if an applicant were to include self-employment tax 

IURP�OLQH����RI�,56�)RUP������DV�SDUW�RI�WKH�WD[HV�SDLG�ÀJXUH��WKH�DSSOLFDQW�ZRXOG�EH�
double-counting the self-employment taxes.

5HSRUW�WKH�IHGHUDO�LQFRPH�WD[�ÀJXUH�EDVHG�RQ�WKH�VSHFLÀF�OLQHV�RI�WKH�IHGHUDO�LQFRPH�
WD[�UHWXUQ��'R�QRW�XVH�D�GLͿHUHQW�OLQH�RI�WKH�IHGHUDO�LQFRPH�WD[�UHWXUQ�RU�DGG�RWKHU�
WD[�OLDELOLWLHV�WR�WKLV�ÀJXUH�

Other common errors include:

• Reporting the total tax line from the federal income tax return instead of the 

total income tax line

��5HSRUWLQJ�WKH�DPRXQW�ZLWKKHOG�E\�HPSOR\HUV��RU�HYHQ�RQH�SD\FKHFN·V�ZRUWK�
of withholdings instead of the end-of-year total when using the last pay stub of 

the year to estimate)

• Reporting the amount of estimated tax paid

• Reporting the total payments from the income tax return or the amount 

overpaid

• Reporting adjusted gross income (AGI) instead of total income tax
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Parents’ Tax Exemptions
5HSRUW�WKH�WRWDO�QXPEHU�RI�H[HPSWLRQV�FODLPHG�RQ�WKH�SDUHQWV·�IHGHUDO�LQFRPH�WD[�
UHWXUQ��UHJDUGOHVV�RI�ZKHWKHU�RU�QRW�WKH\�DUH�FRXQWHG�LQ�KRXVHKROG�VL]H��+RXVHKROG�
size on the FAFSA and the number of exemptions on the federal income tax return 

DUH�EDVHG�RQ�GLͿHUHQW�GHÀQLWLRQV�DQG�DUH�QRW�QHFHVVDULO\�HTXDO��)RU�H[DPSOH��
exemptions are based on the prior tax year while household size is based on the 

DZDUG�\HDU��7KH�,56�DQG�)$)6$�DOVR�XVH�GLͿHUHQW�GHÀQLWLRQV�RI�VXSSRUW�

The number of exemptions appears on line 6d of IRS Forms 1040 and 1040A.

IRS Form 1040EZ reports a combination of the exemption amount and standard 

deduction on line 5 instead of a number of exemptions. If the taxpayer does not 

check either of the boxes on line 5, report one exemption if the taxpayer is single 

or never married and two exemptions if the taxpayer is married. If either box is 

checked, divide line F of the 1040EZ Worksheet for line 5 by $3,900, the exemption 

amount per exemption.

$OWKRXJK�WKH�QXPEHU�RI�H[HPSWLRQV�PD\�GLͿHU�IURP�KRXVHKROG�VL]H��FROOHJH�
ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�TXHVWLRQ�D�VLJQLÀFDQW�GLVFUHSDQF\�EHWZHHQ�WKH�WZR�
numbers. If this occurs, be prepared to explain this apparent discrepancy.

Additional Financial Information
Certain types of income and expenses are excluded from income by the federal 

ÀQDQFLDO�DLG�IRUPXOD��)RU�H[DPSOH��WKH�WD[DEOH�SRUWLRQ�RI�QHHG�EDVHG�VWXGHQW�
aid is excluded from income for federal student aid purposes. These exclusions 

are reported in the Additional Financial Information section of the FAFSA so that 

WKH\�FDQ�EH�VXEWUDFWHG�IURP�DGMXVWHG�JURVV�LQFRPH�ZKHQ�FDOFXODWLQJ�WKH�VWXGHQW·V�
HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�

The exclusions from income include the following:

• Taxable earnings from need-based student employment, such as Federal Work-

Study, teaching/research assistantships and cooperative education programs

• The taxable portion of scholarships, fellowships, tuition reimbursements/

ZDLYHUV�DQG�$PHUL&RUSV�EHQHÀWV��HGXFDWLRQ�DZDUGV��OLYLQJ�DOORZDQFHV�DQG�
interest payments) that were included in adjusted gross income (AGI)

• Education tax credits, such as the American Opportunity Tax Credit and 

Lifetime Learning Tax Credit
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• Child support paid (do not report for any children counted in household size)

• The taxable portion of combat pay

Families sometimes incorrectly report the full amount of a scholarship on the FAFSA. 

This question is intended to compensate for the portion of a scholarship or similar 

aid that was included in adjusted gross income. The taxable portion of scholarships 

and similar aid is typically written next to the line where wages are reported on 

WKH�IHGHUDO�LQFRPH�WD[�UHWXUQ��DORQJ�ZLWK�WKH�OHWWHUV�´6&+�µ�7KH�WD[DEOH�SRUWLRQ�RI�
VFKRODUVKLSV�DQG�VLPLODU�DLG�UHSRUWHG�RQ�WKH�)$)6$�PXVW�PDWFK�WKLV�ÀJXUH��'R�QRW�
report the tax-free portion of a scholarship or similar aid on the FAFSA.

&RPEDW�SD\�IRU�HQOLVWHG�SHUVRQV�DQG�ZDUUDQW�RFHUV�LV�HQWLUHO\�WD[�IUHH��2QO\�
FRPPLVVLRQHG�RFHUV�PD\�KDYH�VRPH�WD[DEOH�FRPEDW�SD\��JHQHUDOO\�HTXDO�WR�WKH�
amount that exceeds the highest pay for an enlisted person. Total combat pay is 

OLVWHG�RQ�WKH�VHUYLFHPHPEHU·V�OHDYH�DQG�HDUQLQJV�VWDWHPHQW��7KH�XQWD[HG�SRUWLRQ�LV�
UHSRUWHG�ZLWK�D�4�FRGH�LQ�ER[����RI�WKH�:���VWDWHPHQW��7KH�GLͿHUHQFH�LV�WKH�WD[DEOH�
portion of combat pay.

Some families may get confused by the child support questions. There are two 

questions, one for child support paid and one for child support received. Do not 

incorrectly report child support received in the child support paid question or vice 

versa. Report only child support paid or received because of a legal requirement, 

such as a child support agreement, divorce decree or legal separation. Child support 

received outside of a legal agreement should be reported as untaxed income.

Benefits Received by Members of the 
Household in the Last Two Years
This question asks whether anyone counted in household size on the FAFSA received 

FHUWDLQ�IHGHUDO�PHDQV�WHVWHG�EHQHÀWV�GXULQJ�either of the two previous calendar years 

(2012 or 2013).

7KH�EHQHÀWV�LQFOXGH

• Supplemental Security Income (SSI)

• Supplemental Nutrition Assistance Program (SNAP), previously known as 

food stamps

• Free and Reduced Price School Lunch
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• Temporary Assistance for Needy Families (TANF)

• Special Supplemental Nutrition Program for Women, Infants and Children 

(WIC)

&KHFN�DOO�WKDW�DSSO\��1RWH�WKDW�WKHVH�IHGHUDO�EHQHÀW�SURJUDPV��HVSHFLDOO\�61$3�
DQG�7$1)��PLJKW�KDYH�GLͿHUHQW�QDPHV�GHSHQGLQJ�RQ�WKH�VWDWH��)$)6$�RQ�WKH�:HE�
�)27:��PLJKW�DVN�WKH�DSSOLFDQW�WR�UHSRUW�WKH�DQQXDO�EHQHÀW�DPRXQWV�UHFHLYHG�IRU�
HDFK�VHOHFWHG�EHQHÀW�SURJUDP��1RWH�WKDW�6XSSOHPHQWDO�6HFXULW\�,QFRPH��66,��LV�QRW�
the same as Social Security Disability Insurance (SSDI), even though the acronyms 

are similar.

,I�DQ\RQH�LQ�WKH�KRXVHKROG�UHFHLYHG�WKHVH�EHQHÀWV��LW�PD\�PDNH�WKH�DSSOLFDQW�HOLJLEOH�
IRU�RQH�RI�WZR�VLPSOLÀHG�ÀQDQFLDO�DLG�IRUPXODV��GHSHQGLQJ�RQ�LQFRPH��7KH�LQWHQWLRQ�
LV�WR�PDNH�LW�HDVLHU�IRU�WKH�DSSOLFDQW�WR�TXDOLI\�IRU�ÀQDQFLDO�DLG�E\�SURYLGLQJ�
DGGLWLRQDO�PHWKRGV�RI�TXDOLI\LQJ�IRU�WKH�VLPSOLÀHG�ÀQDQFLDO�DLG�IRUPXODV��%HIRUH�
these questions were added to the 2007-08 FAFSA, applicants and/or their parents 

KDG�WR�KDYH�EHHQ�HOLJLEOH�WR�ÀOH�D�SDUWLFXODU�W\SH�RI�IHGHUDO�LQFRPH�WD[�UHWXUQ��,56�
)RUP�����$�RU�����(=��WR�TXDOLI\�IRU�WKH�VLPSOLÀHG�ÀQDQFLDO�DLG�IRUPXODV�

Some families misinterpret the purpose of this question. It does not limit eligibility 

for federal student aid to just the families who received one or more of these means-

WHVWHG�IHGHUDO�EHQHÀW�SURJUDPV��,Q�IDFW��DERXW�WZR�WKLUGV�RI�)HGHUDO�3HOO�*UDQW�
recipients in 2007-08 did not check any of these boxes. It, likewise, does not reduce 

HOLJLELOLW\�IRU�VWXGHQW�DLG��QRU�GRHV�LW�UHGXFH�WKH�KRXVHKROG�PHPEHU·V�HOLJLELOLW\�IRU�
WKHVH�IHGHUDO�EHQHÀW�SURJUDPV�

Note that Supplemental Security Income (SSI) is not reported as untaxed income 

RQ�WKH�)$)6$��HYHQ�WKRXJK�LW�FDQ�KHOS�WKH�VWXGHQW�TXDOLI\�IRU�RQH�RI�WKH�VLPSOLÀHG�
ÀQDQFLDO�DLG�IRUPXODV�
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Parents’ Untaxed Income
Certain types of untaxed income are counted by the federal need-analysis formula 

despite not being included in adjusted gross income.

These types of untaxed income include:

��3UH�WD[�FRQWULEXWLRQV�PDGH�E\�WKH�WD[SD\HU�WR�TXDOLÀHG�UHWLUHPHQW�SODQV��
including deductions for pension plans, 401(k) plans, 403(b) plans, SEP, 

SIMPLE and deductible contributions to tax-deferred IRAs and Keogh plans

��7D[�IUHH�FRQWULEXWLRQV�WR�D�+HDOWK�6DYLQJV�$FFRXQW��+6$�23

• Tax-exempt interest income (e.g., interest on municipal bonds)
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• Child support received

• Untaxed portions of IRA, pension and annuity distributions, such as a tax-free 

return of contributions from a Roth IRA (do not count rollovers)

��+RXVLQJ��IRRG�DQG�RWKHU�OLYLQJ�DOORZDQFHV�SDLG�WR�PHPEHUV�RI�WKH�PLOLWDU\��
clergy and others (excluding on-base military housing or basic military 

KRXVLQJ�DOORZDQFHV��VXFK�DV�%$+��EXW�QRW�WKH�EDVLF�DOORZDQFH�IRU�VXEVLVWHQFH��
BAS). Students who receive free room and board, such as from a resident 

advisor position, should report the value of that compensation in the answer to 

this question.

��9HWHUDQV�QRQHGXFDWLRQ�EHQHÀWV��'LVDELOLW\��'HDWK�3HQVLRQ��',&��DQG�9$�
Educational Work-Study allowances

��2WKHU�XQWD[HG�LQFRPH��VXFK�DV�GLVDELOLW\�DQG�ZRUNHUV·�FRPSHQVDWLRQ��EXW�QRW�
66,���XQWD[HG�SRUWLRQV�RI�5DLOURDG�5HWLUHPHQW�EHQHÀWV��EODFN�OXQJ�EHQHÀWV��
refugee assistance

The latter catch-all category does not include several types of untaxed income and 

EHQHÀWV��LQFOXGLQJ�

��7\SHV�RI�XQWD[HG�LQFRPH�DQG�EHQHÀWV�WKDW�DUH�H[FOXGHG�E\�WKH�VWDWXWH�24 such as 

DQ\�IRUP�RI�VWXGHQW�ÀQDQFLDO�DLG��LQFOXGLQJ�HPSOR\HU�SDLG�WXLWLRQ�DVVLVWDQFH���
child support paid, Supplemental Security Income (SSI), earned income tax 

FUHGLW��WKH�DGGLWLRQDO�FKLOG�WD[�FUHGLW��ZHOIDUH�EHQHÀWV25 (such as TANF, SNAP 

and WIC), income earned from a cooperative education program, AmeriCorps 

OLYLQJ�DOORZDQFHV��XQWD[HG�6RFLDO�6HFXULW\�EHQHÀWV��WKH�IRUHLJQ�LQFRPH�
exclusion,26 the credit for federal tax on special fuels, veterans education 

EHQHÀWV�27 per capita payments to Native Americans (only amounts up to 

$2,000), dependent care assistance (up to $5,000) and combat pay.

��7\SHV�RI�XQWD[HG�LQFRPH�DQG�EHQHÀWV�WKDW�DUH�QRW�VSHFLÀFDOO\�PHQWLRQHG�LQ�
WKH�VWDWXWH��VXFK�DV�WKH�IRVWHU�FDUH�EHQHÀWV��DGRSWLRQ�DVVLVWDQFH�SD\PHQWV��
KHDWLQJ�IXHO�DVVLVWDQFH��/,+($3���UHQW�VXEVLGLHV�IRU�ORZ�LQFRPH�KRXVLQJ�
DQG�FRQWULEXWLRQV�WR�RU�SD\PHQWV�IURP�ÁH[LEOH�VSHQGLQJ�DUUDQJHPHQWV�
(cafeteria plans).

The intention is to include untaxed income of a discretionary nature in total income. 

Non-elective pension plan and retirement plan contributions are not counted in 

untaxed income. For example, contributions to certain state public employee 

retirement systems, such as the IPERS (Iowa), KPERS (Kansas) and OPERS (Ohio) 

retirement systems, are involuntary and so should not be reported as untaxed income 
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on the FAFSA. Contributions to a 401(k), 403(b) or IRA, on the other hand, are 

voluntary and must be reported as untaxed income on the FAFSA. Likewise, 

contributions by federal employees to the Thrift Savings Plan (TSP) are voluntary and, 

therefore, represent untaxed income. Note that employer contributions to retirement 

SODQV��KHDOWK�EHQHÀWV�DQG�SHQVLRQ�SODQV�DUH�QRW�FRXQWHG�LQ�XQWD[HG�LQFRPH�

1RWH�WKDW�WKH�VWXGHQW·V�XQWD[HG�LQFRPH�
ÀJXUH�LQFOXGHV�FDVK�VXSSRUW�ZKLOH�WKH�
SDUHQWV·�XQWD[HG�LQFRPH�ÀJXUH�GRHV�
not. Cash support includes money, 

gifts and loans, plus expenses paid by 

RWKHUV�RQ�WKH�VWXGHQW·V�EHKDOI��VXFK�DV�
food, clothing, housing, car payments 

or expenses, medical and dental care 

and college costs. A dependent student 

does not report cash support received 

from his or her parents, except that cash 

support received from a non-custodial 

parent is counted as untaxed income if it is not part of a legal child support agreement.

Examples:

��,I�D�GHSHQGHQW�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG��FDVK�VXSSRUW�IURP�WKH�FXVWRGLDO�
parent and the stepparent (if the custodial parent has remarried) is not reported 

as untaxed income to the student. If the custodial parent dies, the stepparent 

is no longer considered a parent for federal student aid purposes. Accordingly, 

any support from the stepparent will be counted as untaxed income to the 

student. (The stepparent will no longer be able to borrow from the Federal 

Parent PLUS loan program, since the stepparent can borrow from this loan 

SURJUDP�RQO\�ZKHQ�WKH�VWHSSDUHQW�LV�PDUULHG�WR�WKH�VWXGHQW·V�ELRORJLFDO�RU�
adoptive parents.)

• Similarly, suppose that a student is living with his or her grandparents and the 

grandparents have not adopted the student. Any support the student receives 

from his or her grandparents must be reported as untaxed income to the 

VWXGHQW�RQ�WKH�VWXGHQW·V�)$)6$��7KLV�VXSSRUW�PXVW�VWLOO�EH�UHSRUWHG�DV�XQWD[HG�
LQFRPH�HYHQ�LI�WKH�VWXGHQW�LV�DQ�RUSKDQ�RU�WKH�JUDQGSDUHQWV�DUH�WKH�VWXGHQW·V�
legal guardians (in which case the student is an independent student).

• If the student is an independent student, any support received from the 

VWXGHQW·V�SDUHQWV�PXVW�EH�UHSRUWHG�DV�XQWD[HG�LQFRPH�WR�WKH�VWXGHQW�RQ�WKH�
VWXGHQW·V�)$)6$�

IRS Form W-2, Boxes 
12a through 12d

Elective Contributions to Retirement Plans

&RGH�'�²�����N�
&RGH�(�²�����E�
&RGH�)�²�����N�����6(3
&RGH�*�²�����E�
&RGH�+�²�����F������'��WD[�H[HPSW�
organization plan

&RGH�6�²�����S��6,03/(�SODQ
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��,I�D�GHSHQGHQW�VWXGHQW·V�SDUHQWV�UHFHLYH�FDVK�VXSSRUW�IURP�WKH�JUDQGSDUHQWV��LW�
LV�QRW�UHSRUWHG�DV�XQWD[HG�LQFRPH�WR�WKH�SDUHQWV�RQ�WKH�VWXGHQW·V�)$)6$�

1RWH�DOVR�WKDW�RQO\�WKH�DPRXQW�RI�XQWD[HG�LQFRPH�DQG�EHQHÀWV�DFWXDOO\�UHFHLYHG�
should be reported. For example, if an ex-spouse is in arrears on his or her child 

support obligation, only the amount actually paid by the ex-spouse should be 

reported, not the amount that was due.

7KH�FKLOG�VXSSRUW�ÀJXUH�VKRXOG�LQFOXGH�DOO�FKLOG�VXSSRUW�UHFHLYHG�IRU�DQ\�FKLOGUHQ�LQ�
the household, not just child support received for the student.

Do not include foster care payments or adoption assistance payments in the child 

VXSSRUW�UHFHLYHG�ÀJXUH�

5RWK�,5$V�DUH�VRPHZKDW�LQHͿHFWLYH�YHKLFOHV�IRU�FROOHJH�VDYLQJV��$OWKRXJK�WKH�RZQHU�
of a Roth IRA may qualify for a tax-free return of contributions, such a distribution 

must, nevertheless, be reported as untaxed income on the FAFSA. Eligibility for 

need-based aid is reduced by as much as half of untaxed income. One could wait 

XQWLO�DIWHU�WKH�)$)6$�LV�ÀOHG�IRU�WKH�VHQLRU�\HDU�LQ�FROOHJH�WR�XVH�D�WD[�IUHH�UHWXUQ�RI�
contributions to pay down student loan debt, assuming that there is no subsequent 

\HDU·V�)$)6$�WR�EH�DͿHFWHG�E\�WKH�XQWD[HG�LQFRPH��%XW�FRQWULEXWLRQV�WR�D�5RWK�,5$�
have low annual limits that are also capped at income, so there may be a limited 

RSSRUWXQLW\�IRU�D�VWXGHQW�WR�DFFXPXODWH�VLJQLÀFDQW�FRQWULEXWLRQV�WR�D�5RWK�,5$�

Some colleges and universities may ask for information about some of the 

excluded types of untaxed income. They are requesting this information for 

DZDUGLQJ�WKHLU�RZQ�JUDQW�IXQGV��QRW�IHGHUDO�DQG�VWDWH�DLG��6RPH�FROOHJH�ÀQDQFLDO�
aid administrators are dismissive of “paper losses,” such as depreciation and net 

RSHUDWLQJ�ORVV�FDUU\�IRUZDUGV��VLQFH�WKHVH�ORVVHV�XVXDOO\�GR�QRW�DͿHFW�FDVK�ÁRZ��
:KLOH�WKHVH�W\SHV�RI�ORVVHV�PD\�EH�SHUIHFWO\�OHJLWLPDWH�IRU�WD[�ÀOLQJ�SXUSRVHV��VRPH�
FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�GR�QRW�FRQVLGHU�WKHP�UHOHYDQW�WR�HYDOXDWLQJ�
GHPRQVWUDWHG�ÀQDQFLDO�QHHG�

Simplified Versions of the FAFSA
7KH�SDUHQWV�DUH�DOVR�DVNHG�WR�VSHFLI\�WKH�W\SH�RI�IHGHUDO�LQFRPH�WD[�UHWXUQ�WKH\�ÀOHG�
RU�ZLOO�ÀOH��7KH�DQVZHU�WR�WKLV�TXHVWLRQ�DQG�WR�WKH�TXHVWLRQV�DERXW�PHDQV�WHVWHG�
IHGHUDO�EHQHÀW�SURJUDPV�DUH�XVHG�WR�GHWHUPLQH�ZKHWKHU�WKH�VWXGHQW�TXDOLÀHV�IRU�D�
VLPSOLÀHG�YHUVLRQ�RI�WKH�)$)6$�
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7KHUH�DUH�WZR�VLPSOLÀHG�YHUVLRQV�RI�WKH�)$)6$�

��6LPSOLÀHG�1HHGV�7HVW� This version disregards all asset information.

��$XWR�=HUR�()&��7KLV�YHUVLRQ�VHWV�WKH�DSSOLFDQW·V�H[SHFWHG�IDPLO\�FRQWULEXWLRQ�
(EFC) automatically to zero.

$�GHSHQGHQW�VWXGHQW�TXDOLÀHV�IRU�WKHVH�VLPSOLÀHG�YHUVLRQV�RI�WKH�)$)6$�LI

��7KH�VWXGHQW·V�SDUHQWV�VDWLVI\�LQFRPH�FULWHULD��7KH�SDUHQWV·�DGMXVWHG�JURVV�
LQFRPH��$*,��PXVW�EH�OHVV�WKDQ���������WR�TXDOLI\�IRU�WKH�VLPSOLÀHG�QHHGV�WHVW�
and less than or equal to $24,000 to qualify for auto-zero EFC. If the parents are 

QRW�WD[�ÀOHUV��LQFRPH�HDUQHG�IURP�ZRUN�LV�VXEVWLWXWHG�IRU�$*,�

AND

��7KH�VWXGHQW·V�SDUHQWV�ÀOHG�RU�ZHUH�HOLJLEOH�WR�ÀOH�DQ�,56�)RUP�����$�RU�
����(=��ÀOHG�DQ�,56�)RUP������EXW�ZHUH�QR�UHTXLUHG�WR�GR�VR��RU�ZHUH�QRW�
UHTXLUHG�WR�ÀOH�DQ�LQFRPH�WD[�UHWXUQ��RU

��7KH�VWXGHQW·V�SDUHQW�LV�D�GLVORFDWHG�ZRUNHU��RU

• Anyone counted in household size on the FAFSA received certain federal 

PHDQV�WHVWHG�EHQHÀWV�GXULQJ�HLWKHU�RI�WKH�WZR�SUHYLRXV�FDOHQGDU�\HDUV��7KHVH�
EHQHÀWV�LQFOXGH�6XSSOHPHQWDO�6HFXULW\�,QFRPH��66,���6XSSOHPHQWDO�1XWULWLRQ�
Assistance Program (SNAP), Free and Reduced Price School Lunch, Temporary 

Assistance for Needy Families (TANF) and the Special Supplemental Nutrition 

Program for Women, Infants and Children (WIC).

6LPLODU�FULWHULD�DSSO\�WR�LQGHSHQGHQW�VWXGHQWV�DQG�WKH�VWXGHQW·V�VSRXVH��LI�DQ\��IRU�
GHWHUPLQLQJ�HOLJLELOLW\�IRU�WKH�VLPSOLÀHG�QHHGV�WHVW�DQG�DXWR�]HUR�()&��ZLWK�RQH�
exception: Independent students without dependents other than a spouse are not 

eligible for auto-zero EFC.

1RWH�WKDW�D�GHSHQGHQW�VWXGHQW·V�HOLJLELOLW\�IRU�WKH�VLPSOLÀHG�QHHGV�WHVW�DQG�DXWR�]HUR�
()&�GHSHQGV�RQO\�RQ�WKH�SDUHQW·V�LQFRPH��QRW�WKH�VWXGHQW·V�LQFRPH��,W�GRHVQ·W�PDWWHU�
KRZ�PXFK�PRQH\�WKH�VWXGHQW�HDUQV��LI�WKH�SDUHQW·V�LQFRPH�IDOOV�EHORZ�WKH�LQFRPH�
WKUHVKROGV�DQG�WKH�SDUHQW�VDWLVÀHV�WKH�W\SH�RI�UHWXUQ�WHVW��RU�WKH�SDUHQW�LV�D�GLVORFDWHG�
ZRUNHU�RU�D�KRXVHKROG�PHPEHU�UHFHLYHG�FHUWDLQ�PHDQV�WHVWHG�IHGHUDO�EHQHÀWV���
WKH�VWXGHQW�ZLOO�TXDOLI\�IRU�RQH�RI�WKH�VLPSOLÀHG�YHUVLRQV�RI�WKH�)$)6$��7KLV�LV�LQ�
FRQWUDVW�ZLWK�LQGHSHQGHQW�VWXGHQWV��ZKHUH�WKH�VWXGHQW·V�LQFRPH�GRHV�PDWWHU�
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Iraq and Afghanistan Service Grant

,I�D�VWXGHQW·V�SDUHQW�RU�OHJDO�JXDUGLDQ�GLHG�ZKLOH�VHUYLQJ�RQ�DFWLYH�GXW\�LQ�WKH�8�6��
Armed Forces in Iraq or Afghanistan after September 11, 2001, the student may be 

eligible for special treatment of his/her EFC if the student was less than 24 years old 

or enrolled in college when his or her parent or legal guardian died. If the student 

LV�HOLJLEOH�IRU�D�)HGHUDO�3HOO�*UDQW��WKH�VWXGHQW·V�()&�ZLOO�EH�VHW�WR�]HUR��TXDOLI\LQJ�
the student for a full Federal Pell Grant. If the student is not eligible for a Federal 

3HOO�*UDQW�EHFDXVH�WKH�VWXGHQW·V�()&�LV�WRR�KLJK��WKH�VWXGHQW�ZLOO�UHFHLYH�DQ�,UDT�DQG�
Afghanistan Service Grant equal to the maximum Federal Pell Grant amount.

6WDWH�5HVWULFWLRQV�RQ�6LPSOLÀHG�9HUVLRQV�RI�WKH�)$)6$
$OWKRXJK�WKH�VWXGHQW�PD\�TXDOLI\�IRU�WKH�VLPSOLÀHG�QHHGV�WHVW�RU�DXWR�]HUR�()&��
whether the student will be able to skip the asset and other questions depends on 

WKH�VWXGHQW·V�VWDWH�RI�OHJDO�UHVLGHQFH��7KH�)$)6$�LV�XVHG�WR�DSSO\�QRW�MXVW�IRU�IHGHUDO�
VWXGHQW�DLG��EXW�DOVR�IRU�ÀQDQFLDO�DLG�IURP�WKH�VWXGHQW·V�VWDWH��)RXUWHHQ�VWDWHV�DQG�
WKH�'LVWULFW�RI�&ROXPELD�GR�QRW�DOORZ�VWXGHQWV�ZKR�TXDOLI\�IRU�WKH�VLPSOLÀHG�QHHGV�
test or auto-zero EFC to skip the questions. These states are Colorado, District of 

&ROXPELD��*HRUJLD��+DZDLL��,OOLQRLV��0LQQHVRWD��1HZ�-HUVH\��1HZ�0H[LFR��2KLR��
Oklahoma, South Carolina, Vermont, Washington, Wisconsin and Wyoming. The 

DQVZHUV�WR�WKHVH�TXHVWLRQV��KRZHYHU��ZLOO�QRW�DͿHFW�WKH�VWXGHQW·V�HOLJLELOLW\�IRU�
IHGHUDO�VWXGHQW�DLG��$�VWXGHQW�ZKR�TXDOLÀHV�IRU�DXWR�]HUR�()&�ZLOO�VWLOO�KDYH�D�]HUR�
()&�IRU�IHGHUDO�VWXGHQW�DLG�SXUSRVHV�HYHQ�LI�WKH�VWXGHQW·V�VWDWH�GRHV�QRW�DOORZ�WKH�
student to skip some of the FAFSA questions.

Eligible to File IRS Form 1040A or 1040EZ

*HQHUDOO\��WD[SD\HUV�DUH�HOLJLEOH�WR�ÀOH�,56�)RUP�����$�RU�����(=�LI�WKH\�HDUQ�OHVV�
than $100,000, use the standard deduction, do not receive self-employment income 

from a business or farm and do not receive alimony. If a taxpayer was required to 

ÀOH�6FKHGXOH�'�WR�UHSRUW�FDSLWDO�JDLQV��WKH\�DUH�QRW�HOLJLEOH�WR�ÀOH�,56�)RUP�����$�RU�
1040EZ. Additional information may be found in IRS Tax Topic 352.

1RWH�WKDW�VRPH�SDLG�WD[�SUHSDUHUV�URXWLQHO\�ÀOH�,56�)RUP������HYHQ�IRU�WD[SD\HUV�
ZKR�ZHUH�HOLJLEOH�WR�ÀOH�DQ�,56�)RUP�����$�RU�����(=��$FFRUGLQJO\��WKLV�TXHVWLRQ�
asks about the type of form the taxpayer was HOLJLEOH�WR�ÀOH, as opposed to the type of 

form DFWXDOO\�ÀOHG.

$�WD[SD\HU�ZKR�LV�QRW�UHTXLUHG�WR�ÀOH�,56�)RUP������EXW�GLG�VR�VROHO\�WR�FODLP�DQ�
education tax credit, such as the American Opportunity Tax Credit or the Lifetime 

/HDUQLQJ�7D[�&UHGLW��LV�FRQVLGHUHG�HOLJLEOH�IRU�D�VLPSOLÀHG�YHUVLRQ�RI�WKH�)$)6$�
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6RPHRQH�ZKR�LV�QRW�UHTXLUHG�WR�ÀOH�D�IHGHUDO�LQFRPH�WD[�UHWXUQ��EXW�ÀOHG�DQ�,56�
Form 1040 only to claim the earned income tax credit, is considered eligible for a 

VLPSOLÀHG�YHUVLRQ�RI�WKH�)$)6$�

7D[SD\HUV�ZKR�ÀOH�,56�)RUP������LQ�RUGHU�WR�LWHPL]H�GHGXFWLRQV�DUH�WUHDWHG�DV�
WKRXJK�WKH\�ZHUH�UHTXLUHG�WR�ÀOH�DQ�,56�)RUP������HYHQ�LI�WKLV�LV�WKH�RQO\�UHDVRQ�
WKH\�ÀOHG�DQ�,56�)RUP�������7KH\�PD\�QRW�VHOHFW�,56�)RUP�����$�RU�����(=�DV�WKH�
W\SH�RI�WD[�IRUP�WKH\�ZHUH�HOLJLEOH�WR�ÀOH�

$�WD[SD\HU�ZKR�ÀOHV�D�IRUHLJQ�LQFRPH�WD[�UHWXUQ�LV�WUHDWHG�DV�KDYLQJ�EHHQ�UHTXLUHG�
WR�ÀOH�WKH�HTXLYDOHQW�RI�,56�)RUP�������$�WD[SD\HU�ZKR�ÀOHV�DQ�LQFRPH�WD[�UHWXUQ�IRU�
American Samoa, Guam, Puerto Rico or the U.S. Virgin Islands, however, is treated 

DV�KDYLQJ�ÀOHG�RU�HOLJLEOH�WR�ÀOH�DQ�,56�)RUP�����$�RU�����(=�

2WKHU�UHDVRQV�ZK\�DQ�,56�)RUP������PD\�EH�UHTXLUHG�LQFOXGH�D�QRQ�]HUR�ÀJXUH�LQ�
any of the following lines of IRS Form 1040:

Income

• Taxable refunds or credits of local or state taxes

• Alimony received

• Business income and losses

• Capital gain or loss (ignore if Schedule D is not required)

• Other gains or losses not reported as part of capital gains or losses (Form 4797)

• Rent, real estate, royalties, partnerships, S corporations or trusts (Schedule E)

• Farm income

• Other income, such as net operating loss carry-forwards

• Foreign income exclusion (IRS Form 2555 or 2555EZ)

Adjustments

• Archer MSA deduction (Form 8853)

��&HUWDLQ�EXVLQHVV�H[SHQVHV��UHVHUYLVWV��DUWLVWV�DQG�JRYHUQPHQW�RFLDOV�

��+HDOWK�6DYLQJV�$FFRXQW�GHGXFWLRQ

• Moving expenses
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��+DOI�RI�VHOI�HPSOR\PHQW�WD[

• Self-employed health insurance deduction

��6HOI�HPSOR\HG�6(3��6,03/(�DQG�TXDOLÀHG�SODQV

• Penalty on early withdrawal of savings

• Alimony paid

• Domestic Production Activities Deduction

Deductions

• Itemized Deductions (Schedule A)

Taxes and Credits

• Taxable income exceeds $100,000

• Alternative Minimum Tax (AMT)

• Foreign tax credit

• Other tax credits (Forms 8396, 8859, 3800, 8801, etc.)

Other Taxes

• Self-employment tax

• Social Security/Medicare tax on tips

• Tax on IRAs and other retirement plans

��+RXVHKROG�HPSOR\PHQW�WD[HV

Payments

• Excess Social Security and RRTA tax withheld

• Amount paid with Form 4868 (extension request)

• Other payments from Form 2439 or Form 4136 or Form 8865
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Parent Asset Information
The net worth of parent assets is reported on the FAFSA. The net worth of an asset is 

the current market value of the asset minus any debts secured by the asset. If the net 

worth of an asset is negative, it is reported as having zero value on the FAFSA.

Net Worth = Market Value – Secured Debt

7KH�DVVHW�YDOXH�LV�UHSRUWHG�DV�RI�WKH�GDWH�WKH�)$)6$�LV�ÀOHG��,Q�SUDFWLFH��WKLV�VKRXOG�
be the asset value from the most recent bank or brokerage account statement 

UHFHLYHG�SULRU�WR�WKH�GDWH�WKH�)$)6$�ZDV�ÀOHG��,I�WKH�)$)6$�LV�VHOHFWHG�IRU�
YHULÀFDWLRQ��WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PD\�DVN�IRU�D�FRS\�RI�WKH�EDQN�RU�
EURNHUDJH�DFFRXQW�VWDWHPHQW�WR�GRFXPHQW�WKH�DVVHW·V�YDOXH�DV�RI�WKH�GDWH�WKH�)$)6$�
ZDV�ÀOHG�

,I�WKH�IDPLO\�LV�EX\LQJ�RU�VHOOLQJ�VRPH�DVVHWV�EHIRUH�WKH�)$)6$�LV�ÀOHG��LW�LV�EHVW�WR�
do this soon enough that it will appear on a bank or brokerage account statement 

UHFHLYHG�EHIRUH�WKH�GDWH�WKH�)$)6$�LV�ÀOHG��2WKHUZLVH��WKH�IDPLO\�VKRXOG�SULQW�
a copy of the online bank and brokerage account statements as of the date the 

)$)6$�LV�VXEPLWWHG�DQG�NHHS�WKDW�FRS\�LQ�FDVH�LW�LV�UHTXHVWHG�E\�WKH�ÀQDQFLDO�DLG�
administrator.

1RWH�WKDW�RQO\�GHEWV�VHFXUHG�E\�DQ�DVVHW�PD\�EH�XVHG�WR�RͿVHW�WKH�PDUNHW�YDOXH�RI�
the asset. A margin loan against a brokerage account will reduce the net worth of the 

brokerage account because the loan is secured by the assets held in the brokerage 

DFFRXQW��,I�D�FUHGLW�FDUG�LV�XVHG�WR�EX\�JROG�FRLQV��WKH�FUHGLW�FDUG�GHEW�GRHV�QRW�RͿVHW�
the market value of the gold, as the credit card debt is not secured by the gold. If 

the parents use a home equity loan on their principal place of residence to buy a 

vacation home, the full market value of the vacation home must be reported as an 

asset. The mortgage does not reduce the net worth of the vacation home because it is 

secured by the primary home, not the vacation home. The mortgage does reduce the 

QHW�ZRUWK�RI�WKH�SULPDU\�KRPH��EXW�WKLV�\LHOGV�QR�EHQHÀW�WR�WKH�IDPLO\�EHFDXVH�WKH�
primary home is not reported as an asset on the FAFSA.

A pending foreclosure or short sale against an asset does not reduce the net worth of 

the asset until the foreclosing party takes possession of the asset. In most cases, the 

asset will have a negative net worth, which will be reported as zero on the FAFSA. 

But, if a foreclosure, short sale, forfeiture, bankruptcy or involuntary liquidation 

results in some income to the family (including implied income from the cancellation 
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RI�GHEW���FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�KDYH�WKH�DXWKRULW\�WR�H[FOXGH�WKLV�
amount from income on the FAFSA.

If there is a legal claim against an asset that establishes a liability against the 

asset, that liability may be used to reduce the net worth of the asset. The statutory 

GHÀQLWLRQ�RI�WKH�WHUP�´QHW�DVVHWVµ�VXEWUDFWV�DQ\�RXWVWDQGLQJ�OLDELOLWLHV�DQG�
indebtedness from the market value of the asset.28 For example, if a parent receives a 

OXPS�VXP�SD\PHQW�IRU�6RFLDO�6HFXULW\�'LVDELOLW\�,QVXUDQFH��66',��EHQHÀWV��QRUPDOO\�
the SSDI payment must be reported as income and as an asset on the FAFSA. 

But many long-term disability insurance policies include clauses that reduce the 

insurance payouts by the amount of any SSDI payments. These clauses require the 

insured to pay the lump sum SSDI payment to the insurer. The contractual obligation 

HVWDEOLVKHV�D�OLDELOLW\�WKDW�RͿVHWV�WKH�OXPS�VXP�66',�SD\PHQW��$FFRUGLQJO\��WKH�66',�
payment should not be reported as income or as an asset on the FAFSA since the 

money belongs to the insurer, not the parent.

If an asset is owned by more than one person, the student and/or parents should 

UHSRUW�RQO\�WKHLU�VKDUH�RI�WKH�DVVHW��8QOHVV�D�OHJDO�DJUHHPHQW�VSHFLÀHV�D�GLͿHUHQW�
division, ownership of the asset should be divided equally.

Reportable and Non-Reportable Assets

Assets include any property that is owned and which can be bought and sold (i.e., an 

asset has exchange value).

Examples of assets that are reported on the FAFSA include:

• Cash29

• Bank accounts, such as checking and savings accounts

��&HUWLÀFDWHV�RI�'HSRVLW��&'V�

• Brokerage accounts

• Stocks, bonds, mutual funds, money market accounts, stock options, restricted 

stock units (vested portion only), ETFs, hedge funds, REITs, private equity and 

other investments

• Commodities and precious metals

• Businesses and investment farms (including the value of land, buildings, 

machinery, equipment and inventory)

• Real estate
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• Installment and land sale contracts (including mortgages held)

• Custodial accounts, including Uniform Gift to Minors Act (UGMA) and 

Uniform Transfer to Minors Act (UTMA) accounts (if owner, not custodian)

• Trust funds

• College savings plans, including 529 College Savings Plans, Prepaid Tuition 

Plans (value is the refund value of the plan) and Coverdell Education Savings 

Accounts

The following assets are not reported on the FAFSA:

��7KH�IDPLO\·V�SULQFLSDO�SODFH�RI�UHVLGHQFH��WKH�IDPLO\�KRPH�

��$�IDPLO\�IDUP��LI�LW�LV�WKH�IDPLO\·V�SULQFLSDO�SODFH�RI�UHVLGHQFH�and the student 

and/or parents materially participate in the farming operation

• Any small businesses owned and controlled by the family. Small business have 

less than 100 full-time or full-time equivalent employees. To be controlled by 

the family, the family must own more than 50 percent of the business. Note that 

family members are not limited to just those counted in household size on the 

FAFSA, but may include relatives by birth or marriage.

��4XDOLÀHG�UHWLUHPHQW�SODQV��VXFK�DV�����N��SODQV������E��SODQV��SHQVLRQ�SODQV��
annuities, traditional IRAs, Roth IRAs, Keogh, SEP and SIMPLE plans

• Life insurance policies, including cash value and whole life insurance policies

• Personal possessions, such as clothing, furniture, a car, computer equipment 

and software, television and stereo equipment

• Property received by Native American students under the Per Capita Act, the 

Distribution of Judgment Funds Act, the Alaska Native Claims Settlement Act 

or the Maine Indian Claims Settlement Act

1RWH�WKDW�ZKLOH�TXDOLÀHG�UHWLUHPHQW�SODQV�GR�QRW�FRXQW�DV�DVVHWV��GLVWULEXWLRQV�
from a retirement plan (including tax-free distributions) do count as income to 

WKH�EHQHÀFLDU\�RQ�WKH�)$)6$���7KH�RQO\�H[FHSWLRQ�LV�IRU�DPRXQWV�UROOHG�RYHU�LQWR�
another retirement plan in the same tax year.) Tax-free contributions to a retirement 

plan by the taxpayer (not the employer) also count as income. Note that retirement 

plan contributions from the employer, such as an employer match of 401(k) 

contributions, do not count as income. Likewise, insurance settlements from a life 

insurance policy do count as income.
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The distinction between the income and asset treatment of retirement plans can be 

FRQIXVLQJ��4XDOLÀHG�UHWLUHPHQW�SODQV�DUH�QRW�UHSRUWHG�DV�DQ�asset on the FAFSA, 

EXW�FRQWULEXWLRQV�WR�D�TXDOLÀHG�UHWLUHPHQW�SODQ�DQG�GLVWULEXWLRQV�IURP�D�TXDOLÀHG�
retirement plan are usually reported as income.

,I�UHWLUHPHQW�PRQH\�LV�QRW�KHOG�LQ�D�TXDOLÀHG�UHWLUHPHQW�SODQ��LW�PXVW�EH�UHSRUWHG�
as an asset on the FAFSA, even if the asset owner has already reached the normal 

retirement age. The intent to use the money to pay for retirement is irrelevant, since 

there are no legal restrictions on the use of the money.

If the parents sell their principal place of residence, the net proceeds of the sale 

must be reported as an asset even if the parents intend to use the money to buy a 

QHZ�KRPH��7KH�SDUHQWV�FRXOG�DSSHDO�WR�WKH�FROOHJH·V�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�IRU�
D�SURIHVVLRQDO�MXGJPHQW�DGMXVWPHQW��%XW�WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�LV�XQOLNHO\�
WR�PDNH�DQ�DGMXVWPHQW�EDVHG�RQ�WKH�IDPLO\·V�LQWHQGHG�XVH�IRU�WKH�PRQH\��)LQDQFLDO�
aid administrators are more likely to make an adjustment if the purchase of the new 

home is imminent, with a signed purchase and sale agreement and the money is 

kept in a separate escrow account. Financial aid administrators are also more likely 

WR�PDNH�DQ�DGMXVWPHQW�LI�WKH�VDOH�RI�WKH�IDPLO\·V�KRPH�ZDV�GXH�WR�D�QDWXUDO�GLVDVWHU��
relocation or foreclosure or if the funds came from an insurance settlement or 

reconstruction loan.

6LPLODUO\��LI�WKH�IDPLO\�JHWV�D�KRPH�HTXLW\�ORDQ�RU�FDVK�RXW�UHÀQDQFH�WR�UHPRGHO�
the family home, the money must be reported as an asset until it is spent on the 

renovations. During an appeal for a professional judgment adjustment, it is helpful 

WR�SURYLGH�WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�ZLWK�GRFXPHQWDWLRQ�RI�UHVWULFWLRQV�RQ�WKH�
use of the money, such as clauses in the promissory note that require the family to 

use the money to remodel the home.

Money must be reported as an asset even if it is withdrawn from a bank account and 

VWXͿHG�LQ�D�PDWWUHVV�

While money in a life insurance policy may be sheltered as an asset on the FAFSA, 

the high sales commissions, high premiums, low return on investment, the non-

deductible nature of the premiums and the surrender charges, among other 

problems, may cost the family more than they save from sheltering the money from 

the need-analysis process. Distributions may also be reported as untaxed income to 

WKH�EHQHÀFLDU\��KXUWLQJ�DLG�HOLJLELOLW\��%RUURZLQJ�IURP�D�OLIH�LQVXUDQFH�SROLF\�PD\�
lead to interest capitalization, eroding the cash value of the life insurance policy.

Failure to report a reportable asset on the FAFSA is considered fraud. There are many 

ZD\V�D�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PD\�GHWHFW�XQUHSRUWHG�DVVHWV��)RU�H[DPSOH��LI�WKH�
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asset values are low compared to the interest and dividend income reported on the 

federal income tax return or if the assets are inconsistent with family income, it will 

raise suspicions. If there is any doubt as to whether an asset should be reported on 

WKH�)$)6$��DVN�WKH�FROOHJH·V�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�

Double-counting as Income and Asset

Sometimes families complain that income received during the year is double-

counted, once as income and once as an asset. This is true. If the income is a one-time 

HYHQW�WKDW�LV�QRW�UHÁHFWLYH�RI�WKH�IDPLO\·V�DELOLW\�WR�SD\�GXULQJ�WKH�DZDUG�\HDU��VXFK�
DV�DQ�LQKHULWDQFH�RU�OLIH�LQVXUDQFH�VHWWOHPHQW��WKH�IDPLO\�FDQ�DVN�WKH�FROOHJH�ÀQDQFLDO�
DLG�DGPLQLVWUDWRU�IRU�D�SURIHVVLRQDO�MXGJPHQW�UHYLHZ��6RPH�FROOHJH�ÀQDQFLDO�DLG�
administrators will make an adjustment to exclude such one-time events from 

LQFRPH��+RZHYHU��WKH�PRQH\�ZLOO�VWLOO�EH�FRXQWHG�DV�DQ�DVVHW�

Other Real Estate

:KLOH�WKH�IDPLO\·V�SULQFLSDO�SODFH�RI�UHVLGHQFH�LV�H[FOXGHG�DV�DQ�DVVHW�RQ�WKH�)$)6$��
the net worth of other real estate must be reported on the FAFSA. The net worth 

should be based on the current market value of the real estate minus any debts 

secured by the real estate. Given the recent volatility in the real estate market, the 

market value should be as up-to-date as possible.

There are several approaches to determining the current market value of real estate 

before subtracting the mortgage debt.

The best approach is to obtain a current appraisal of the property from a licensed 

appraiser. A real appraisal will cost a few hundred dollars and will be based on 

comparable sales. A similar approach is used by web sites like Zillow.com.

One could also use the most recent assessment for the real estate, if assessments 

are based on up-to-date market valuations. Unfortunately, many counties use 

assessments that are not based on current market values. Often, the assessments are 

out-of-date and may be unrelated to the current market value. Assessments are used 

to determine property tax, not to determine a reasonable market value.
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$QRWKHU�DSSURDFK�LV�WR�XVH�+RXVH�3ULFH�,QGH[�GDWD�IURP�WKH�)HGHUDO�+RXVLQJ�
)LQDQFH�$JHQF\��)+)$��WR�GHULYH�D�YDOXH�IRU�WKH�UHVLGHQWLDO�SURSHUW\�EDVHG�RQ�WKH�
purchase price and the year the property was purchased. This table is based on the 

national All-Transaction Index. To use this table, multiply the purchase price by the 

multiplier for the year of purchase. This will yield an estimate of the value of the 

property in 2012.

Year Multiplier Year Multiplier Year Multiplier Year Multiplier

1975 5.08 1985 2.44 1995 1.66 2005 0.88

1976 4.68 1986 2.28 1996 1.62 2006 0.84

1977 4.10 1987 2.16 1997 1.55 2007 0.85

1978 3.62 1988 2.05 1998 1.48 2008 0.91

1979 3.22 1989 1.94 1999 1.41 2009 0.96

1980 3.02 1990 1.92 2000 1.32 2010 0.98

1981 2.90 1991 1.86 2001 1.23 2011 1.01

1982 2.82 1992 1.81 2002 1.15 2012 1.00

1983 2.70 1993 1.77 2003 1.08

1984 2.58 1994 1.74 2004 0.98

Rental Properties

5HQWDO�SURSHUWLHV�DUH�XVXDOO\�FODVVLÀHG�DV�LQYHVWPHQWV��QRW�EXVLQHVVHV��7KLV�PDWWHUV�
because business assets are treated less harshly by the federal need-analysis formula. 

To be considered a business, the real estate must be part of a formally recognized 

business and provide additional services (e.g., maid service). Renting out a vacation 

KRPH��D�WLPH�VKDUH�RU�D�URRP�LQ�WKH�IDPLO\·V�KRPH�LV�JHQHUDOO\�FRQVLGHUHG�WR�EH�DQ�
investment. In contrast, a hotel is generally considered to be a business. College 

ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�DVN�WR�VHH�D�FRS\�RI�WKH�SURSHUW\�GHHG�WR�GHWHUPLQH�
whether title to the real estate is held by the business or the family.

Loans Held by the Parents or Student

Loans held by the applicant or the custodial parents (if the applicant is a dependent 

student) are considered to be assets. For example, if the student lends money to a 

friend, that loan is an asset since it will eventually be repaid. Likewise, a take-back 

mortgage where the seller of a house provides a mortgage to the buyer to help the 

EX\HU�ÀQDQFH�WKH�SXUFKDVH�LV�FRQVLGHUHG�WR�EH�DQ�DVVHW��*HQHUDOO\��WKH�YDOXH�RI�D�
loan is the principal balance of the loan, plus any accrued but unpaid interest. (The 

interest received from the borrower is reported on Schedule B of IRS Form 1040.)
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College Savings Plans

Savings Plan Owner Treatment of Assets Treatment of Qualified 
Distributions

Dependent Student Parent Asset Ignored

Parent of Dependent Student Parent Asset Ignored

Independent Student Student Asset Ignored

Grandparent, Aunt, Uncle,
Non-custodial Parent,  
or Other Third Party

Ignored Untaxed Income
to the Beneficiary

The treatment30 of a college savings plan, such as a 529 College Savings Plan, Prepaid 

Tuition Plan or Coverdell Education Savings Account, depends on who owns the plan:

��,I�D�FROOHJH�VDYLQJV�SODQ�LV�RZQHG�E\�D�GHSHQGHQW�VWXGHQW�RU�WKH�VWXGHQW·V�
custodial parent, it is reported as a parent asset on the FAFSA. This includes 

SDUHQW�RZQHG�FROOHJH�VDYLQJV�SODQV�ZKHUH�WKH�EHQHÀFLDU\�LV�D�VLEOLQJ��QRW�MXVW�
FROOHJH�VDYLQJV�SODQV�ZKHUH�WKH�VWXGHQW�LV�WKH�EHQHÀFLDU\��$Q\�GLVWULEXWLRQV�
IURP�VXFK�D�FROOHJH�VDYLQJV�SODQ�DUH�QRW�UHSRUWHG�DV�LQFRPH�WR�WKH�EHQHÀFLDU\�
or account owner.

• If a college savings plan is owned by an independent student, it is reported as a 

student asset on the FAFSA. This includes student-owned college savings plans 

ZKHUH�WKH�EHQHÀFLDU\�LV�D�FKLOG�RI�WKH�VWXGHQW��QRW�MXVW�FROOHJH�VDYLQJV�SODQV�
ZKHUH�WKH�VWXGHQW�LV�WKH�EHQHÀFLDU\��$Q\�GLVWULEXWLRQV�IURP�VXFK�D�FROOHJH�
VDYLQJV�SODQ�DUH�QRW�UHSRUWHG�DV�LQFRPH�WR�WKH�EHQHÀFLDU\�RU�DFFRXQW�RZQHU�

• If a college savings plan is owned by anybody else, including a non-custodial 

parent, grandparent, aunt or uncle, it is not reported as an asset on the FAFSA, 

but any distributions from such a college savings plan are reported as income 

WR�WKH�EHQHÀFLDU\��WKH�VWXGHQW��

,Q�DOO�FDVHV��QRQ�TXDOLÀHG�GLVWULEXWLRQV�DUH�LQFOXGHG�LQ�WKH�EHQHÀFLDU\·V�DGMXVWHG�
gross income.

1RWH�WKDW�LI�D�SDUHQW�RZQV�D�FROOHJH�VDYLQJV�SODQ�IRU�WKH�VWXGHQW·V�VLEOLQJ��WKDW�
FROOHJH�VDYLQJV�SODQ�PXVW�EH�UHSRUWHG�DV�D�SDUHQW�DVVHW�RQ�WKH�VWXGHQW·V�)$)6$��$�
FXVWRGLDO�FROOHJH�VDYLQJV�SODQ�RZQHG�E\�WKH�VWXGHQW·V�VLEOLQJ�LV�QRW�UHSRUWHG�DV�DQ�
DVVHW�RQ�WKH�VWXGHQW·V�)$)6$�

Contrary to claims that a grandparent-owned college savings plan has no impact on 

eligibility for need-based aid, it can have a very harsh impact on aid eligibility, since 
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GLVWULEXWLRQV�DUH�WUHDWHG�DV�XQWD[HG�LQFRPH�WR�WKH�EHQHÀFLDU\��UHGXFLQJ�DLG�HOLJLELOLW\�
by as much as half of the distribution amount. This represents a more severe 

reduction in eligibility for need-based aid than a parent-owned college savings 

plan, which reduces aid eligibility by at most 5.64% of the asset value of the college 

savings plan. For example, a $10,000 distribution from a grandparent-owned college 

VDYLQJV�SODQ�PD\�UHGXFH�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�E\���������ZKLOH�
$10,000 in a parent-owned college savings plan may reduce eligibility for need-based 

ÀQDQFLDO�DLG�E\�DW�PRVW������

There are, however, a few workarounds for college savings plans owned by a 

JUDQGSDUHQW�RU�DQ\ERG\�RWKHU�WKDQ�WKH�VWXGHQW�RU�WKH�VWXGHQW·V�FXVWRGLDO�SDUHQW�

• Change the account owner from the grandparent to the parent before taking 

D�TXDOLÀHG�GLVWULEXWLRQ���,Q�WKH�FDVH�RI�D�FROOHJH�VDYLQJV�SODQ�RZQHG�E\�WKH�
noncustodial parent, change the account owner to the custodial parent.) If the 

state does not permit a change in account owner, the college savings plan may be 

moved to a state that permits changes in the account owner. Generally, it is best to 

ZDLW�XQWLO�DIWHU�WKH�)$)6$�LV�ÀOHG�WR�FKDQJH�WKH�DFFRXQW�RZQHU��VR�WKDW�WKH�FROOHJH�
VDYLQJV�SODQ�GRHV�QRW�QHHG�WR�EH�UHSRUWHG�DV�DQ�DVVHW�RQ�WKH�)$)6$�DQG�WKDW�\HDU·V�
GLVWULEXWLRQV�DOVR�GR�QRW�QHHG�WR�EH�UHSRUWHG�RQ�WKH�VXEVHTXHQW�\HDU·V�)$)6$�

��:DLW�XQWLO�DIWHU�WKH�)$)6$�LV�ÀOHG�IRU�WKH�VWXGHQW·V�VHQLRU�\HDU�LQ�FROOHJH�WR�
WDNH�D�TXDOLÀHG�GLVWULEXWLRQ��ZKHQ�WKHUH�LV�QR�VXEVHTXHQW�\HDU·V�)$)6$�WR�EH�
DͿHFWHG�E\�WKH�GLVWULEXWLRQ�

��:DLW�XQWLO�DIWHU�WKH�)$)6$�LV�ÀOHG�IRU�WKH�VHQLRU�\HDU�LQ�FROOHJH�WR�WDNH�D�QRQ�
TXDOLÀHG�GLVWULEXWLRQ��ZKHQ�WKHUH�LV�QR�VXEVHTXHQW�\HDU·V�)$)6$�WR�EH�DͿHFWHG�
E\�WKH�GLVWULEXWLRQ��$�QRQ�TXDOLÀHG�GLVWULEXWLRQ�FRXOG�EH�XVHG�WR�SD\�GRZQ�
student loan debt. The income tax and 10 percent tax penalty on the earnings 

SRUWLRQ�RI�D�QRQ�TXDOLÀHG�GLVWULEXWLRQ�DUH�XVXDOO\�VPDOOHU�WKDQ�WKH�SRWHQWLDO�
ORVV�RI�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�IURP�WUHDWLQJ�D�GLVWULEXWLRQ�DV�
untaxed income to the student.

The last two options assume that the student will not be enrolling in graduate 

or professional school. It is unclear whether the distribution must be reported as 

XQWD[HG�LQFRPH�LI�WKH�VWXGHQW�ÀOHV�D�)$)6$�IRU�JUDGXDWH�RU�SURIHVVLRQDO�VFKRRO�

Note that the CSS/Financial Aid PROFILE form counts any college savings plan 

WKDW�OLVWV�WKH�VWXGHQW�DV�D�EHQHÀFLDU\�DV�DQ�DVVHW��7KLV�LQFOXGHV�����SODQV�RZQHG�
by grandparents, aunts, uncles, non-custodial parents and other third parties. The 

PROFILE also requires parents to list assets for siblings who are under age 19 and 

not yet enrolled in college.
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Home Equity Loans

$�KRPH�HTXLW\�OLQH�RI�FUHGLW��+(/2&��LV�QRW�UHSRUWHG�DV�DQ�DVVHW�RQ�WKH�)$)6$�
unless the borrower draws down cash from the line of credit. If the cash remains 

XQVSHQW��WKH�FDVK�PXVW�EH�UHSRUWHG�DV�DQ�DVVHW�RQ�WKH�)$)6$��6LQFH�WKH�+(/2&�LV�
VHFXUHG�E\�WKH�UHDO�HVWDWH��QRW�WKH�FDVK��LW�GRHV�QRW�RͿVHW�WKH�YDOXH�RI�WKH�FDVK�

Likewise, the unspent proceeds from a home equity loan must also be reported as an 

asset on the FAFSA.

,I�WKH�+(/2&�RU�KRPH�HTXLW\�ORDQ�LV�VHFXUHG�E\�WKH�IDPLO\·V�SULQFLSDO�SODFH�RI�
residence, it does not reduce the assets reported on the FAFSA since the principal 

SODFH�RI�UHVLGHQFH�LV�D�QRQ�UHSRUWDEOH�DVVHW��,I�WKH�+(/2&�RU�KRPH�HTXLW\�ORDQ�LV�
secured by a vacation home or other investment real estate, it will reduce the net 

worth of the real estate reported on the FAFSA.

Custodial Accounts

Custodial accounts, such as Uniform Gift to Minors Act (UGMA) and Uniform 

Transfer to Minors Act (UTMA) accounts, are usually reported as assets of the 

account owner, not the custodian or trustee. The child is the account owner. 

The parent is the custodian or trustee until the child reaches the age of majority. 

Accordingly, a custodial account is usually reported as the asset of the student, not 

WKH�SDUHQW��7KH�PDLQ�H[FHSWLRQ�LV�TXDOLÀHG�WXLWLRQ�SURJUDPV��VXFK�DV�����&ROOHJH�
Savings Plans, where a custodial 529 plan owned by a dependent student is reported 

as a parent asset on the FAFSA.

A Totten Trust (“In Trust For”) is not a custodial account. When an account is titled 

“[Parent] In Trust For [Child]”, the account transfers to the Child upon the death 

of the Parent. Such an account is considered to be a parent asset because the parent 

UHPDLQV�WKH�DFFRXQW�RZQHU�DQG�FDQ�FKDQJH�WKH�EHQHÀFLDU\�

A joint account (“Parent and Child”) is an asset of both the parent and child. Unless 

WKH�DFFRXQW�VSHFLÀHV�RWKHUZLVH��RZQHUVKLS�RI�WKH�DVVHW�LV�VSOLW�HYHQO\�DPRQJ�WKH�
account owners. Each account owner should report their share of the asset on the 

FAFSA. For example, if an account is owned jointly by the parent and student, each 

reports half of the net worth of the account as an asset on the FAFSA.

Trust Funds

Trust funds are generally reported as assets, even if access to the principal is restricted. 

The only exception is for trust funds that are involuntarily restricted by court 

order. (Restrictions placed on the trust by the person who established the trust are 
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considered to be voluntary, even if the restrictions appear to be involuntary from the 

SHUVSHFWLYH�RI�WKH�EHQHÀFLDU\��)RU�H[DPSOH��D�OLIH�HVWDWH�PXVW�EH�UHSRUWHG�DV�DQ�DVVHW�
on the FAFSA despite the restrictions on access to the property for the duration of the 

JUDQWRU·V�OLIH��5HYRFDEOH�WUXVWV��&UXPPH\�7UXVWV�DQG�6HFWLRQ������F��0LQRU·V�7UXVW�DUH�
also examples of trust funds that must be reported as an asset on the FAFSA.)

Accordingly, most attempts to shelter an asset from need analysis by placing it in a 

WUXVW�ZLOO�EDFNÀUH��7KH�WUXVW�ZLOO�VWLOO�EH�UHSRUWHG�DV�DQ�DVVHW��EXW�WKH�UHVWULFWLRQV�RQ�
DFFHVV�WR�WKH�WUXVW�ZLOO�SUHYHQW�WKH�EHQHÀFLDULHV�IURP�OLTXLGDWLQJ�LW��7KH�WUXVW�ZLOO�
then continue year after year, reducing eligibility for need-based aid each year. (Some 

VWDWHV�DOORZ�WKH�WUXVWHH�WR�GLVWULEXWH�WKH�WUXVW�IXQG·V�SULQFLSDO�IRU�WKH�HGXFDWLRQ�DQG�
PHGLFDO�FDUH�RI�WKH�EHQHÀFLDU\��HYHQ�LI�WKH�WUXVW�IXQG�UHVWULFWV�DFFHVV�WR�WKH�SULQFLSDO��

If ownership of a trust is being contested in court, the trust is not reported as an asset 

until the case is resolved and the estate is settled. For example, a testamentary trust is 

QRW�WUHDWHG�DV�DQ�DVVHW�ZKLOH�WKH�GHFHGHQW·V�ZLOO�LV�EHLQJ�FRQWHVWHG�LQ�FRXUW�

,I�D�WUXVW�KDV�PRUH�WKDQ�RQH�EHQHÀFLDU\��WKH�VWXGHQW�DQG�RU�SDUHQWV�VKRXOG�UHSRUW�
only their share of the asset. If the terms of the trust do not specify some other 

method of dividing ownership of the trust, ownership should be divided equally.

Some trusts allocate principal and interest separately. For example, a trust might 

JUDQW�WKH�LQFRPH�IURP�WKH�WUXVW�WR�D�EHQHÀFLDU\�IRU�WKH�GXUDWLRQ�RI�KLV�RU�KHU�OLIH��
and grant the remaining principal balance to a charity. If the trust allocates principal 

and interest separately, the trustee should use a net present value calculation to 

determine the corresponding asset value. This calculation discounts each of the 

future stream of payments to its present value, yielding the amount a disinterested 

third party would pay for the right to receive the future payments. The net present 

value is usually less than the sum of all the future payments. Typical discount rates 

LQFOXGH�LQÁDWLRQ�UDWHV�RU�D�ULVN�IUHH�UDWH�RI�UHWXUQ��H�J���WKH�LQWHUHVW�UDWHV�RQ�8�6��
7UHDVXULHV�RI�FRPSDUDEOH�PDWXULW\���,Q�HͿHFW��WKH�QHW�SUHVHQW�YDOXH�LV�WKH�DPRXQW�
someone would have to invest now to receive the future payments from the trust. 

The sum of the net present value of the principal and interest payments should equal 

the current principal balance of the trust.

7KH�YDOXH�RI�D�WUXVW�LV�HTXDO�WR�LWV�QHW�ZRUWK��$Q\�GHEWV�DQG�OLHQV�DJDLQVW�WKH�WUXVW·V�
DVVHWV�DUH�VXEWUDFWHG�IURP�WKH�YDOXH�RI�WKH�WUXVW·V�DVVHWV�

Illiquid Assets

6LPLODUO\��LOOLTXLG�DVVHWV�PXVW�EH�UHSRUWHG�DV�DVVHWV�RQ�WKH�)$)6$��HYHQ�LI�WKH\�FDQ·W�
be sold or used as security for a loan. Illiquid investments include investments that 
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FDQQRW�EH�VROG�ZLWKRXW�D�VLJQLÀFDQW�ORVV��([DPSOHV�RI�LOOLTXLG�LQYHVWPHQWV�LQFOXGH�
restricted stock, thinly-traded stocks (e.g., penny stocks, microcap stocks), hedge 

funds, antiques, collectibles, partnerships, real estate, corporate bonds, closed-end 

funds and stock options (especially futures and forward contracts) must be reported 

as assets on the FAFSA.

Impact of Reportable Assets on Eligibility for Need-Based Aid

A portion of parent assets are sheltered by the federal need-analysis formula, based 

on the age of the older parent. This is called the asset protection allowance (APA). 

The asset protection allowance is intended to be the present cost of an annuity, which 

ZRXOG�VXSSOHPHQW�DW�DJH����WKH�DYHUDJH�6RFLDO�6HFXULW\�UHWLUHPHQW�EHQHÀW�SD\PHQWV�
to a moderate family income (as determined by the Bureau of Labor Statistics). 

In practice, the formula has little connection to reality and is very sensitive to the 

FXUUHQW�LQÁDWLRQ�UDWH��$FFRUGLQJO\��WKH�DVVHW�SURWHFWLRQ�DOORZDQFH�PD\�ÁXFWXDWH�
by thousands of dollars from one year to the next. Typically, the asset protection 

allowance is about $30,000 to $50,000 for parents of college-age children.

7KH�VLPSOLÀHG�QHHGV�WHVW��GLVFXVVHG�HDUOLHU��PD\�FDXVH�DOO�DVVHWV�RQ�WKH�)$)6$�WR�EH�
GLVUHJDUGHG�LI�WKH�SDUHQW�LQFRPH��IRU�D�GHSHQGHQW�VWXGHQW��RU�WKH�VWXGHQW·V�LQFRPH�
(for an independent student) is less than $50,000, subject to certain other criteria.

Any remaining parent assets are assessed on a bracketed scale, with a top bracket of 

�����SHUFHQW��7KLV�LV�LQ�FRQWUDVW�ZLWK�D�GHSHQGHQW�VWXGHQW·V�DVVHWV��ZKLFK�DUH�DVVHVVHG�
DW�D�KLJKHU�ÁDW�UDWH�RI����SHUFHQW�ZLWKRXW�DQ\�$VVHW�3URWHFWLRQ�$OORZDQFH��2IWHQ��
D�IDPLO\�FDQ�LQFUHDVH�WKH�VWXGHQW·V�HOLJLELOLW\�IRU�QHHG�EDVHG�VWXGHQW�DLG�E\�VDYLQJ�
LQ�WKH�SDUHQW·V�QDPH��LQVWHDG�RI�WKH�VWXGHQW·V�QDPH��,I�WKH�IDPLO\�VDYHG�PRQH\�LQ�
a custodial account, such as a Uniform Gift to Minors Act (UGMA) or Uniform 

Transfer to Minors Act (UTMA) account, moving the money into a custodial 529 

College Savings Plan will cause it to be reported as a parent asset on the FAFSA, if 

the student is a dependent student.
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▶ Section 5 – Student Financial Information
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6HFWLRQ���DOVR�DVNV�DERXW�WKH�VWXGHQW·V������WD[HG�DQG�XQWD[HG�LQFRPH�DV�ZHOO�DV�WKH�
FXUUHQW�QHW�ZRUWK�RI�WKH�VWXGHQW·V�DVVHWV��7KH�WUHDWPHQW�RI�VWXGHQW�LQFRPH�DQG�DVVHWV�
is similar to the treatment of parent income and assets, with an exception for cash 

support received by the student.

��&DVK�VXSSRUW�UHFHLYHG�E\�D�GHSHQGHQW�VWXGHQW·V�SDUHQWV�LV�QRW�UHSRUWHG�DV�
income on the FAFSA.

��&DVK�VXSSRUW�UHFHLYHG�E\�D�GHSHQGHQW�VWXGHQW�IURP�WKH�VWXGHQW·V�FXVWRGLDO�
parent(s) is not reported on the FAFSA.

• Cash support received by a dependent student from other sources, including 

the non-custodial parent, grandparents, aunts, uncles and other third parties, is 

UHSRUWHG�DV�XQWD[HG�LQFRPH�WR�WKH�VWXGHQW�RQ�WKH�VWXGHQW·V�)$)6$�

• Cash support received by an independent student from all sources other than 

WKH�VWXGHQW·V�VSRXVH��LI�DQ\��LV�UHSRUWHG�DV�XQWD[HG�LQFRPH�WR�WKH�VWXGHQW�RQ�WKH�
VWXGHQW·V�)$)6$�

If the student is married at the time FAFSA on the Web (FOTW) is submitted, the 

VSRXVH·V������LQFRPH�DQG�WKH�FXUUHQW�QHW�ZRUWK�RI�WKH�VSRXVH·V�DVVHWV�PXVW�EH�
UHSRUWHG�LQ�DGGLWLRQ�WR�WKH�VWXGHQW·V�LQFRPH�DQG�DVVHWV��HYHQ�LI�WKH�VWXGHQW�ZDV�QRW�
PDUULHG�LQ�������3UHQXSWLDO�DJUHHPHQWV�GR�QRW�DͿHFW�WKLV�IHGHUDO�UHTXLUHPHQW�

,QGHSHQGHQW�VWXGHQWV�DUH�HOLJLEOH�IRU�WKH�VLPSOLÀHG�QHHGV�WHVW��EXW�QRW�DOO�
independent students are eligible for auto-zero EFC. Independent students with 

dependents other than a spouse are eligible for auto-zero EFC, but independent 

students without dependents other than a spouse are not eligible for auto-zero EFC.

Questions for Independent Students
7KHUH�DUH�VRPH�DGGLWLRQDO�UHTXLUHPHQWV�WKDW�DSSO\�VSHFLÀFDOO\�WR�LQGHSHQGHQW�
students.

Student Information (Independent Students)

This part of Section 5 asks information about those students who checked “Yes” to at 

least one of the questions in Section 3.
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Student Household Size (Independent Students)

7KH�QXPEHU�RI�IDPLO\�PHPEHUV�LQ�WKH�VWXGHQW·V�KRXVHKROG�LV�XVHG�WR�FDOFXODWH�WKH�
VWXGHQW·V�LQFRPH�SURWHFWLRQ�DOORZDQFH��7KH�LQFRPH�SURWHFWLRQ�DOORZDQFH��ZKLFK�LV�
EDVHG�RQ�D�PLQLPXP�VWDQGDUG�RI�OLYLQJ��LV�VXEWUDFWHG�IURP�WKH�VWXGHQW·V�LQFRPH�
�DQG�WKH�VSRXVH·V�LQFRPH��LI�WKH�VWXGHQW�LV�PDUULHG��WR�FDOFXODWH�DYDLODEOH�LQFRPH��$�
JUHDWHU�KRXVHKROG�VL]H�ZLOO�UHVXOW�LQ�D�ORZHU�ÀJXUH�IRU�DYDLODEOH�LQFRPH��\LHOGLQJ�DQ�
LQFUHDVH�LQ�WKH�VWXGHQW·V�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�

7KH�IROORZLQJ�SHUVRQV�VKRXOG�EH�LQFOXGHG�LQ�WKH�VWXGHQW·V�KRXVHKROG�VL]H�

• The student applicant should always be counted in household size.

��7KH�VWXGHQW·V�spouse, if the student is married, except if the spouse is not living 

in the household because of death, separation or divorce. A spouse who is on 

active duty in the U.S. Armed Forces should be counted even if he or she is not 

living in the household because of the military service.

• The student’s children should be counted in household size, if the student (and 

his/her spouse, if married) will provide more than half of their support from 

July 1, 2014 through June 30, 2015. Unborn children (including multiple unborn 

children) may be counted if they will receive more than half their support from 

ELUWK�WKURXJK�WKH�HQG�RI�WKH�DFDGHPLF�\HDU��7KH�VWXGHQW·V�FKLOGUHQ�DUH�QRW�
required to live with the student.

• Other people (aunts, uncles, grandparents, elderly parents, etc.) should be 

counted in household size only if they currently live with the student and will 

continue to do so from July 1, 2014 through June 30, 2015 and the student (and 

his or her spouse, if married) will provide more than one-half of their support 

and will continue to provide more than half of their support from July 1, 2014 

through June 30, 2015.

Children of the student may be counted in household size even if they do not live 

with their parents because it is not uncommon for the student to be supporting a 

child who does not live with the student. For example, the student may be separated 

or divorced and the child might live with the other parent. The child will be counted 

LQ�KRXVHKROG�VL]H�LI�WKH�VWXGHQW�SURYLGHV�PRUH�WKDQ�KDOI�RI�WKH�FKLOG·V�VXSSRUW�
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Stepchildren may also be counted in household size, if they pass the support test, 

described below.

When determining whether the student supports a member of the household, it does 

QRW�PDWWHU�ZKHWKHU�WKH�VWXGHQW�FODLPV�WKH�FKLOG�DV�D�WD[�H[HPSWLRQ�RQ�WKH�VWXGHQW·V�
federal income tax return. The support test used for federal student aid purposes is 

GLͿHUHQW�IURP�WKH�VXSSRUW�WHVW�XVHG�IRU�IHGHUDO�LQFRPH�WD[�SXUSRVHV�

Support is measured against the full year. If the student starts supporting a child 

mid-year, the support provided for the remainder of the year must be more than half 

RI�WKH�FKLOG·V�VXSSRUW�IRU�WKH�HQWLUH�\HDU�

6XSSRUW�LQFOXGHV�GLUHFW�ÀQDQFLDO�VXSSRUW��VXFK�DV�PRQH\��JLIWV�DQG�ORDQV��,W�DOVR�
includes food, clothing, housing, transportation (e.g., car payments, insurance, fuel 

and maintenance), medical and dental care and insurance, and college costs. It also 

LQFOXGHV�LQGLUHFW�ÀQDQFLDO�VXSSRUW��VXFK�DV�PRQH\�SDLG�WR�D�WKLUG�SDUW\�WR�SD\�IRU�
expenses for which the child or other person is responsible.

Whether the student provides more than half support is measured by comparing 

VXSSRUW�UHFHLYHG�GLUHFWO\�RU�LQGLUHFWO\�IURP�WKH�VWXGHQW·V�SDUHQWV�DJDLQVW�VXSSRUW�
SURYLGHG�E\�RWKHU�VRXUFHV��7KH�VWXGHQW�PXVW�FRXQW�EHQHÀWV�UHFHLYHG�RQ�EHKDOI�
of the child as part of his or her support of the child. This includes money from 

JRYHUQPHQW�DVVLVWDQFH�SURJUDPV��H�J���7$1)��61$3��DQG�WKH�VWXGHQW·V�VSRXVH�RU�
VLJQLÀFDQW�RWKHU��QRW�MXVW�WKH�VWXGHQW·V�LQFRPH�DQG�DVVHWV�

Foster children are not counted in household size.

If a child is counted in household size, any child support paid by the student for that 

child is not reported on the FAFSA. Only child support paid for children who are not 

counted in household size (i.e., children for 

whom the student does not provide more 

than half support) is reported on the 

FAFSA. Child support paid reported on the 

FAFSA is subtracted from income. If a 

person is counted in household size, an 

allowance for the support of that person is 

subtracted from income as part of the basic 

living expense allowance. Counting a child 

in household size and reporting the child 

support paid for that child would 

HͿHFWLYHO\�GRXEOH�FRXQW�WKH�VXSSRUW�RI�WKDW�
child.

Child Support and 
Household Size
If the student provides more than half 

support for a child, count the child in 

household size and do not report any 

child support paid for that child.

If the student provides less than half 

support for a child, do not count the 

child in household size, but do report 

any child support paid for the child.
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Number in College (Independent Students)

This question asks the independent student about the number of family members 

ZKR�DUH�RU�ZLOO�EH�HQUROOHG�RQ�DW�OHDVW�D�KDOI�WLPH�EDVLV�LQ�D�GHJUHH�RU�FHUWLÀFDWH�
program at an eligible postsecondary institution during the award year (July 1, 2014 

and June 30, 2015).

The number in college has a big impact on eligibility for need-based aid because the 

expected family contribution for an independent student is divided by the number 

in college. (The number in college is also used to reduce the income protection 

allowance because most living expenses for college students are considered as part of 

WKH�FROOHJH·V�FRVW�RI�DWWHQGDQFH�ÀJXUH��

Only people who are counted in household size may be counted in the number-in-

FROOHJH�ÀJXUH�

The student is always counted in the number of college, even if the student will be 

enrolled less than half-time.

Students who are enrolled in a U.S. military academy are not counted in the number 

in college because the federal government pays for their college costs, not the family.
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▶ Section 6 – Sign and Submit

Application Filing Tips
Before submitting the FAFSA, double-check the information for accuracy. In 

particular, be sure that the income estimates are as accurate as possible. Although the 

LQFRPH�LQIRUPDWLRQ�ZLOO�EH�FRUUHFWHG�ODWHU��DIWHU�WKH�IDPLO\�ÀOHV�LWV�IHGHUDO�LQFRPH�WD[�
UHWXUQV��D�VLJQLÀFDQW�GLͿHUHQFH�LQ�LQFRPH�RU�DVVHWV�PD\�FDXVH�D�VLJQLÀFDQW�UHYLVLRQ�
LQ�WKH�ÀQDQFLDO�DLG�SDFNDJH�

��(YHU\���������GLͿHUHQFH�LQ�SDUHQW�LQFRPH�PD\�\LHOG�DERXW�D��������GLͿHUHQFH�
in the expected family contribution (EFC) for middle- and high-income 

students, about half of that for low-income students.

��,I�WKH�SDUHQWV·�LQFRPH�LV�FORVH�WR�WKH���������WKUHVKROG�IRU�WKH�VLPSOLÀHG�QHHGV�
WHVW��HYHQ�D�VPDOO�GLͿHUHQFH�LQ�LQFRPH�PLJKW�FDXVH�D�ELJ�FKDQJH�LQ�WKH�()&�LI�LW�
FDXVHV�WKH�SDUHQWV·�LQFRPH�WR�FURVV�WKH���������WKUHVKROG�DQG�WKH�SDUHQWV�KDYH�
VLJQLÀFDQW�DVVHWV�

��$���������GLͿHUHQFH�LQ�VWXGHQW�LQFRPH�PD\�UHVXOW�LQ�DV�PXFK�DV�D��������
GLͿHUHQFH�LQ�WKH�()&�

��$���������GLͿHUHQFH�LQ�VWXGHQW�DVVHWV�FDQ�UHVXOW�LQ�D��������GLͿHUHQFH�LQ�WKH�
()&��ZKLOH�D���������GLͿHUHQFH�LQ�SDUHQW�DVVHWV�FDQ�UHVXOW�LQ�D������GLͿHUHQFH�
in the EFC.

��(UURUV�LQ�KRXVHKROG�VL]H�FDQ�\LHOG�DV�PXFK�DV�D��������GLͿHUHQFH�LQ�WKH�()&�

• Errors in the number in college can have a very big impact on the EFC, perhaps 

as much as doubling the EFC or cutting it in half.

2WKHU�DSSOLFDWLRQ�WLSV�IRU�ÀOLQJ�WKH�)$)6$�LQFOXGH�

• Gather necessary documents ahead of time so that completing the application 

is faster and easier.

• Obtain the FAFSA on the Web (FOTW) worksheet from ZZZ�IDIVD�HG�JRY.

• Complete FAFSA on the Web (FOTW) by going to ZZZ�IDIVD�HG�JRY�

• Allow ample time to complete the FAFSA for submission by published 

deadline(s). File the FAFSA as soon as possible after January 1. Colleges and 

state grant programs may have their own deadline dates for applying for 



 Filing the FAFSA  120

TABLE OF CONTENTS

ÀQDQFLDO�DLG��'RQ·W�SURFUDVWLQDWH��6RPH�DLG�LV�DZDUGHG�RQ�D�ÀUVW�FRPH��ÀUVW�
VHUYHG�EDVLV��'RQ·W�ZDLW�XQWLO�WKH�GD\�WKH�DSSOLFDWLRQ�LV�GXH��$VVXPH�WKDW�WKH�
GHDGOLQH�LV�EDVHG�RQ�(DVWHUQ�7LPH��QRW�3DFLÀF�7LPH���7KH�IHGHUDO�GHDGOLQH�IRU�
ÀOLQJ�WKH�)$)6$�LV�EDVHG�RQ�&HQWUDO�7LPH��EXW�HDFK�VWDWH�PD\�XVH�D�GHDGOLQH�
EDVHG�RQ�D�GLͿHUHQW�WLPH�]RQH�IRU�VWDWH�JUDQWV��$VVXPLQJ�WKDW�WKH�GHDGOLQH�LV�
EDVHG�RQ�(DVWHUQ�7LPH�LV�VDIHVW���'RQ·W�PLVV�RXW�RQ�ÀQDQFLDO�DLG�RSSRUWXQLWLHV�
by missing the deadlines.

��6DYH�ZRUN�RIWHQ��,W�FDQ�EH�YHU\�IUXVWUDWLQJ�WR�ORVH�RQH·V�ZRUN�EHFDXVH�RI�D�
computer crash or network glitch and to have to start from the beginning 

EHFDXVH�WKH�LQWHULP�ZRUN�ZDVQ·W�VDYHG��7KH�SDVVZRUG�XVHG�WR�VDYH�WKH�)$)6$�
VKRXOG�EH�GLͿHUHQW�IURP�WKH�3,1V�XVHG�WR�VLJQ�WKH�IRUP��,I�WKH�V\VWHP�LQGLFDWHV�
that the attempt to save the FAFSA failed, wait a minute and try again.

• The student and parents (if the student is a dependent student) should obtain 

PINs from www.pin.ed.gov to sign the application electronically.

• Students should keep a copy of all forms they submit and copies of all 

documentation used to complete those forms.

Ь�3ULQW�DQG�NHHS�D�FRS\�RI�WKH�)$)6$�RQ�WKH�:HE��)27:��VXPPDU\�EHIRUH�
submitting data electronically.

Ь�3ULQW�DQG�NHHS�D�FRS\�RI�WKH�6XEPLVVLRQ�&RQÀUPDWLRQ�3DJH�DIWHU�ÀOLQJ�
the FAFSA.

Ь�3ULQW�DQG�NHHS�D�FRS\�RI�WKH�6$5�DIWHU�LW�DUULYHV�

• Students should review the electronic SAR Acknowledgment or paper Student 

$LG�5HSRUW��6$5���0DNH�DQ\�QHFHVVDU\�FRUUHFWLRQV�XVLQJ�WKH�VWXGHQW·V�)$)6$�
PIN.

• After students have been admitted to one or more colleges, they should watch 

IRU�ÀQDQFLDO�DLG�DZDUG�QRWLÀFDWLRQV��7KHVH�QRWLÀFDWLRQV�DUH�VRPHWLPHV�FDOOHG�
ÀQDQFLDO�DLG�DZDUGV�RU�SDFNDJHV�DQG�ZLOO�OLVW�WKH�JUDQW��VFKRODUVKLS��ZRUN�
study and loan amounts the student might be eligible to receive.

��5HPHPEHU��VWXGHQWV�PXVW�UHDSSO\�IRU�ÀQDQFLDO�DLG�HDFK�\HDU��(OLJLELOLW\�IRU�
ÀQDQFLDO�DLG�PD\�YDU\�IURP�RQH�\HDU�WR�WKH�QH[W�EDVHG�RQ�FKDQJHV�LQ�WKH�
VWXGHQW·V�ÀQDQFLDO�FLUFXPVWDQFHV��FKDQJHV�LQ�WKH�QXPEHU�LQ�FROOHJH��FKDQJHV�LQ�
IHGHUDO�ODZV�DQG�UHJXODWLRQV�DQG�DQQXDO�XSGDWHV�WR�WKH�QHHG�DQDO\VLV�IRUPXOD·V�
WDEOHV��$SSO\LQJ�IRU�ÀQDQFLDO�DLG�E\�DOO�SXEOLVKHG�GHDGOLQHV�DVVXUHV�WKDW�WKH�
VWXGHQW�LV�FRQVLGHUHG�IRU�WKH�PD[LPXP�DPRXQW�RI�ÀQDQFLDO�DLG�
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• Ask questions! Financial aid involves an alphabet soup of acronyms and 

technical jargon. It can be confusing. Students and their parents sometimes do 

not understand what to do next or what is required of them. Ask for help!

Need Help?
7KH�8�6��'HSDUWPHQW�RI�(GXFDWLRQ·V�)HGHUDO�6WXGHQW�$LG�,QIRUPDWLRQ�&HQWHU��)6$,&��
is available to answer questions from students and families about completing the 

FAFSA and federal student aid.

There are several ways to reach the FSAIC:

• Call 1-800-4-FED-AID (1-800-433-3243), toll-free, or 1-319-337-5665. (The TDD/

TTY version for hearing impaired individuals is 1-800-730-8913.)

��8VH�WKH�/LYH�+HOS�IHDWXUH�RI�)$)6$�RQ�WKH�:HE

• Visit the help section of the FAFSA on the Web at http://www.fafsa.ed.gov/

help.htm

• Send email to FederalStudentAidCustomerService@ed.gov

When calling the FSAIC to ask a complicated question about the FAFSA, write 

down the name and/or ID number of the person answering the question. This will 

DOORZ�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�WR�IROORZ�XS�ZLWK�WKH�)6$,&�LI�WKH�DQVZHU�
DSSHDUV�WR�FRQÁLFW�ZLWK�SXEOLVKHG�8�6��'HSDUWPHQW�RI�(GXFDWLRQ�SROLF\�JXLGDQFH��
federal regulations and federal laws.
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Signature Page
,I�ÀOLQJ�)$)6$�RQ�WKH�:HE��)27:���LW�LV�EHVW�WR�VLJQ�WKH�)$)6$�HOHFWURQLFDOO\�ZLWK�D�
PIN. The student and custodial parent (if the student is a dependent student) must 

each sign the form separately with their own PIN. (While the sample shows the 

student signature section, the parent signature section looks the same.)

A PIN may be obtained from www.pin.ed.gov. Students and parents should not share 

WKHLU�3,1V�ZLWK�DQ\RQH��QRW�HYHQ�HDFK�RWKHU��,Q�SDUWLFXODU��D�GHSHQGHQW�VWXGHQW·V�
parents should not obtain a PIN on behalf of the student and use it to sign the form 

RQ�WKH�VWXGHQW·V�EHKDOI��DV�WKDW�FRXOG�EH�FRQVLGHUHG�LGHQWLW\�WKHIW��%\�XVLQJ�D�3,1��WKH�
SHUVRQ�VLJQLQJ�WKH�IRUP�LV�FHUWLI\LQJ�WKDW�KH�VKH�LV�WKH�SHUVRQ�LGHQWLÀHG�E\�WKH�3,1��
The student and parent must each obtain their own PIN and review the information 

RQ�WKH�)$)6$�DQG�UHDG�WKH�FHUWLÀFDWLRQ�VWDWHPHQW�EHIRUH�VLJQLQJ�WKH�IRUP�

,I�WKH�VWXGHQW�RU�WKH�VWXGHQW·V�SDUHQWV�DUH�XQDEOH�RU�XQZLOOLQJ�WR�XVH�D�3,1�WR�VLJQ�
the form electronically, they will need to print and complete the signature page. 

7KHUH�LV�DQ�LGHQWLÀFDWLRQ�QXPEHU�RQ�WKH�VLJQDWXUH�SDJH�WKDW�DOORZV�WKH�IHGHUDO�
processor to match the signature page with the FAFSA. Mail the signed signature 

page to the address listed on the signature page. Submitting a paper signature page 

may delay FAFSA processing by several weeks, so it is best to submit FAFSA on the 

Web (FOTW) as early as possible. The signature page must be received by the federal 

processor within 14 days, or the FAFSA will be rejected. (If the student mails a paper 

FAFSA without the required signatures, it will be rejected upon receipt.)

When the FAFSA is rejected, the student will be sent a Student Aid Report (SAR) 

WKDW�LQGLFDWHV�WKDW�WKH�VLJQDWXUHV�DUH�PLVVLQJ��,I�WKH�VWXGHQW��WKH�VWXGHQW·V�VSRXVH��LI�
WKH�VWXGHQW�LV�PDUULHG��DQG�RU�WKH�VWXGHQW·V�SDUHQW��LI�WKH�VWXGHQW�LV�D�GHSHQGHQW�
student) sign the SAR and mail it to the federal processor, the federal processor will 

FDQFHO�WKH�UHMHFW�ÁDJ�DQG�FRQWLQXH�SURFHVVLQJ�WKH�)$)6$�

If a parent does not have a valid Social Security number, the parent will not be able 

to obtain a PIN. The paper Signature Page represents the alternative way for this 

parent to sign the FAFSA. The student applicant, however, may still use his/her PIN 

to sign the form.

The FAFSA is a free form. The students and parents do not need to pay a fee to 

complete and submit the form. Some families, however, seek help in completing 

the form. Free help is available from 1-800-4-FED-AID (1-800-433-3243) and College 

Goal Sunday�DV�ZHOO�DV�PDQ\�KLJK�VFKRRO�JXLGDQFH�FRXQVHORUV�DQG�FROOHJH�ÀQDQFLDO�
aid administrators. If someone was paid a fee to provide the student or parents with 

personalized help or advice in completing the FAFSA, that person must sign the FAFSA 
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in the paid preparer section and provide his or her Social Security number or federal 

(PSOR\PHQW�,GHQWLÀFDWLRQ�1XPEHU��(,1���3HRSOH�ZKR�SURYLGH�IUHH�KHOS�LQ�FRPSOHWLQJ�
WKH�)$)6$��VXFK�DV�KLJK�VFKRRO�JXLGDQFH�FRXQVHORUV�DQG�FROOHJH�ÀQDQFLDO�DLG�
administrators, are not considered paid preparers. If a paid preparer refuses to sign the 

form or fails to disclose that the form may be completed for free without professional 

assistance, be wary of any information provided by the preparer. The student and 

parents should not share their PINs with anyone helping them complete the FAFSA.

,I�WKH�VWXGHQW·V�SDUHQWV�DUH�XQDEOH�WR�VLJQ�WKH�IRUP�EHFDXVH�RI�D�SK\VLFDO�RU�PHQWDO�
impairment, because their current location is unknown or because they are “not 

currently in the United States and cannot be contacted by normal means,” a high 

VFKRRO�JXLGDQFH�FRXQVHORU�RU�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PD\�VLJQ�WKH�IRUP�
instead of the parent. This is merely to get the form processed; the counselor or aid 

administrator does not assume any liability for the information provided on the 

form. The counselor or aid administrator should sign the signature page or the paper 

FAFSA, writing his or her title in parentheses after his or her name. The counselor or 

aid administrator should also write the reason why he or she is signing for the parents.

If the applicant submits a paper version of the FAFSA before January 1, the FAFSA 

will be processed, but will be rejected. The student and custodial parent (if the 

VWXGHQW�LV�D�GHSHQGHQW�VWXGHQW��PXVW�VLJQ�WKH�6$5�WR�UHDUP�WKH�DFFXUDF\�RI�WKH�
LQIRUPDWLRQ�RQ�WKH�)$)6$�EHIRUH�WKH�IHGHUDO�SURFHVVRU�FDQ�ÀQLVK�SURFHVVLQJ�WKH�IRUP�
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Web Certification Statement
%\�VLJQLQJ�WKH�IRUP��WKH�VWXGHQW�DSSOLFDQW��WKH�VWXGHQW·V�SDUHQWV�DQG�WKH�SDLG�
preparer are certifying that all of the information on the form is correct and that they 

DUH�ZLOOLQJ�WR�SURYLGH�GRFXPHQWV�GXULQJ�YHULÀFDWLRQ�WR�SURYH�WKDW�WKH�LQIRUPDWLRQ�
is correct. This information may include income tax returns (e.g., requesting a tax 

WUDQVFULSW�IURP�WKH�,56��DQG�RWKHU�GRFXPHQWDWLRQ�UHTXHVWHG�E\�WKH�FROOHJH�ÀQDQFLDO�
aid administrator. The U.S. Department of Education has the authority to verify 

information reported on the FAFSA with the IRS, Social Security Administration, VA 

and other federal agencies.
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7KH�VWXGHQW�DOVR�FHUWLÀHV�WKH�IROORZLQJ�

• 6WDWHPHQW�RI�(GXFDWLRQDO�3XUSRVH� The student agrees to use federal and/

RU�VWDWH�VWXGHQW�ÀQDQFLDO�DLG�RQO\�WR�SD\�WKH�FRVW�RI�DWWHQGLQJ�DQ�LQVWLWXWLRQ�RI�
higher education.

• 1RW�LQ�GHIDXOW��7KH�VWXGHQW�FHUWLÀHV�WKDW�KH�RU�VKH�LV�QRW�LQ�GHIDXOW�RQ�D�IHGHUDO�
student loan or has made satisfactory arrangements to repay the loan.

• 'RHV�QRW�RZH�D�JUDQW�UHIXQG��7KH�VWXGHQW�FHUWLÀHV�WKDW�KH�RU�VKH�GRHV�QRW�RZH�
money back on a federal student grant or has made satisfactory arrangements 

to repay the grant overpayment.

• 1RWLI\�VFKRRO�DERXW�GHIDXOWV��The student agrees to notify his/her school if 

he/she defaults on a federal student loan.

• 1R�GXSOLFDWH�)HGHUDO�3HOO�*UDQWV��The student agrees that he or she will not re-

ceive a Federal Pell Grant for attendance at more than one college or university 

for the same period of time.

Signing the form also gives permission for the U.S. Department of Education to 

UHOHDVH�WKH�GDWD�WR�WKH�VWXGHQW·V�VWDWH�RI�OHJDO�UHVLGHQFH��WKH�FROOHJHV�OLVWHG�RQ�WKH�
form, and the states in which those colleges are located.
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▶ Section 7 – Confirmation
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After the student and custodial parent sign FAFSA on the Web (FOTW) with their 

3,1V��)27:�ZLOO�GLVSOD\�D�&RQÀUPDWLRQ�3DJH��3ULQW�D�FRS\�RI�WKH�&RQÀUPDWLRQ�
3DJH��DV�LW�UHSUHVHQWV�SURRI�WKDW�WKH�)$)6$�ZDV�ÀOHG�SULRU�WR�WKH�VWXGHQW�UHFHLYLQJ�
the Student Aid Report (SAR).

,Q�DGGLWLRQ�WR�FRQÀUPLQJ�VXEPLVVLRQ�RI�)$)6$�RQ�WKH�:HE��)27:��WR�WKH�
8�6��'HSDUWPHQW�RI�(GXFDWLRQ��WKLV�SDJH�VKRZV�WKH�VWXGHQW·V�([SHFWHG�)DPLO\�
&RQWULEXWLRQ��()&���(VWLPDWHG�)HGHUDO�3HOO�*UDQW�DQG�)HGHUDO�6WDͿRUG�/RDQ�
eligibility, as well as the list of schools scheduled to receive FAFSA data.

7KH�&RQÀUPDWLRQ�3DJH�PD\�DOVR�EH�XVHG�WR�WUDQVIHU�WKH�)$)6$�LQIRUPDWLRQ�
LQWR�D�VWDWH·V�ÀQDQFLDO�DLG�DSSOLFDWLRQ�IRUP��&XUUHQWO\�QLQH�VWDWHV�DOORZ�VXFK�D�
transfer: California, Indiana, Iowa, Minnesota, Mississippi, New Jersey, New York, 

Pennsylvania and Vermont.

7KH�&RQÀUPDWLRQ�3DJH�PD\�DOVR�EH�XVHG�WR�WUDQVIHU�WKH�SDUHQW·V�LQIRUPDWLRQ�LQWR�WKH�
)$)6$�RI�WKH�VWXGHQW·V�VLEOLQJV��VDYLQJ�WKH�SDUHQW�VRPH�WLPH�

(DFK�WLPH�D�VWXGHQW�PDNHV�)$)6$�RQ�WKH�:HE�FRUUHFWLRQV��D�QHZ�&RQÀUPDWLRQ�3DJH�
ZLOO�EH�DYDLODEOH�ZKLFK�ZLOO�UHÁHFW�WKH�FKDQJHV�PDGH�

My FAFSA Page
The “My FAFSA” page may be used to make corrections to the FAFSA, view the 

Student Aid Report, view the correction history and provide missing signatures.



 Filing the FAFSA  129

TABLE OF CONTENTS



 Filing the FAFSA  130

TABLE OF CONTENTS



 Filing the FAFSA  131

TABLE OF CONTENTS



 Filing the FAFSA  132

TABLE OF CONTENTS

Step 4  NEXT STEPS

What Happens Next?
:LWKLQ�WZR�ZHHNV�DIWHU�ÀOLQJ�WKH�)$)6$��WKH�VWXGHQW�VKRXOG�UHFHLYH�D�6WXGHQW�$LG�
Report (SAR) from the federal processor. The SAR summarizes the information the 

family provided on the FAFSA. Each school listed on the SAR will also receive the 

LQIRUPDWLRQ�HOHFWURQLFDOO\���7KH�VFKRRO·V�YHUVLRQ�RI�WKH�6$5�LV�FDOOHG�DQ�,QVWLWXWLRQDO�
Student Information Record (ISIR).)

Generally, students will receive a link to the SAR by email within 3-5 days if they 

ÀOHG�WKH�)$)6$�RQOLQH��VLJQHG�LW�ZLWK�3,1V�DQG�SURYLGHG�D�YDOLG�HPDLO�DGGUHVV�RQ�
the form. If the student did not provide a valid email address, a paper copy of the 

SAR will arrive within 7-10 days. If the student printed and mailed the signature 

paper instead of signing the form with a PIN, a paper copy of the SAR will arrive 

ZLWKLQ���ZHHNV��,I�WKH�VWXGHQW�ÀOHG�D�SDSHU�)$)6$�DQG�SURYLGHG�D�YDOLG�HPDLO�
address, a link to the SAR should arrive by email within 2 weeks. If the student did 

not provide a valid email address, a paper SAR should arrive within 3 weeks.

If a student does not receive the SAR within three weeks, he or she should contact 

the federal processor to check on the status of the FAFSA. Check on the status of the 

FAFSA by calling 1-800-4-FED AID (1-800-433-3243) or by visiting the FAFSA on the 

Web (FOTW) web site (use the PIN to login) at www.fafsa.ed.gov.

2QFH�HDFK�VFKRRO�UHFHLYHV�WKH�HOHFWURQLF�6$5�DQG�DOO�RWKHU�UHTXLUHG�ÀQDQFLDO�DLG�
IRUPV��DQG�FRQÀUPV�WKH�VWXGHQW·V�DGPLVVLRQ�VWDWXV��WKH�ÀQDQFLDO�DLG�RFH�ZLOO�
GHWHUPLQH�WKH�VWXGHQW·V�ÀQDQFLDO�DLG�HOLJLELOLW\��6RPH�VFKRROV�PD\�UHTXHVW�WKDW�WKH�
student submit income documentation such as student and parent 2013 federal 

income tax returns, including W-2s and all schedules and attachments, before 

VHQGLQJ�WKH�VWXGHQW�D�ÀQDO�GHWHUPLQDWLRQ�RI�HOLJLELOLW\��7KH�VFKRRO�ZLOO�XVH�WKLV�DQG�
any other requested information to verify the accuracy of the data provided on the 

FAFSA. Schools understand that many families have used estimated data.

$�ÀQDQFLDO�DLG�QRWLÀFDWLRQ��FRPPRQO\�UHIHUUHG�WR�DV�D�ÀQDQFLDO�DLG�DZDUG�OHWWHU��
describing the amounts and sources of aid the student has been awarded will be 

SUHSDUHG�IRU�WKH�VWXGHQW�ZKHQ�WKH�VWXGHQW·V�ÀQDQFLDO�DLG�DSSOLFDWLRQ�LV�FRPSOHWH��
Most schools will wait until the student has been accepted for admission to notify 

KLP�RU�KHU�DERXW�ÀQDQFLDO�DLG�HOLJLELOLW\��W\SLFDOO\�LQ�ODWH�0DUFK�RU�HDUO\�$SULO��
Returning students may receive their award letters a few months later. Some schools 
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ZLOO�PDLO�D�SDSHU�ÀQDQFLDO�DLG�DZDUG�WR�WKH�VWXGHQW��RWKHUV�PD\�SURYLGH�WKH�DZDUG�
electronically.

In some cases, the student will be required to sign and return a copy of the 

ÀQDQFLDO�DLG�DZDUG�QRWLÀFDWLRQ��LQGLFDWLQJ�ZKHWKHU�KH�VKH�DFFHSWV�RU�GHFOLQHV�HDFK�
source of aid.

If family circumstances change after the student completes the FAFSA and other 

UHTXLUHG�ÀQDQFLDO�DLG�GRFXPHQWV��VWXGHQWV�VKRXOG�PDNH�VXUH�WR�FRQWDFW�WKH�ÀQDQFLDO�
DLG�RFH�DW�HDFK�VFKRRO�DV�VRRQ�DV�SRVVLEOH��6HH�´$GMXVWPHQWVµ�VHFWLRQ�

Comparing Award Letters
:KHQ�FRPSDULQJ�ÀQDQFLDO�DLG�DZDUG�OHWWHUV�IURP�GLͿHUHQW�FROOHJHV��FDOFXODWH�WKH�
net price of each award letter. The net price�LV�WKH�GLͿHUHQFH�EHWZHHQ�WKH�WRWDO�FRVW�
of attendance and just the grants, scholarships and other gift aid. (Be careful to 

GLVWLQJXLVK�EHWZHHQ�ORDQV�DQG�JUDQWV��DV�VRPH�ÀQDQFLDO�DLG�DZDUG�OHWWHUV�FDQ�EH�
confusing. A loan does not reduce college costs.) The net price is the amount the 

student and his/her family will have to pay from savings, income and loans to cover 

the college costs. Think of it as a discounted sticker price.

There are, however, two caveats about the net price:

• About half of all colleges practice front-loading of grants, which provides a 

EHWWHU�PL[�RI�JUDQWV�WR�ÀUVW�\HDU�VWXGHQWV�WKDQ�WR�XSSHUFODVVPHQ��7KLV�ZLOO�
yield a lower net price during the freshman year than during subsequent years. 

Ask the college whether it practices front-loading of grants, or visit College 

Navigator�DQG�XVH�WKH�ÀQDQFLDO�DLG�VHFWLRQ�WR�FRPSDUH�WKH�SHUFHQWDJH�UHFHLYLQJ�
“Grant or scholarship aid” and the average grant or scholarship aid amount 

for beginning undergraduate students and all undergraduate students. If the 

FROOHJH�SUDFWLFHV�IURQW�ORDGLQJ�RI�JUDQWV��WKHUH�ZLOO�EH�D�VLJQLÀFDQW�GLͿHUHQFH�LQ�
WKHVH�ÀJXUHV�

• $OO�FROOHJHV�PXVW�UHGXFH�WKH�QHHG�EDVHG�ÀQDQFLDO�DLG�SDFNDJH�ZKHQ�D�VWXGHQW�
wins a private scholarship. But each college can choose how to reduce the 

ÀQDQFLDO�DLG�SDFNDJH��6RPH�FROOHJHV�ZLOO�XVH�WKH�SULYDWH�VFKRODUVKLS�WR�UHGXFH�
or eliminate unmet need, if any. Then, some colleges will use the private schol-

DUVKLS�WR�UHGXFH�ORDQV�DQG�RU�VWXGHQW�HPSOR\PHQW��LQ�ZKLFK�FDVH�WKH�VWXGHQW·V�
net price will decrease. Other colleges will use the private scholarship to reduce 

WKH�FROOHJH·V�RZQ�JUDQW�IXQGV��LQ�ZKLFK�FDVH�WKH�VWXGHQW�JHWV�QR�QHW�ÀQDQFLDO�
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EHQHÀW��6WXGHQWV�VKRXOG�DVN�HDFK�FROOHJH�IRU�D�FRS\�RI�LWV�´RXWVLGH�VFKRODUVKLS�
SROLF\µ�LI�WKH\·YH�ZRQ�SULYDWH�VFKRODUVKLSV��,W�FDQ�PDNH�D�ELJ�GLͿHUHQFH�LQ�WKH�
net price.

Some colleges have adopted the Financial Aid Shopping Sheet, which is a 

VWDQGDUGL]HG�RQH�SDJH�VXPPDU\�RI�WKH�ÀQDQFLDO�DLG�DZDUG�OHWWHU��LQFOXGLQJ�D�
personalized net price. But, be careful, as some colleges will include a net cost�ÀJXUH�
RQ�WKH�VKRSSLQJ�VKHHW�LQ�DGGLWLRQ�WR�WKH�QHW�SULFH�ÀJXUH��7KH�QHW�FRVW�VXEWUDFWV�WKH�
HQWLUH�ÀQDQFLDO�DLG�SDFNDJH��LQFOXGLQJ�ORDQV�DQG�VWXGHQW�HPSOR\PHQW��IURP�WKH�FRVW�
of attendance, making the college look less expensive than it really is.

Student Aid Report (SAR)
A SAR Acknowledgment will be sent electronically if the student provides an email 

address on the FAFSA on the Web. If the student does not provide an email address, 

D�SDSHU�6$5�ZLOO�EH�PDLOHG�WR�WKH�VWXGHQW�DW�WKH�VWXGHQW·V�SHUPDQHQW�KRPH�DGGUHVV�
that was listed on the FAFSA.

7KH�6$5�LQFOXGHV�WKH�VWXGHQW·V�H[SHFWHG�IDPLO\�FRQWULEXWLRQ��()&��DQG�DQ�HVWLPDWH�
RI�WKH�VWXGHQW·V�HOLJLELOLW\�IRU�WKH�)HGHUDO�3HOO�*UDQW��7KH�6$5�DOVR�LQFOXGHV�
information about each of the colleges listed on the FAFSA, including graduation 

rates, retention rates and transfer rates. The graduation rate is the percentage of 

VWXGHQWV�UHFHLYLQJ�D�GHJUHH�RU�FHUWLÀFDWH�ZLWKLQ������RI�WKH�QRUPDO�WLPHIUDPH�IRU�
DWWDLQLQJ�D�GHJUHH�RU�FHUWLÀFDWH��H�J�����\HDUV�IRU�D���\HDU�SURJUDP���7KH�UHWHQWLRQ�UDWH�
LV�WKH�SHUFHQWDJH�RI�ÀUVW�WLPH��ÀUVW�\HDU�XQGHUJUDGXDWH�VWXGHQWV�ZKR�UHWXUQ�WR�WKH�
FROOHJH�WKH�QH[W�\HDU��7KH�WUDQVIHU�UDWH�LV�WKH�SHUFHQWDJH�RI�WKH�ÀUVW�WLPH��ÀUVW�\HDU�
undergraduate students who transfer to another college within 150% of the normal 

WLPHIUDPH�IRU�DWWDLQLQJ�D�GHJUHH�RU�FHUWLÀFDWH�

The student can make corrections on the electronic or paper SAR.

Some data elements on the SAR will be marked with an asterisk. If the applicant 

OHIW�VRPH�ÀHOGV�EODQN��WKH�IHGHUDO�SURFHVVRU�PD\�PDNH�UHDVRQDEOH�DVVXPSWLRQV�
about the values based on other information provided on the FAFSA. For example, 

LI�WKH�VWXGHQW�ÀOHG�D�IHGHUDO�LQFRPH�WD[�UHWXUQ�EXW�OHIW�WKH�DGMXVWHG�JURVV�LQFRPH�
�$*,��ÀHOG�EODQN��WKH�IHGHUDO�SURFHVVRU�ZLOO�VHW�WKH�ÀHOG�WR�WKH�YDOXH�RI�WKH�VWXGHQW·V�
LQFRPH�HDUQHG�IURP�ZRUN��SOXV�WKH�LQFRPH�HDUQHG�IURP�ZRUN�RI�WKH�VWXGHQW·V�
VSRXVH��LI�WKH�VWXGHQW�LV�PDUULHG���7KHVH�ÀHOGV�VKRXOG�EH�FRUUHFWHG�LI�WKH�DVVXPHG�
values are incorrect.



 Filing the FAFSA  135

TABLE OF CONTENTS

The student can add additional colleges to the SAR or change the list of colleges 

RQ�)$)6$�RQ�WKH�:HE��)27:���7KHVH�FROOHJHV�ZLOO�WKHQ�EH�VHQW�WKH�VWXGHQW·V�
LQIRUPDWLRQ��&ROOHJHV�FDQ�DOVR�REWDLQ�D�VWXGHQW·V�6$5�LI�WKH�VWXGHQW�SURYLGHV�WKH�
FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�ZLWK�WKH�IRXU�GLJLW�'DWD�5HOHDVH�1XPEHU��'51��
IURP�WKH�XSSHU�ULJKW�FRUQHU�RI�WKH�ÀUVW�SDJH�RI�WKH�SDSHU�6$5���2Q�DQ�HOHFWURQLF�6$5�
the DRN appears below the EFC in the box with the application receipt date.)

Each college or university the student lists in Section 2 on the FAFSA will receive an 

Institutional Student Information Report or “ISIR.” This is an electronic record of all 

the information the student and his/her family reported on the FAFSA.

6WXGHQWV�VKRXOG�NHHS�D�FRS\�RI�WKH�6$5�ZLWK�WKH�UHVW�RI�WKHLU�ÀQDQFLDO�DLG�
documents. Private scholarship providers may also require a copy of the SAR as part 

of their application materials.
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INCREASING ELIGIBILITY FOR 
NEEDBASED FINANCIAL AID
7KHUH�DUH�VHYHUDO�VWUDWHJLHV�WKDW�D�IDPLO\�FDQ�XVH�WR�LPSURYH�WKH�VWXGHQW·V�HOLJLELOLW\�
IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�E\�UHGXFLQJ�WKH�H[SHFWHG�IDPLO\�FRQWULEXWLRQ��()&���
6RPH�RI�WKHVH�VWUDWHJLHV�LQYROYH�UHSRVLWLRQLQJ�WKH�IDPLO\·V�LQFRPH�DQG�DVVHWV��2WKHU�
VWUDWHJLHV�LQYROYH�WZHDNLQJ�WKH�IDPLO\·V�GHPRJUDSKLF�LQIRUPDWLRQ�

Tell the Truth
'R�QRW�OLH�RQ�WKH�)$)6$��7KHUH·V�D�GLͿHUHQFH�EHWZHHQ�XVLQJ�LQVLJKWV�LQWR�WKH�
ÀQDQFLDO�DLG�IRUPXOD�WR�DYRLG�PDNLQJ�PLVWDNHV�WKDW�KXUW�WKH�VWXGHQW·V�ÀQDQFLDO�DLG�
HOLJLELOLW\�DQG�O\LQJ�DERXW�RQH·V�LQFRPH�DQG�DVVHWV�

3HRSOH�ZKR�OLH�RQ�ÀQDQFLDO�DLG�DSSOLFDWLRQ�IRUPV�DUH�RIWHQ�FDXJKW��$ERXW�RQH�WKLUG�
RI�)$)6$V�DUH�VHOHFWHG�IRU�YHULÀFDWLRQ��ZKHUH�WKH�DSSOLFDQW�KDV�WR�SURYLGH�FRSLHV�
of independent third-party documentation of the data reported on the FAFSA. 

In contrast, the IRS audits only about one percent of federal income tax returns. 

)LQDQFLDO�DLG�DGPLQLVWUDWRUV�KDYH�PRUH�H[SHULHQFH�GHWHFWLQJ�IUDXG�RQ�ÀQDQFLDO�DLG�
forms than families have in perpetrating fraud. Inconsistencies between information 

reported on the FAFSA and federal income tax returns often reveal unreported 

income and assets. The IRS and the U.S. Department of Education continue to 

share data to improve accuracy and detect fraud on the FAFSA. (The IRS does not, 

however, currently use FAFSA data to detect fraud on federal income tax returns.)

Intentionally providing false and misleading information on the FAFSA is fraud. The 

SHQDOWLHV�IRU�O\LQJ�RQ�WKH�)$)6$�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��ÀQHV�RI�XS�WR���������
DQG�XS�WR�ÀYH�\HDUV�RI�MDLO�WLPH��LQ�DGGLWLRQ�WR�UHSD\LQJ�WKH�ÀQDQFLDO�DLG�UHFHLYHG�
by the student. Some colleges and universities will suspend or expel a student for 

SURYLGLQJ�IDOVH�LQIRUPDWLRQ�RQ�ÀQDQFLDO�DLG�DSSOLFDWLRQ�IRUPV�

Test Strategies First
Before using any strategy, test it by playing a what-if game with an EFC calculator. 

'RQ·W�ZDVWH�WLPH�DQG�HͿRUW�RQ�LPSOHPHQWLQJ�D�VWUDWHJ\�WKDW�GRHVQ·W�DͿHFW�WKH�
VWXGHQW·V�()&��)RU�H[DPSOH��LI�WKH�IDPLO\�TXDOLÀHV�IRU�WKH�VLPSOLÀHG�QHHGV�WHVW��WKHUH�
LV�QR�SRLQW�LQ�VKLIWLQJ�DVVHWV�IURP�WKH�FKLOG·V�QDPH�WR�WKH�SDUHQW·V�QDPH��VLQFH�DOO�
assets will be disregarded.
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Optimizing Income
$YRLG�$UWLÀFLDO�,QFUHDVHV�LQ�,QFRPH
The expected family contribution is heavily weighted toward income. A $10,000 

change in income will have a much bigger impact on eligibility for need-based aid 

WKDQ�D���������FKDQJH�LQ�DVVHWV��6R��LW�LV�LPSRUWDQW�WR�DYRLG�DUWLÀFLDOO\�LQFUHDVLQJ�WKH�
student and parent income during the prior year.

• Capital gains. Be careful about selling investments the year before the child 

DSSOLHV�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG��&DSLWDO�JDLQV�DUH�LQFOXGHG�LQ�DGMXVWHG�
JURVV�LQFRPH�DQG�FDQ�DͿHFW�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG��,I�WKH�SDU-
ents need to sell investments to pay for college costs, they should either do this 

at least two years before the child enrolls in college (e.g., before January 1 of the 

FKLOG·V�MXQLRU�\HDU�LQ�KLJK�VFKRRO��RU�RͿVHW�WKH�FDSLWDO�JDLQV�ZLWK�FDSLWDO�ORVVHV�

• Retirement plan distributions. Retirement plan distributions count as income 

on the FAFSA and should be avoided, if at all possible. There is no exception 

for hardship distributions, such as a distribution to buy or repair a home, pre-

vent foreclosure or eviction, pay for medical expenses or pay for tuition. (The 

IDPLO\�FRXOG�DSSHDO�WR�WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�IRU�DQ�DGMXVWPHQW�
WR�LQFRPH�FRUUHVSRQGLQJ�WR�WKH�KDUGVKLS�GLVWULEXWLRQ��EXW�WKHUH·V�QR�JXDUDQWHH�
WKDW�WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�ZLOO�PDNH�WKH�DGMXVWPHQW���7KH�ÀQDQFLDO�
EHQHÀW�RI�WDNLQJ�D�GLVWULEXWLRQ�LV�RIWHQ�VPDOO�GXH�WR�WKH�FRPELQDWLRQ�RI�WKH�WD[�
LPSDFW�DQG�WKH�ÀQDQFLDO�DLG�LPSDFW�

• A tax-free return of contributions from a Roth IRA is reported as untaxed in-

come on the FAFSA, which has the same impact on aid eligibility as increasing 

adjusted gross income. If the student or parents wish to take a tax-free return 

of contributions from a Roth IRA, they should wait until after the FAFSA is 

ÀOHG�IRU�WKH�VWXGHQW·V�VHQLRU�\HDU�LQ�FROOHJH��,I�WKH�VWXGHQW�ZLOO�QRW�EH�JRLQJ�WR�
JUDGXDWH�RU�SURIHVVLRQDO�VFKRRO��WKHUH�ZLOO�EH�QR�VXEVHTXHQW�\HDU·V�)$)6$�WR�
EH�DͿHFWHG�E\�WKH�GLVWULEXWLRQ��7KH�GLVWULEXWLRQ�FDQ�WKHQ�EH�XVHG�WR�SD\�GRZQ�
student loan debt.

• If the family converts a traditional IRA into a Roth IRA, they should appeal 

WR�WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�WR�JHW�WKH�FRQYHUVLRQ�GLVUHJDUGHG�DV�
income, assuming that the full amount of the distribution was rolled over into 

the Roth IRA. The U.S. Department of Education issued guidance in Dear Col-

league Letter GEN-99-10�WR�HQFRXUDJH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�WR�
make such an adjustment.
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• One-time events. Receiving a bonus or exercising stock options can increase 

LQFRPH�LQ�D�ZD\�WKDW�PD\�QRW�EH�UHÁHFWLYH�RI�WKH�IDPLO\·V�DELOLW\�WR�SD\�IRU�
college. While some colleges may adjust the family income (but not assets) to 

exclude one-time events, some will not, especially if the event was within the 

IDPLO\·V�FRQWURO�

• Pass-through entities. Income received by a pass-through entity, such as a sole 

proprietorship, partnership, S corporation or LLC, is treated as income to the 

owner(s) even if the money is retained by the business to pay for future ex-

penses. Small businesses owned and controlled by the family may be excluded 

as assets on the FAFSA, due to the small business exclusion, but the business 

income is still reported as income on the FAFSA. (The small business exclusion 

requires the business to be owned and controlled by the family and to have 

less than 100 full-time-equivalent employees.) Business owners may be able to 

RͿVHW�WKLV�LQFRPH�E\�DFFHOHUDWLQJ�EXVLQHVV�H[SHQVHV��%XVLQHVV�RZQHUV�FRXOG�
also change the form of the business to a non-pass-through entity, such as a C 

FRUSRUDWLRQ��+RZHYHU��WKH�KLJKHU�WD[�RQ�D�&�FRUSRUDWLRQ·V�SURÀWV�PD\�RͿVHW�
WKH�LQFUHDVHG�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�

• Gifts. Gifts from grandparents or other relatives to the student must be report-

HG�DV�XQWD[HG�LQFRPH�RQ�WKH�VWXGHQW·V�)$)6$��KXUWLQJ�HOLJLELOLW\�IRU�QHHG�
EDVHG�DLG��*LIWV�WR�WKH�VWXGHQW·V�SDUHQWV��KRZHYHU��DUH�QRW�UHSRUWHG�DV�XQWD[HG�
income on the FAFSA, although the money is still reported as an asset. An 

alternative is to have the grandparents contribute to a 529 College Savings Plan 

owned by the student or parents. Grandparents could also wait until after the 

student graduates from college to help the student pay down his or her student 

loans as a graduation present.

Retirement Plan Loans

While a loan from a 401(k) retirement plan may avoid the impact on income of a 

distribution from a retirement plan, there are other problems with retirement plan 

ORDQV��,I�WKH�ORDQ�SURFHHGV�DUH�REWDLQHG�EHIRUH�WKH�IDPLO\�ÀOHV�WKH�)$)6$�DQG�DUH�QRW�
VSHQW�XQWLO�DIWHU�WKH�)$)6$�LV�ÀOHG��WKH�PRQH\�PXVW�EH�UHSRUWHG�DV�DQ�DVVHW�RQ�WKH�
)$)6$��$�����N��ORDQ�PXVW�EH�UHSDLG�ZLWKLQ�ÀYH�\HDUV�RU�VRRQHU��LI�WKH�HPSOR\HH�
loses his or her job. Failure to repay the loan will result in the loan being treated as 

a distribution. The employee may be precluded from contributing to the retirement 

plan until the loan has been repaid, potentially causing the employee to miss the 

opportunity to receive matching contributions from the employer. The interest 

earned on the loan merely replaces the earnings the money would have earned had it 

remained invested in the 401(k). The interest paid on a 401(k) loan is not eligible for 



 Filing the FAFSA  139

TABLE OF CONTENTS

deductions. In contrast, up to $2,500 in interest paid on federal and private education 

loans is eligible for an above-the-line exclusion from income, which can be claimed 

even if the taxpayer does not itemize.

7KUHVKROG�(ͿHFWV
There are two important income thresholds that can have a big impact on the EFC. 

Families with income close to these thresholds may be able to increase eligibility for 

ÀQDQFLDO�DLG�E\�UHGXFLQJ�LQFRPH�VOLJKWO\��RU�DYRLGLQJ�DQ�DUWLÀFLDO�LQFUHDVH�LQ�LQFRPH��

• 6LPSOLÀHG�1HHGV�7HVW��,I�WKH�DGMXVWHG�JURVV�LQFRPH��$*,��RI�D�GHSHQGHQW�VWX-

GHQW·V�SDUHQWV�LV�OHVV�WKDQ���������DQG�WKH�SDUHQWV�VDWLVI\�FHUWDLQ�RWKHU�FULWHULD��
RQH�RI�ZKLFK�LV�WKH�UHTXLUHPHQW�WKDW�WKH�SDUHQWV�ZHUH�HOLJLEOH�WR�ÀOH�,56�)RUP�
����$�RU�����(=��WKH�VLPSOLÀHG�QHHGV�WHVW�ZLOO�FDXVH�DOO�DVVHWV�WR�EH�GLVUHJDUG-

ed. This same treatment is true for the income of an independent student and 

WKH�VWXGHQW·V�VSRXVH��LI�WKH�VWXGHQW�LV�PDUULHG��

• $XWR�]HUR�()&��,I�WKH�DGMXVWHG�JURVV�LQFRPH��$*,��RI�D�GHSHQGHQW�VWXGHQW·V�
parents is less than or equal to $24,000 and the parents satisfy certain other cri-

WHULD��RQH�RI�ZKLFK�LV�WKH�UHTXLUHPHQW�WKDW�WKH�SDUHQWV�ZHUH�HOLJLEOH�WR�ÀOH�,56�
)RUP�����$�RU�����(=��DXWR�]HUR�()&�ZLOO�FDXVH�WKH�VWXGHQW·V�()&�WR�EH�DXWR-

matically set to zero. This same approach applies for the income of an indepen-

GHQW�VWXGHQW�DQG�WKH�VWXGHQW·V�VSRXVH��LI�WKH�VWXGHQW�LV�PDUULHG���LI�WKH�VWXGHQW�
has dependents other than a spouse.

The parents may be able to reduce their income slightly by taking an unpaid leave 

RI�DEVHQFH��RͿVHWWLQJ�XS�WR��������LQ�LQFRPH�E\�UHDOL]LQJ�D�FDSLWDO�ORVV��LQFUHDVLQJ�
retirement plan contributions, deferring income and bonuses into the next year, 

claiming the student loan interest deduction or claiming the tuition and fees 

deduction. Increasing retirement plan contributions does not reduce total income 

RQ�WKH�)$)6$��EXW�LW�GRHV�UHGXFH�DGMXVWHG�JURVV�LQFRPH��$*,���ZKLFK�PD\�DͿHFW�
HOLJLELOLW\�IRU�WKH�VLPSOLÀHG�QHHGV�WHVW�

8VLQJ�D�FDSLWDO�ORVV�WR�UHGXFH�LQFRPH�PD\�QRW�EH�HͿHFWLYH�IRU�DOO�SDUHQWV��5HDOL]LQJ�
D�FDSLWDO�ORVV�PD\�SUHFOXGH�WKH�SDUHQWV�IURP�TXDOLI\LQJ�IRU�WKH�VLPSOLÀHG�QHHGV�WHVW�
DQG�DXWR�]HUR�()&�E\�ÀOLQJ�,56�)RUP�����$�RU�����(=�

Changes in Income vs. Changes in the EFC

Note that a reduction in income generally does not increase eligibility for need-

EDVHG�ÀQDQFLDO�DLG�E\�PRUH�WKDQ�WKH�DIWHU�WD[�FKDQJH�LQ�QHW�LQFRPH��6R��DVLGH�
IURP�WKUHVKROG�HͿHFWV�FDXVHG�E\�WKH�VLPSOLÀHG�QHHGV�WHVW�DQG�DXWR�]HUR�()&��LW�
generally does not pay to work less to increase aid eligibility. Earning more money 
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usually gives the family more options. Still, there are other costs that the family 

may need to consider, such as the cost of daycare and transportation. If the parents 

GHFLGH�WR�UHGXFH�LQFRPH��KRZHYHU��WKH\�VKRXOG�DSSHDO�WR�WKH�FROOHJH�ÀQDQFLDO�DLG�
administrator for a professional judgment review, since the prior tax year income 

will be higher than the income during the award year. The family should make the 

FDVH�WKDW�WKH�UHGXFHG�LQFRPH�PRUH�DFFXUDWHO\�UHÁHFWV�WKH�IDPLO\·V�FXUUHQW�HFRQRPLF�
status compared to a prior year when the income was higher.

Repositioning Assets
Student vs. Parent Assets

Student assets are assessed at a greater rate than parent assets. Dependent student 

DVVHWV�DUH�DVVHVVHG�DW�D�ÁDW�����UDWH��VR���������LQ�WKH�VWXGHQW·V�QDPH�ZLOO�UHGXFH�
HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�E\���������,Q�FRQWUDVW��D�SRUWLRQ�RI�SDUHQW�
assets are sheltered by an asset protection allowance based on the age of the older 

parent. The asset protection allowance is between $30,000 and $60,000 for most 

SDUHQWV�RI�FROOHJH�DJH�FKLOGUHQ��7KH�QHW�ZRUWK�RI�WKH�IDPLO\·V�SULQFLSDO�SODFH�RI�
UHVLGHQFH��PRQH\�LQ�TXDOLÀHG�UHWLUHPHQW�SODQV�DQG�WKH�QHW�ZRUWK�RI�VPDOO�EXVLQHVVHV�
owned and controlled by the family are not reported as an asset. Any remaining 

reportable assets are assessed on a bracketed scale, with a top rate of 5.64%. In a 

ZRUVW�FDVH�VFHQDULR����������LQ�WKH�SDUHQW·V�QDPH�ZLOO�UHGXFH�WKH�VWXGHQW·V�HOLJLELOLW\�
IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�E\�������DQ�LPSURYHPHQW�RI�DW�OHDVW��������LQ�HOLJLELOLW\�
IRU�QHHG�EDVHG�ÀQDQFLDO�DLG��6R��LW�LV�DOZD\V�EHVW�WR�VDYH�IRU�FROOHJH�LQ�WKH�SDUHQW·V�
QDPH��QRW�WKH�FKLOG·V�QDPH�

If the child has some money in a custodial account, such as a Uniform Gift to Minors 

Act (UGMA) or Uniform Transfer to Minors Act (UTMA) account, there are several 

SRVVLEOH�DSSURDFKHV�WR�UHGXFLQJ�WKH�LPSDFW�RQ�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�

• Roll the custodial account into a custodial 529 College Savings Plan account. 

Since July 1, 2009, custodial 529 plan accounts owned by a dependent student 

have been treated as a parent asset on the FAFSA. Contributions to a 529 plan 

must be made in cash, so this will require liquidating any investments in the 

FKLOG·V�QDPH��6LQFH�WKDW�PD\�UHVXOW�LQ�FDSLWDO�JDLQV��LW�LV�EHVW�WR�OLTXLGDWH�WKH�
FKLOG·V�LQYHVWPHQWV�WZR�RU�PRUH�\HDUV�SULRU�WR�WKH�FKLOG�HQUROOLQJ�LQ�FROOHJH��DV�
discussed above.

• 6KLIW�WKH�FKLOG·V�PRQH\�LQWR�WKH�SDUHQW·V�QDPH��/HJDOO\��WKH�PRQH\�LV�WKH�SURS-

erty of the child, so the parents cannot simply move the money into their bank 
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accounts. A minor child does not have the legal capacity to gift the money to 

KLV�RU�KHU�SDUHQWV��,W�LV�EHVW�WR�FRQVXOW�ZLWK�DQ�DFFRXQWDQW�RU�ÀQDQFLDO�SODQQHU�
DERXW�WKH�SURSHU�ZD\�WR�VKLIW�WKH�PRQH\��2QH�DSSURDFK�LV�WR�VSHQG�WKH�FKLOG·V�
PRQH\�IRU�WKH�FKLOG·V�EHQHÀW�LQVWHDG�RI�XVLQJ�WKH�SDUHQWV·�PRQH\��)RU�H[DP-

ple, if the child needs a SAT or ACT test prep class, a dorm refrigerator and 

microwave oven, a computer for school or a car to commute to college, pay for 

LW�ZLWK�WKH�FKLOG·V�PRQH\�EHIRUH�ÀOLQJ�WKH�)$)6$���1RWH��KRZHYHU��WKDW�FROOHJH�
students may be able to qualify for a discount on computer equipment once 

they enroll.)

• Spend down child assets to pay for college before touching parent assets. This 

ZLOO�SUHYHQW�WKH�FKLOG·V�DVVHWV�IURP�DͿHFWLQJ�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�
DLG�LQ�VXEVHTXHQW�\HDUV��3DUHQWV�VRPHWLPHV�ZDQW�WR�VSUHDG�RXW�WKH�FKLOG·V�PRQ-

H\�HYHQO\�RYHU�DOO�IRXU�\HDUV��PDNLQJ�XS�WKH�GLͿHUHQFH�ZLWK�WKH�SDUHQWV·�PRQ-

H\��ZKLFK�\LHOGV�D�KLJKHU�()&�WKDQ�XVLQJ�XS�WKH�FKLOG·V�PRQH\�ÀUVW�

Reportable vs. Non-Reportable Assets

Certain types of assets are not reportable as assets on the FAFSA. For example, 

PRQH\�LQ�D�TXDOLÀHG�UHWLUHPHQW�SODQ�LV�QRW�UHSRUWHG�DV�DQ�asset on the FAFSA. 

+RZHYHU��FRQWULEXWLRQV�WR�D�UHWLUHPHQW�SODQ�DQG�GLVWULEXWLRQV�DUH�UHSRUWHG�DV�income 
on the FAFSA. So, while maximizing retirement plan contributions will shelter 

the money as an asset, it will not shelter it as income. Nevertheless, it is generally 

worthwhile to maximize retirement plan contributions in the years before the child 

enrolls in college to shelter as much money as possible. This is especially important 

because most people do not save enough money for retirement. At the very least, the 

parents should consider contributing enough to maximize the employer match, if 

DQ\��VLQFH�WKDW·V�IUHH�PRQH\�

Small businesses owned and controlled by the family are not reported as assets on 

the FAFSA (but are reported as assets on the CSS/Financial Aid PROFILE form). One 

strategy might involve having the family business pay lower salaries to the family 

members. If the business is incorporated as a C corporation, the income retained by 

the business will not pass through to the federal income tax returns of the family 

members who own the business. The retained income will increase the net worth of 

the business, but the small family-owned business will not be reported as an asset on 

WKH�)$)6$��,Q�WKH�LQWHULP��WKH�IDPLO\�PD\�EH�DEOH�WR�OLYH�RͿ�RI�VDYLQJV�

Transferring title to investment real estate to a C corporation owned and controlled 

by the family might cause it to become a non-reportable asset on the FAFSA due to 

the small business exclusion.
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Assets in the Name of a Younger Sibling

6LEOLQJ�RZQHG�DVVHWV�DUH�QRW�UHSRUWHG�RQ�D�VWXGHQW·V�)$)6$��7KH\�DUH��KRZHYHU��
UHSRUWHG�RQ�WKH�&66�)LQDQFLDO�$LG�352),/(�IRUP��6R��WKH�EHQHÀWV�RI�SXWWLQJ�DVVHWV�
LQ�WKH�QDPH�RI�D�\RXQJHU�VLEOLQJ�DUH�OLPLWHG�IURP�D�ÀQDQFLDO�DLG�SHUVSHFWLYH��7KH�
DVVHWV�ZLOO�EH�DVVHVVHG�HYHQWXDOO\��ZKHQ�WKH�VLEOLQJV�HQUROO�LQ�FROOHJH��+RZHYHU��LI�D�
sibling will not be enrolling in college for several years or if the sibling is a special-

QHHGV�FKLOG��WKLV�VWUDWHJ\�PD\�EH�HͿHFWLYH�LQ�VKHOWHULQJ�WKH�DVVHWV�IURP�QHHG�DQDO\VLV�

Note that a 529 College Savings Plan, Prepaid Tuition Plan or Coverdell Education 

Savings Account owned by the parent must be reported as a parent asset on the 

)$)6$��HYHQ�LI�WKH�EHQHÀFLDU\�LV�D�VLEOLQJ�

Avoid Grandparent-Owned 529 Plans

Although a 529 College Savings Plan owned by a grandparent is not reported as an 

asset on the FAFSA, any distributions from a grandparent-owned 529 plan will be 

UHSRUWHG�DV�XQWD[HG�LQFRPH�WR�WKH�EHQHÀFLDU\��WKH�VWXGHQW��RQ�WKH�VXEVHTXHQW�\HDU·V�
FAFSA. This can have a severe impact on eligibility for need-based aid. In contrast, a 

����SODQ�RZQHG�E\�D�GHSHQGHQW�VWXGHQW�RU�WKH�VWXGHQW·V�FXVWRGLDO�SDUHQW�LV�UHSRUWHG�
as a parent asset on the FAFSA, which has a less severe impact on eligibility for 

QHHG�EDVHG�ÀQDQFLDO�DLG��4XDOLÀHG�GLVWULEXWLRQV�IURP�D�VWXGHQW��RU�SDUHQW�RZQHG�
529 plan are not reported as income on the FAFSA. Thus, it is usually better for the 

grandparents to contribute to a 529 plan owned by the student or parent than to 

open their own 529 plan.

If the grandparents have saved for their grandchildren in their own 529 plan, there 

are a few possible workarounds. One is to change the account owner of the 529 

SODQ�WR�EH�WKH�SDUHQW��$QRWKHU�LV�WR�ZDLW�XQWLO�WKH�)$)6$�LV�ÀOHG�IRU�WKH�JUDQGFKLOG·V�
VHQLRU�\HDU�LQ�FROOHJH�WR�WDNH�D�GLVWULEXWLRQ��ZKHQ�WKHUH�ZLOO�EH�QR�VXEVHTXHQW�\HDU·V�
)$)6$�WR�EH�DͿHFWHG�E\�WKH�GLVWULEXWLRQ��DVVXPLQJ�WKDW�WKH�JUDQGFKLOG�ZLOO�QRW�EH�
enrolling in graduate or professional school).

Accelerate Necessary Expenses

If the family needs a new car or the house needs a new roof or furnace, it may be 

better to spend the money on these necessary expenses before the children enroll 

in college than a few years later. Cars, computers, furniture, books, appliances, 

FORWKLQJ�DQG�RWKHU�SHUVRQDO�SURSHUW\�DUH�QRW�UHSRUWHG�DV�DVVHWV�RQ�WKH�)$)6$��+RPH�
maintenance expenses are also not reported as assets on the FAFSA, since the net 

ZRUWK�RI�WKH�IDPLO\·V�SULQFLSDO�SODFH�RI�UHVLGHQFH�LV�QRW�UHSRUWHG�DV�DQ�DVVHW��,I�WKH�
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parents are planning on buying these items anyway, accelerating their purchase may 

reduce reportable assets, thereby decreasing the EFC. The family can also reduce 

reportable assets by making a charitable contribution.

Avoid Trust Funds

$V�GLVFXVVHG�HDUOLHU��WUXVW�IXQGV�DUH�JHQHUDOO\�LQHͿHFWLYH�DW�VKHOWHULQJ�PRQH\�IURP�
the need analysis formulas. The trust fund must still be reported as an asset even if 

there are restrictions on access to principal, unless the restrictions were established 

involuntarily by a court order.

Pay Down Debt

Similarly, paying down debt can help shelter money. Only debt that is secured by 

a reportable asset will reduce the net worth of the asset on the FAFSA. The FAFSA 

GRHV�QRW�RͿVHW�LQFRPH�RU�DVVHWV�E\�XQVHFXUHG�FRQVXPHU�GHEW��VXFK�DV�FUHGLW�FDUG�
debt, and by debt secured by a non-reportable asset, such as a mortgage on the 

IDPLO\·V�SULQFLSDO�SODFH�RI�UHVLGHQFH��8VLQJ�H[WUD�PRQH\�WR�SD\�GRZQ�VXFK�GHEW�ZLOO�
LPSURYH�WKH�VWXGHQW·V�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG��,W�PD\�DOVR�VDYH�WKH�
family money, if the interest rate charged on the debt is higher than the interest rate 

earned on the savings. For example, if the parents carry a $5,000 balance on their 

credit cards, at 14 percent interest, and have $5,000 in a savings account earning one 

SHUFHQW�LQWHUHVW��SD\LQJ�RͿ�WKH�FUHGLW�FDUG�EDODQFH�ZLOO�VDYH�PRQH\�E\�KHOSLQJ�WKHP�
avoid paying the higher interest rate on the credit card debt. The parents pay $700 in 

interest on the credit card but earn only $50 in interest on the savings account. It may 

DOVR�LPSURYH�WKH�VWXGHQW·V�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�E\�UHGXFLQJ�WKH�
reportable assets by $5,000.

1RWH��KRZHYHU��WKDW�DOWKRXJK�WKH�QHW�ZRUWK�RI�WKH�IDPLO\·V�SULQFLSDO�SODFH�RI�
residence is not reported as an asset on the FAFSA, it is reported as an asset on the 

CSS/Financial Aid PROFILE form. So paying down mortgage debt may decrease the 

VWXGHQW·V�()&�XQGHU�WKH�IHGHUDO�QHHG�DQDO\VLV�PHWKRGRORJ\��EXW�SHUKDSV�QRW�XQGHU�
the Institutional Methodology (IM).

Before pursuing such a strategy, however, the parents should save 3-6 months of 

salary in an emergency fund. The emergency fund might be used to cover living 

expenses if either or both parents lose their jobs or to cover other unforeseen 

expenses, such as furnace and car repairs. Some people recommend saving 6-12 

months of salary in the emergency fund because the average time between jobs 

increased during the most recent economic downturn.
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Avoid Home Equity Loans

The unspent proceeds of a home equity loan secured by the family home must be 

reported as an asset on the FAFSA. The proceeds are not reduced by the amount of 

the debt since the debt is secured by the family home, a non-reportable asset, and not 

by the cash proceeds.

This is in contrast with a home equity line of credit, where the cash does not exist 

until the borrower draws down on the line of credit.

There are, however, other reasons why the family might prefer one type of loan over 

WKH�RWKHU��VXFK�DV�GLͿHUHQFHV�LQ�LQWHUHVW�UDWHV��SRLQWV�DQG�IHHV��GLͿHUHQFHV�LQ�FORVLQJ�
FRVWV��GLͿHUHQFHV�LQ�WKH�UHSD\PHQW�WHUP��GLͿHUHQFHV�LQ�WKH�PRQWKO\�SD\PHQW�DQG�
GLͿHUHQFHV�EHWZHHQ�À[HG�DQG�YDULDEOH�LQWHUHVW�UDWHV�

Tweaking Demographic Information
Number in College

The number of children in college at the same time can have a big impact on the 

EFC, since the parent contribution portion of the Expected Family Contribution 

(EFC) is divided by the number of children in college. (The CSS/Financial Aid 

352),/(�IRUP�XVHV�D�GLͿHUHQW�DGMXVWPHQW�WR�WKH�SDUHQWDO�FRQWULEXWLRQ�ZKHQ�WKHUH�
are multiple children in college.) For example, twins, triplets and other multiples 

PD\�TXDOLI\�IRU�PRUH�QHHG�EDVHG�ÀQDQFLDO�DLG�WKDQ�FKLOGUHQ�ZKR�GR�QRW�RYHUODS�LQ�
college. While it may be too late to implement such a family planning strategy, the 

LPSDFW�RQ�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�PD\�LQÁXHQFH�WKH�SDUHQWV·�WKLQNLQJ�
about whether to allow a child to skip a grade or take a gap year between high 

school and college.

Parents do not normally count in the number in college, ever since Congress changed 

WKH�UXOHV�LQ�������+RZHYHU��LI�WKH�SDUHQWV�DUH�FRQWLQXLQJ�WKHLU�HGXFDWLRQ�DW�WKH�VDPH�
WLPH�DV�WKHLU�FKLOGUHQ��WKH\�FDQ�DSSHDO�WR�WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�IRU�
a professional judgment review. Some colleges will adjust the number in college or 

VXEWUDFW�WKH�DPRXQW�WKH�IDPLO\�SDLG�IRU�WKH�SDUHQW·V�HGXFDWLRQ�IURP�WKH�SDUHQWV·�
income (minus employer-paid tuition assistance or other reimbursements of college 

costs), if they can verify that the parent is genuinely pursuing a college education.

It is also important to recognize that the number of children in college may change 

IURP�RQH�\HDU�WR�WKH�QH[W��DͿHFWLQJ�ÀQDQFLDO�DLG�HOLJLELOLW\��)RU�H[DPSOH��VXSSRVH�D�
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family has two children separated in age by one year. When the eldest child enrolls 

in college, the family will have just one child in college. The next year they will 

have two children in college at the same time, potentially increasing the amount 

RI�ÀQDQFLDO�DLG�IRU�HDFK�RI�WKH�FKLOGUHQ��:KHQ�WKH�\RXQJHVW�LV�D�VHQLRU�LQ�FROOHJH��
KRZHYHU��WKH�IDPLO\�ZLOO�EH�EDFN�GRZQ�WR�RQH�FKLOG�LQ�FROOHJH��LQFUHDVLQJ�WKH�IDPLO\·V�
()&�DQG��WKHUHE\��UHGXFLQJ�WKH�DPRXQW�RI�ÀQDQFLDO�DLG�

Note that an increase in the number in college will not reduce the EFC when the 

parent contribution is less than about $1,000. While the parent contribution is 

divided by the number of children in college, the income protection allowance will 

decrease with each additional child in college. This yields an increase in available 

LQFRPH�WKDW�PD\�RͿVHW�WKH�LPSDFW�RI�VSOLWWLQJ�WKH�SDUHQW�FRQWULEXWLRQ�DPRQJ�
multiple children when the parent contribution is already low.

Household Size

+RXVHKROG�VL]H�DOVR�DͿHFWV�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG��EXW�WR�D�PXFK�
OHVVHU�H[WHQW��+RZHYHU��IDPLOLHV�VRPHWLPHV�IRUJHW�WR�FRXQW�DOO�PHPEHUV�RI�WKHLU�
household. The most common errors include failing to count the student in the 

household size, failing to count an unborn child in household size, failing to count 

DQ�DGRSWHG�FKLOG�DQG�IDLOLQJ�WR�FRXQW�FKLOGUHQ�ZKR�GRQ·W�OLYH�LQ�WKH�KRPH�EXW�ZKR�
receive more than half their support from the parents. Do not, however, count foster 

children. Also, while the family may regard a pet as a member of the family, pets 

cannot be counted in household size.

Divorce and Separation

:KHQ�D�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG��RQO\�RQH�SDUHQW�LV�UHVSRQVLEOH�IRU�FRPSOHWLQJ�
WKH�)$)6$��7KH�VWXGHQW�PD\�TXDOLI\�IRU�PRUH�QHHG�EDVHG�ÀQDQFLDO�DLG�LI�WKLV�SDUHQW�
is the one with the lower income. (Note that the income of a stepparent must be 

included if the custodial parent has remarried.) To some extent, the parents can 

control which parent is responsible for completing the FAFSA by controlling where 

the student lives. This parent, called the custodial parent, is the parent with whom the 

student lived the most during the 12 months ending on the FAFSA submission date.

Dependency Status

Independent students may sometimes qualify for more aid than dependent students, 

since parent income and asset information is not reported on the FAFSA of an 

independent student. But, sometimes qualifying as an independent student will 

increase the EFC instead of decreasing it. The federal need-analysis methodology has 
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three formulas, one for dependent students, one for independent students without 

dependents other than a spouse and one for independent students with dependents 

other than a spouse. Students who become independent through marriage may not 

QHFHVVDULO\�TXDOLI\�IRU�PRUH�ÀQDQFLDO�DLG��HVSHFLDOO\�LI�WKH\�VXEVWLWXWH�VSRXVH�LQFRPH�
and assets for parent income and assets. Also, cash support from an independent 

VWXGHQW·V�SDUHQWV�PXVW�EH�UHSRUWHG�DV�XQWD[HG�LQFRPH�WR�WKH�VWXGHQW���&DVK�VXSSRUW�
LQFOXGHV�PRQH\��JLIWV�DQG�ORDQV��SOXV�H[SHQVHV�SDLG�E\�RWKHUV�RQ�WKH�VWXGHQW·V�EHKDOI��
such as food, clothing, housing, car payments or expenses, medical and dental care 

DQG�FROOHJH�FRVWV���,Q�DQ\�HYHQW��LW�LV�GLFXOW�IRU�DQ�RWKHUZLVH�GHSHQGHQW�VWXGHQW�WR�
EHFRPH�LQGHSHQGHQW��7KH�PDLQ�PHWKRGV�XQGHU�WKH�VWXGHQW·V�GLVFUHWLRQDU\�FRQWURO�
are marriage, having a child or dependent other than a spouse, enlisting in the 

military, enrolling in graduate or professional school or waiting until age 24 to enroll 

in college. Dependency overrides, which are made at the discretion of the college 

ÀQDQFLDO�DLG�DGPLQLVWUDWRU��DUH�UHVHUYHG�IRU�XQXVXDO�FLUFXPVWDQFHV�WKDW�DUH�XQOLNHO\�
WR�EH�XQGHU�WKH�VWXGHQW·V�GLVFUHWLRQDU\�FRQWURO�

Based on data from the 2011-2012 National Postsecondary Student Aid Study 

(NPSAS), only 13.3% of undergraduate students under age 24 were independent 

in 2011-2012. (About seven eights (85.4%) of independent undergraduate students 

were independent because they were over age 24.) Of these, 54.5% were independent 

because they had dependents other than a spouse, 23.7% because they were married 

(15.0% because they were married and had no dependents other than a spouse), 

5.2% because they were veterans and 2.5% because they were serving on active duty 

in the U.S. Armed Forces. Less than one percent were independent because of a 

dependency override.

Other Strategies
Federal Pell Grant Eligibility Limits

Students may receive Federal Pell Grants for the equivalent of 12 semesters (6 years 

of full-time enrollment). This restriction is based on the number of academic terms 

in which a Federal Pell Grant was received, not the amount of the Federal Pell Grant. 

If the student will be receiving a small Federal Pell Grant but expects to qualify for 

PXFK�ODUJHU�JUDQWV�LQ�WKH�IXWXUH��LW�PD\�EH�WR�WKH�VWXGHQW·V�EHQHÀW�WR�IRUJR�UHFHLYLQJ�
the Federal Pell Grant now to preserve future eligibility for the grant.
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Maximizing Education Tax Credits

The American Opportunity Tax Credit provides a $2,500 tax credit based on the 

ÀUVW��������LQ�FROOHJH�WXLWLRQ��UHTXLUHG�IHHV�DQG�FRXUVH�PDWHULDO�H[SHQVHV��6LQFH�,56�
rules prevent double-dipping, one cannot use a tax-free scholarship or a tax-free 

distribution from a 529 College Savings Plan to pay for expenses that justify the 

American Opportunity Tax Credit. Instead, the parents will need to pay for these 

H[SHQVHV�ZLWK�FDVK�RU�VWXGHQW�ORDQ�PRQH\��7KLV�PD\�DͿHFW�WKH�SDUHQW·V�VWUDWHJ\�
IRU�VSHQGLQJ�GRZQ�VWXGHQW�PRQH\�ÀUVW��7KH�SDUHQWV�VKRXOG�FRQVXOW�ZLWK�WKHLU�WD[�
SUHSDUHU��DFFRXQWDQW�RU�ÀQDQFLDO�SODQQHU�DERXW�KRZ�EHVW�WR�PD[LPL]H�HOLJLELOLW\�IRU�
WKH�$PHULFDQ�2SSRUWXQLW\�7D[�&UHGLW�DQG�RWKHU�HGXFDWLRQ�WD[�EHQHÀWV�

Appeal for More Financial Aid

,I�WKH�IDPLO\�KDV�XQXVXDO�ÀQDQFLDO�FLUFXPVWDQFHV��DVN�WKH�FROOHJH�ÀQDQFLDO�DLG�
administrator for a professional judgment review of those circumstances. These can 

include changes in income or the net value of assets from last year to the current 

year and anything that distinguishes the family from the typical family. See the 

discussion of “Adjustments” below for additional details about how to appeal for 

PRUH�ÀQDQFLDO�DLG�
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CHANGES: CORRECTIONS, 
UPDATES AND ADJUSTMENTS
There are three types of changes that may be made to the information provided on 

the FAFSA: Corrections, Updates and Adjustments.

▶ Corrections
After the FAFSA is submitted, the applicant may not change any information that 

was correct as of the date the FAFSA was submitted. The applicant may not modify 

DQ\�GDWD�HOHPHQWV�WR�UHÁHFW�FKDQJHV�WKDW�KDYH�RFFXUUHG�VLQFH�WKH�)$)6$�ZDV�ÀOHG��
)RU�H[DPSOH��LI�WKH�SDUHQW·V�EURNHUDJH�DFFRXQW�KDV�ORVW�YDOXH�VLQFH�WKH�)$)6$�ÀOLQJ�
date, the applicant may not change the parent assets reported on the FAFSA.

+RZHYHU��LI�WKH�DSSOLFDQW�PDGH�DQ�HUURU�RQ�WKH�RULJLQDO�)$)6$��WKH�DSSOLFDQW�PD\�
FRUUHFW�WKH�HUURU��7KH�FRUUHFWLRQ�PXVW�EH�DFFXUDWH�DV�RI�WKH�GDWH�WKH�)$)6$�ZDV�ÀOHG��
not the date the information was changed.

For example, applicants may use the IRS Data Retrieval Tool to correct the income 

and tax data elements on the FAFSA.

6LPLODUO\��LI�DQ�DSSOLFDQW�WUDQVSRVHG�WZR�GLJLWV�LQ�WKH�SDUHQW�DVVHW�ÀJXUH��UHSRUWLQJ�
$45,000 instead of $54,000, the applicant must correct the error.

An applicant may also add or remove colleges from the FAFSA or change his or her 

email address or mailing address. Changes in the PIN, email address and mailing 

DGGUHVV�PD\�QRW�RFFXU�XQWLO�WKH�DSSOLFDQW·V�LGHQWLW\�LV�FRQÀUPHG�ZLWK�WKH�6RFLDO�
Security Administration (SSA), which can take up to 3 days from the date the PIN is 

requested.

Be sure to sign and submit the corrected FAFSA after making any changes. The 

corrected FAFSA must be signed by the individuals whose information was changed. 

If the applicant, spouse and/or parents, as appropriate, do not sign the corrected 

FAFSA, an email reminder will be sent after seven days of inactivity.

Corrections may occur at any time before or during the award year.

If an applicant corrects an error on the FAFSA, other than through the IRS Data 

5HWULHYDO�7RRO��WKH�)$)6$�LV�PRUH�OLNHO\�WR�EH�VHOHFWHG�IRU�YHULÀFDWLRQ��,I�D�)$)6$�LV�
VHOHFWHG�IRU�YHULÀFDWLRQ��WKH�DSSOLFDQW�ZLOO�KDYH�WR�VXSSO\�WKH�FROOHJH�ÀQDQFLDO�DLG�
DGPLQLVWUDWRU�ZLWK�GRFXPHQWDWLRQ�RI�WKH�ÀJXUHV�UHSRUWHG�RQ�WKH�)$)6$��9HULÀFDWLRQ�
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is intended to improve the accuracy of the FAFSA by reducing the number of errors 

on the form.

If a correction is submitted online, the correction will be processed in 3-5 days.

The applicant will receive a new Student Aid Report (SAR) after the corrections have 

been processed.

If the applicant wants to make additional corrections, he/she will need to wait until 

after he/she receives the SAR to make those corrections.

▶ Updates
An update is a change to data elements on the FAFSA that were accurate as of the 

GDWH�WKH�)$)6$�ZDV�ÀOHG��EXW�ZKLFK�KDYH�FKDQJHG�VLQFH�WKH�DSSOLFDWLRQ�GDWH��6LQFH�
the federal need analysis formula is based on a snapshot philosophy, most data 

elements on the FAFSA may not be updated. Some data elements may be updated, 

EXW�RQO\�LI�WKH�)$)6$�LV�VHOHFWHG�IRU�YHULÀFDWLRQ�

,I�DQ�DSSOLFDQW·V�GHSHQGHQF\�VWDWXV�FKDQJHV�IRU�DQ\�UHDVRQ�RWKHU�WKDQ�D�FKDQJH�LQ�
WKH�DSSOLFDQW·V�PDULWDO�VWDWXV��WKH�DSSOLFDQW�PXVW�XSGDWH�WKH�GHSHQGHQF\�VWDWXV�
on the form. Any data elements related to the change in dependency status must 

DOVR�EH�XSGDWHG��)RU�H[DPSOH��LI�ERWK�RI�D�GHSHQGHQW�VWXGHQW·V�SDUHQWV�GLH�DIWHU�
the FAFSA is submitted, the student must update his or her dependency status to 

independent.

,I�D�)$)6$�LV�VHOHFWHG�IRU�YHULÀFDWLRQ�RI�WKH�KRXVHKROG�VL]H�DQG�RU�QXPEHU�LQ�
FROOHJH�ÀJXUHV��WKH�DSSOLFDQW�PXVW�XSGDWH�WKRVH�ÀJXUHV�WR�EH�DFFXUDWH�DV�RI�WKH�
YHULÀFDWLRQ�GDWH��XQOHVV�WKH�XSGDWH�LV�GXH�WR�D�FKDQJH�LQ�WKH�DSSOLFDQW·V�PDULWDO�
status. These updates must occur regardless of whether the FAFSA was selected 

IRU�YHULÀFDWLRQ�E\�WKH�8�6��'HSDUWPHQW�RI�(GXFDWLRQ�RU�E\�WKH�FROOHJH�RU�XQLYHUVLW\��
7KHVH�XSGDWHV�PD\�QRW�RFFXU�LI�WKH�)$)6$�LV�QRW�VHOHFWHG�IRU�YHULÀFDWLRQ�

7KH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�KDV�WKH�DXWKRULW\�WR�UHTXLUH�DQ�XSGDWH�WR�WKH�
DSSOLFDQW·V�GHSHQGHQF\�VWDWXV��KRXVHKROG�VL]H�DQG�QXPEHU�LQ�FROOHJH�GXH�WR�D�
FKDQJH�LQ�WKH�DSSOLFDQW·V�PDULWDO�VWDWXV��LI�WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�GHWHUPLQHV�
WKDW�WKH�XSGDWH�LV�QHFHVVDU\�WR�´DGGUHVV�DQ�LQHTXLW\�RU�WR�UHÁHFW�PRUH�DFFXUDWHO\�WKH�
DSSOLFDQW·V�DELOLW\�WR�SD\�µ�,I�WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�DOORZV�DQ�XSGDWH�GXH�
WR�D�FKDQJH�LQ�WKH�DSSOLFDQW·V�PDULWDO�VWDWXV��DOO�UHODWHG�GDWD�HOHPHQWV�PXVW�DOVR�EH�
updated, such as spousal income, assets and taxes paid. Financial aid administrators 

DUH�SHUPLWWHG�EXW�QRW�UHTXLUHG�WR�H[HUFLVH�WKLV�DXWKRULW\��6RPH�ÀQDQFLDO�DLG�
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DGPLQLVWUDWRUV�GR�QRW�SHUPLW�FKDQJHV�LQ�WKH�DSSOLFDQW·V�PDULWDO�VWDWXV��2WKHUV�DOORZ�
FKDQJHV�LQ�WKH�DSSOLFDQW·V�PDULWDO�VWDWXV��EXW�PD\�UHTXLUH�DSSOLFDQWV�WR�DSSHDO�EHIRUH�
a particular deadline date.

,I�D�)$)6$�LV�VHOHFWHG�IRU�YHULÀFDWLRQ��DQ\�FKDQJHV�WR�D�GROODU�DPRXQW�RI�����RU�
more must be corrected. Any changes to a non-dollar data element must also be 

corrected. Material discrepancies of less than $25 do not need to be corrected as they 

XVXDOO\�GR�QRW�UHVXOW�LQ�D�VLJQLÀFDQW�FKDQJH�LQ�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�
DLG���+RZHYHU��D�FKDQJH�LQ�LQFRPH�QHDU�WKH���������WKUHVKROG�IRU�WKH�VLPSOLÀHG�
QHHGV�WHVW�RU�WKH���������WKUHVKROG�IRU�DXWR�]HUR�()&�PD\�UHVXOW�LQ�D�VLJQLÀFDQW�
change in aid eligibility.)

▶ Adjustments and Overrides
7KH�)$)6$�LV�D�RQH�VL]H�ÀWV�DOO�IRUP��7KHUH�LV�QRZKHUH�RQ�WKH�IRUP�ZKHUH�IDPLOLHV�
FDQ�QRWH�XQXVXDO�FLUFXPVWDQFHV�WKDW�DͿHFW�WKHLU�DELOLW\�WR�SD\�IRU�FROOHJH��,QVWHDG��
&RQJUHVV�DOORZV�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�WR�PDNH�DGMXVWPHQWV�WR�WKH�GDWD�
HOHPHQWV�RQ�WKH�)$)6$�DQG�WKH�FROOHJH·V�FRVW�RI�DWWHQGDQFH��RQ�D�FDVH�E\�FDVH�EDVLV��
when supported by adequate documentation of special circumstances. Congress also 

JUDQWHG�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�WKH�DXWKRULW\�WR�SHUIRUP�GHSHQGHQF\�
overrides from dependent student to independent student, when supported by 

documentation of unusual circumstances.

Adjustments are rare, with only about one percent of undergraduate students 

receiving an adjustment.

Special circumstances include anything that has changed from one year to the next 

and anything that distinguishes the family from the typical family.

([DPSOHV�RI�VSHFLDO�FLUFXPVWDQFHV�PHQWLRQHG�LQ�WKH�+LJKHU�(GXFDWLRQ�$FW�RI�����31 

include:

• tuition expenses at an elementary or secondary school

• medical, dental, or nursing home expenses not covered by insurance

• unusually high child care or dependent care costs

• recent unemployment of a family member or an independent student

• a student or family member who is a dislocated worker
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• WKH�QXPEHU�RI�SDUHQWV�HQUROOHG�DW�OHDVW�KDOI�WLPH�LQ�D�GHJUHH��FHUWLÀFDWH��RU�RWK-

er program leading to a recognized educational credential at an institution that 

is eligible for Title IV federal student aid

• a change in housing status that results in an individual being homeless

• RWKHU�FKDQJHV�LQ�D�IDPLO\·V�LQFRPH��D�IDPLO\·V�DVVHWV��RU�D�VWXGHQW·V�VWDWXV

7KH�+LJKHU�(GXFDWLRQ�$FW�RI������DOVR�LQGLFDWHV�WKDW�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�
may make adjustments

• to exclude from family income any proceeds of a sale of farm or business as-

sets of a family if such sale results from a voluntary or involuntary foreclosure, 

forfeiture, or bankruptcy or involuntary liquidation

• to take into consideration the additional costs a student with a disability incurs 

DV�D�UHVXOW�RI�WKH�VWXGHQW·V�GLVDELOLW\

7KH�+LJKHU�(GXFDWLRQ�5HOLHI�2SSRUWXQLWLHV�IRU�6WXGHQWV��+(52(6��$FW�RI������
�3�/����������DOORZV�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�WR�ZDLYH�RU�PRGLI\�DQ\�
statutory or regulatory requirement relating to federal student aid in times of war, 

PLOLWDU\�RSHUDWLRQ�RU�QDWLRQDO�HPHUJHQF\��$ͿHFWHG�LQGLYLGXDOV�LQFOXGH�PHPEHUV�
of the military on active duty and their families, as well as individuals who live or 

ZRUN�LQ�DQ�DUHD�WKDW�LV�GHFODUHG�D�GLVDVWHU�DUHD�E\�D�IHGHUDO��VWDWH�RU�ORFDO�RFLDO�LQ�
FRQQHFWLRQ�ZLWK�D�QDWLRQDO�HPHUJHQF\��7KH�DXWKRULW\�JUDQWHG�E\�WKH�+(52(6�$FW�
was subsequently made permanent.32 The Federal Register mentions several waivers 

DQG�PRGLÀFDWLRQV�33 including:

• 6XEVWLWXWLQJ�HVWLPDWHG�DZDUG�\HDU�LQFRPH�LQIRUPDWLRQ��H�J���WKH�ÀUVW�FDOHQGDU�
year of the award year) for prior tax year information on the FAFSA

• Waive the requirement that adjustments be made on a case-by-case basis

2WKHU�FRPPRQ�H[DPSOHV�RI�DGMXVWPHQWV�JUDQWHG�E\�FROOHJH�ÀQDQFLDO�DLG�
administrators include

• death, disability or serious illness of a wage earner

• incarceration or institutionalization of a wage earner

• mental or physical incapacitation of a wage earner

• a loss or reduction in parent or student income, including when a student quits 

a job to go to school full-time
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• exclusion of one-time events from parent or student income (but not assets), 

such as the exclusion of an inheritance, unusual bonus, personal injury settle-

ment or insurance settlement from income (but not from assets), because they 

DUH�QRW�UHÁHFWLYH�RI�WKH�IDPLO\·V�DELOLW\�WR�SD\�GXULQJ�WKH�DZDUG�\HDU

• QDWXUDO�GLVDVWHUV�VXFK�DV�HDUWKTXDNHV��KXUULFDQHV��ZLOGÀUHV��WRUQDGRV��ÁRRGV�
and landslides

• loss or damage to the principal place of residence

• the end of child support when the child reaches the age of majority

• reductions in child support

• catch-up payments of child support owed from previous years

• WKH�HQG�RI�6RFLDO�6HFXULW\�EHQHÀW�SD\PHQWV

• dependent-care costs associated with a special-needs child or an elderly parent 

or grandparent or other relative

• exclusion of the conversion of a traditional IRA to a Roth IRA from income34

• H[FOXVLRQ�RI�XQXVXDO�FDSLWDO�JDLQV��DW\SLFDO�RQH�WLPH�ERQXVHV�DQG�ZRUNHU·V�
compensation buyouts

• exclusion of employer reimbursement of moving expenses that were included 

in income

• exclusion of hardship distributions from retirement plans, especially if used to 

pay for higher education expenses

• addressing volatile income by substituting an average of the last three years of 

LQFRPH��H�J���WD[L�GULYHUV��ZDLWUHVVHV��FRPPLVVLRQHG�VDOHV�VWDͿ�DQG�UHDOWRUV�DOO�
KDYH�LQFRPH�WKDW�PD\�YDU\�VLJQLÀFDQWO\�IURP�RQH�\HDU�WR�WKH�QH[W�

• U.S. Armed Forces activation of a parent or student

$OWKRXJK�QRW�QRUPDOO\�UHIHUUHG�WR�DV�DQ�DGMXVWPHQW��WKH�+LJKHU�(GXFDWLRQ�$FW�RI�
�����DOORZV�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�WR�RYHUULGH�D�VWXGHQW·V�GHSHQGHQF\�
status from dependent to independent when there are “unusual circumstances.”35 

See the discussion of dependency overrides in Section 3.

7R�UHTXHVW�DQ�DGMXVWPHQW��WKH�VWXGHQW�RU�WKH�VWXGHQW·V�SDUHQWV��LI�WKH�VWXGHQW�LV�D�
GHSHQGHQW�VWXGHQW��VKRXOG�FDOO�WKH�VFKRRO�DQG�DVN�DERXW�WKH�VFKRRO·V�SURFHVV�IRU�D�
“professional judgment review.” Some colleges call it a special circumstances review 
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RU�D�ÀQDQFLDO�DLG�DSSHDO��6RPH�FROOHJHV�ZLOO�WHOO�WKH�IDPLO\�WR�ZULWH�D�OHWWHU�UHTXHVWLQJ�
the review and to provide appropriate supporting documentation. Others will have a 

IRUP�WKDW�FDQ�EH�GRZQORDGHG�IURP�WKH�FROOHJH·V�ZHE�VLWH�

When writing a letter to request an adjustment, the letter should summarize 

WKH�XQXVXDO�FLUFXPVWDQFHV�DͿHFWLQJ�WKH�IDPLO\·V�DELOLW\�WR�SD\�DQG�GLVFXVV�WKH�
ÀQDQFLDO�LPSDFW�RI�WKH�XQXVXDO�FLUFXPVWDQFHV��LQFOXGLQJ�VSHFLÀF�GROODU�DPRXQWV��
RQ�WKH�IDPLO\·V�DELOLW\�WR�SD\�IRU�FROOHJH��7KH�OHWWHU�VKRXOG�DOVR�SURYLGH�VXFLHQW�
LQIRUPDWLRQ�IRU�WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�WR�LGHQWLI\�WKH�VWXGHQW��VXFK�DV�WKH�
VWXGHQW·V�QDPH��VWXGHQW�,'�QXPEHU��LI�NQRZQ���DQG�WKH�VWXGHQW·V�GDWH�RI�ELUWK�

It is important to include copies of independent third-party documentation 

of the unusual circumstances, since the process is driven by documentation. 

'RFXPHQWDWLRQ�FDQ�LQFOXGH�FRSLHV�RI�D�OD\RͿ�QRWLFH��SURRI�RI�WKH�UHFHQW�UHFHLSW�RI�
XQHPSOR\PHQW�EHQHÀWV��ZLWKLQ�WKH�ODVW����GD\V���FRSLHV�RI�PHGLFDO�RU�GHQWDO�ELOOV�
and letters from doctors, clergy, social workers, child advocates, police, teachers, 

JXLGDQFH�FRXQVHORUV��FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�DQG�DQ\RQH�HOVH�ZKR�LV�
IDPLOLDU�ZLWK�WKH�VWXGHQW·V�VLWXDWLRQ��7KH�GRFXPHQWDWLRQ�VKRXOG�LGHDOO\�LQFOXGH�
LQIRUPDWLRQ�DERXW�WKH�ÀQDQFLDO�LPSDFW�RI�WKH�VSHFLDO�FLUFXPVWDQFH�LQ�DGGLWLRQ�WR�
discussing the nature of the special circumstance.

A professional judgment review should be requested from each of the colleges and 

XQLYHUVLWLHV�WR�ZKLFK�WKH�VWXGHQW�LV�DSSO\LQJ�IRU�DGPLVVLRQ�DQG�ÀQDQFLDO�DLG�

7KH�DSSHDO�IRU�PRUH�ÀQDQFLDO�DLG�FDQ�RFFXU�DW�DQ\�WLPH��HYHQ�LQ�WKH�PLGGOH�RI�WKH�
academic year. For example, if a parent loses his or her job in the middle of the 

school year, the family should ask for a professional judgment review at that time.

0RVW�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�ZLOO�QRW�PDNH�DQ�DGMXVWPHQW�LQ�DQWLFLSDWLRQ�RI�D�
IXWXUH�FKDQJH�LQ�WKH�IDPLO\·V�FLUFXPVWDQFHV��)DPLOLHV�VKRXOG�ZDLW�XQWLO�WKH�VSHFLDO�
circumstance has actually occurred to request a professional judgment review.

(DFK�FROOHJH·V�ÀQDQFLDO�DLG�RFH�ZLOO�PDNH�LWV�RZQ�GHFLVLRQ�DERXW�WKH�UHTXHVW�IRU�DQ�
adjustment. Some colleges may make an adjustment while others may not. Decisions 

PDGH�E\�D�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�DW�RQH�FROOHJH�DUH�QRW�ELQGLQJ�RQ�ÀQDQFLDO�DLG�
administrators at other colleges.

,I�WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�IHHOV�WKDW�WKH�XQXVXDO�FLUFXPVWDQFHV�PHULW�DQ�
DGMXVWPHQW��WKH�DPRXQW�RI�WKH�DGMXVWPHQW�ZLOO�EH�UHODWHG�WR�WKH�ÀQDQFLDO�LPSDFW�RI�
the unusual circumstances on the family. For example, job loss will generally be 

implemented as a reduction in income, taking any severance pay or unemployment 

EHQHÀWV�LQWR�DFFRXQW��$GMXVWPHQWV�IRU�PHGLFDO�H[SHQVHV�PD\�EH�UHGXFHG�E\�WKH�
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amount of medical expenses already considered by the federal need analysis 

methodology, which is 11 percent of the income protection allowance.

The changes in the data elements on the 

FAFSA will then result in a new expected 

family contribution (EFC). This, in turn, may 

UHVXOW�LQ�D�QHZ�ÀQDQFLDO�DLG�SDFNDJH���1RWH�
that even if the college allows an adjustment, 

the college may not be able to provide 

DGGLWLRQDO�ÀQDQFLDO�DLG�IXQGV��EXW�WKH�ÀQDQFLDO�
aid administrator may be able to suggest other 

options.) So the process is very formulaic.

Financial aid administrators can also adjust 

WKH�FRVW�RI�DWWHQGDQFH�ÀJXUHV��QRW�MXVW�WKH�GDWD�
HOHPHQWV�RQ�WKH�)$)6$��)RU�H[DPSOH��WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PLJKW�LQFUHDVH�
the cost of attendance to include the cost of a computer, dependent care costs for a 

special-needs child or disability-related expenses. Financial aid administrators are 

PRUH�OLNHO\�WR�DGMXVW�WKH�FRVW�RI�DWWHQGDQFH�ZKHQ�WKH�VWXGHQW·V�()&�LV�]HUR��VLQFH�
FXUUHQW�ÀQDQFLDO�DLG�IRUPXODV�GR�QRW�DOORZ�WKH�()&�WR�JR�EHORZ�]HUR�

There are a few restrictions on the types of adjustments that may be granted by a 

ÀQDQFLDO�DLG�DGPLQLVWUDWRU�

• )LQDQFLDO�DLG�DGPLQLVWUDWRUV�FDQQRW�PRGLI\�WKH�ÀQDQFLDO�DLG�IRUPXOD��RQO\�WKH�
data elements that are part of the EFC calculation.

• Financial aid administrators cannot waive eligibility requirements. For exam-

ple, if a student with a learning disability is enrolled on a half-time basis, the 

ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PD\�QRW�DZDUG�ÀQDQFLDO�DLG�DV�WKRXJK�WKH�VWXGHQW�
is enrolled full-time. On the other hand, they may waive the requirement that 

such a student be making satisfactory academic progress.36

• )LQDQFLDO�DLG�DGPLQLVWUDWRUV�FDQQRW�PRGLI\�WKH�FRVW�RI�DWWHQGDQFH�ÀJXUH�WR�
include expenses that occur before enrollment (e.g., application fees) or after 

graduation (e.g., licensing fees).

Financial aid administrators will generally not make adjustments for vacation 

H[SHQVHV��WLWKLQJ�H[SHQVHV��FKLOGUHQ·V�DOORZDQFHV��FDU�SD\PHQWV��ODZQ�FDUH��JDPEOLQJ�
losses, mortgage payments, student loan payments or credit card payments. They 

will also not make adjustments to exclude assets that were transferred to the parent 

to enable a grandparent to qualify for Medicaid.

Income Protection 
Allowance (IPA)

30% Food

���� +RXVLQJ
  9% Transportation

16% Clothing and Personal Care

11% Medical Care

12% Other Family Consumption
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$GMXVWPHQWV�IRU�SULYDWH�VFKRRO�WXLWLRQ�DSSO\�RQO\�WR�WXLWLRQ�IRU�D�VLEOLQJ·V�HOHPHQWDU\�
DQG�VHFRQGDU\�VFKRRO�HGXFDWLRQ��,W�GRHV�QRW�LQFOXGH�D�VLEOLQJ·V�FROOHJH�WXLWLRQ��DV�
WKDW�LV�DGGUHVVHG�E\�WKH�QXPEHU�LQ�FROOHJH��6RPH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�
will, however, consider making an adjustment for extra costs associated with a 

VSHFLDO�QHHGV�FKLOG·V�FROOHJH�HGXFDWLRQ��VXFK�DV�WKH�FRVW�RI�VXSSRUW�VHUYLFHV�DQG�RWKHU�
accommodations.

&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�DUH�PRUH�OLNHO\�WR�PDNH�DQ�DGMXVWPHQW�ZKHQ�
WKH�XQXVXDO�FLUFXPVWDQFH�LV�GXH�WR�IDFWRUV�EH\RQG�WKH�IDPLO\·V�FRQWURO��7KH\�DUH�
less likely to consider an adjustment when the unusual circumstances are due to 

a discretionary choice made by the family. For example, even though private K-12 

WXLWLRQ�IRU�D�VLEOLQJ�LV�PHQWLRQHG�LQ�WKH�+LJKHU�(GXFDWLRQ�$FW�RI������DV�DQ�H[DPSOH�
RI�D�VSHFLDO�FLUFXPVWDQFH��VRPH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�IHHO�XQFRPIRUWDEOH�
PDNLQJ�DGMXVWPHQWV�IRU�SULYDWH�WXLWLRQ�DQG�IHHV��2WKHU�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�
will grant an adjustment, but cap it at the average cost to the government to educate 

a public school student (e.g., about $10,000).

0RVW�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�ZLOO�SHUIRUP�D�FRPSUHKHQVLYH�UHYLHZ�RI�WKH�
IDPLO\·V�ÀQDQFLDO�VLWXDWLRQ��QRW�MXVW�WKH�LPSDFW�RI�WKH�VSHFLÀF�XQXVXDO�FLUFXPVWDQFHV��
)RU�H[DPSOH��LI�D�GHSHQGHQW�VWXGHQW·V�SDUHQW�ORVW�KLV�MRE��EXW�DOVR�ZRQ�D�PXOWL�PLOOLRQ�
GROODU�ORWWHU\��WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�LV�XQOLNHO\�WR�IRFXV�VROHO\�RQ�WKH�MRE�ORVV�

Adjustments apply only to a single award year. Financial aid administrators must 

review the special circumstances once a year to ensure that they still apply before 

making an adjustment.

7KHUH�LV�QR�DSSHDO�EH\RQG�WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU��1HLWKHU�WKH�
FROOHJH·V�SUHVLGHQW�QRU�WKH�8�6��'HSDUWPHQW�RI�(GXFDWLRQ�FDQ�RYHUULGH�WKH�ÀQDQFLDO�
DLG�DGPLQLVWUDWRU·V�GHFLVLRQ��6R�LW�SD\V�WR�EH�SROLWH��+RQHVW\�LV�DOVR�WKH�EHVW�SROLF\��,I�
WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�EHOLHYHV�WKDW�WKH�IDPLO\�LV�WU\LQJ�WR�JDPH�WKH�V\VWHP��
WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�FDQ�GHQ\�WKH�DSSHDO�

▶ Verification
In order to ensure that the information provided by students and parents is 

accurate, the U.S. Department of Education requires colleges and universities to 

YHULI\�WKH�DFFXUDF\�RI�ÀQDQFLDO�DQG�RWKHU�GHPRJUDSKLF�LQIRUPDWLRQ�SURYLGHG�RQ�
WKH�)$)6$��9HULÀFDWLRQ�RI�)$)6$�GDWD�KHOSV�FROOHJHV�DQG�XQLYHUVLWLHV�DFFXUDWHO\�
and equitably determine the types and amounts of federal, state and institutional 

funding students will receive.
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The U.S. Department of Education uses a risk model to determine which FAFSAs 

ZLOO�EH�VHOHFWHG�IRU�YHULÀFDWLRQ�DQG�WKH�VSHFLÀF�GDWD�HOHPHQWV�WKDW�ZLOO�EH�YHULÀHG��
The U.S. Department of Education publishes an annual notice 37 in the Federal 

Register�WKDW�OLVWV�WKH�GDWD�HOHPHQWV�WKDW�PD\�EH�VHOHFWHG�IRU�YHULÀFDWLRQ��7KHVH�
currently include:

• Adjusted Gross Income

• U.S. Income Tax Paid

• Untaxed Portions of IRA Distributions

• Untaxed Portions of Pensions

• IRA Deductions and Payments

• Tax Exempt Interest Income

• Education Credits

• Other Untaxed Income

• Income Earned from Work

• 1XPEHU�RI�+RXVHKROG�0HPEHUV

• Number in College

• SNAP

• Child Support Paid

• +LJK�6FKRRO�&RPSOHWLRQ�6WDWXV

• Applicant Identity

$ERXW�RQH�WKLUG�RI�)$)6$V�DUH�VHOHFWHG�IRU�YHULÀFDWLRQ�HDFK�\HDU�38

An asterisk next to the expected family contribution (EFC) on the SAR is an 

LQGLFDWLRQ�WKDW�WKH�VWXGHQW·V�)$)6$�KDV�EHHQ�VHOHFWHG�IRU�YHULÀFDWLRQ�

&ROOHJHV�PD\�FKRRVH�WR�VHOHFW�DGGLWLRQDO�)$)6$V�IRU�YHULÀFDWLRQ�DQG�WR�YHULI\�
additional data elements. Some colleges voluntarily verify 100 percent of the 

DSSOLFDWLRQV�ÀOHG�E\�WKHLU�VWXGHQWV�

$Q\�GDWD�HOHPHQW�WKDW�ZDV�SURYLGHG�E\�WKH�,56�'DWD�5HWULHYDO�7RRO�DQG�QRW�PRGLÀHG�
E\�WKH�DSSOLFDQW�ZLOO�QRW�EH�VHOHFWHG�IRU�YHULÀFDWLRQ��2WKHUZLVH��WKH�IDPLO\�ZLOO�EH�
required to complete IRS Form 4506-T, Request for Transcript of Tax Return, to have 
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a tax transcript sent to the school. A tax transcript may also be requested online at 

www.irs.gov/Individuals/Order-a-Transcript or by calling 1-800-908-9946. Non-

WD[�ÀOHUV�ZLOO�EH�UHTXLUHG�WR�SURYLGH�FRSLHV�RI�:���RU������VWDWHPHQWV�IURP�HDFK�
HPSOR\HU��LI�DQ\�LQFRPH�ZDV�HDUQHG�IURP�ZRUN��DQG�WR�VLJQ�D�VWDWHPHQW�FRQÀUPLQJ�
WKDW�WKH\�GLG�QRW�ÀOH�D�IHGHUDO�LQFRPH�WD[�UHWXUQ�DQG�ZHUH�QRW�UHTXLUHG�E\�WKH�,56�WR�
do so.

&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�KDYH�WKH�OHJDO�DXWKRULW\�WR�UHTXHVW�DGGLWLRQDO�
LQIRUPDWLRQ�DQG�GRFXPHQWDWLRQ�ZKHQ�YHULI\LQJ�D�VWXGHQW·V�)$)6$��,I�WKH�VWXGHQW�
and/or parents refuse to supply this information and documentation, the college 

may not disburse federal student aid funds to the student.

The U.S. Department of Education does not disclose the risk model used to select 

DSSOLFDWLRQV�IRU�YHULÀFDWLRQ��+RZHYHU��WKHUH�DUH�PXOWLSOH�VFHQDULRV�WKDW�DUH�OLNHO\�WR�
OHDG�WR�YHULÀFDWLRQ�

• 7D[HV�SDLG�PRUH�WKDQ�D�VSHFLÀF�SHUFHQWDJH�RI�DGMXVWHG�JURVV�LQFRPH��$*,�

• Taxes paid are inconsistent with an estimate based on the adjusted gross in-

come and the number of exemptions claimed on the federal income tax return

• )$)6$�LQGLFDWHV�WKDW�QR�WD[�UHWXUQ�ZDV�ÀOHG��EXW�LQFRPH�H[FHHGV�WKH�,56�ÀOLQJ�
thresholds

• Marital status as reported on the FAFSA is inconsistent with marital status as 

reported on the federal income tax return, especially if the marital status on the 

FAFSA indicates that the parents have separated recently

• )$)6$�UHSRUWV�]HUR�LQFRPH�RU�LQFRPH�LQVXFLHQW�WR�VXSSRUW�WKH�VWXGHQW��H�J���
below the income protection allowance thresholds)

• FAFSA reports income that is inconsistent with the receipt of Food Stamps 

�61$3��RU�RWKHU�PHDQV�WHVWHG�IHGHUDO�EHQHÀW�SURJUDPV

• +RXVHKROG�VL]H�RQ�WKH�)$)6$�GLͿHUV�VLJQLÀFDQWO\�IURP�WKH�QXPEHU�RI�H[HPS-

tions claimed on the federal income tax return

Technically, marital status on the FAFSA and marital status on the federal income 

tax return are not always the same. Marital status on the FAFSA is reported as of the 

GDWH�WKH�)$)6$�LV�ÀOHG��0DULWDO�VWDWXV�RQ�WKH�IHGHUDO�LQFRPH�WD[�UHWXUQV�LV�UHSRUWHG�
as of the last day of the tax year. If marital status changes between the end of the tax 

\HDU�DQG�WKH�)$)6$�VXEPLVVLRQ�GDWH��LW�LV�SRVVLEOH�IRU�WKH�WZR�WR�GLͿHU��+RZHYHU��
changes in marital status in the few months between the last day of the tax year and 

the FAFSA application date are rare enough that discrepancies are often a sign of 
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an error on either the FAFSA or the federal income tax return. (It is not uncommon 

IRU�D�WD[SD\HU�WR�LQFRUUHFWO\�ÀOH�IHGHUDO�LQFRPH�WD[�UHWXUQV�DV�PDUULHG�ÀOLQJ�MRLQWO\�
with his or her boyfriend or girlfriend despite not being married.) When there 

is a discrepancy in the marital status on the two forms, the FAFSA is selected for 

YHULÀFDWLRQ�WR�HQVXUH�WKDW�WKH�FKDQJH�LQ�PDULWDO�VWDWXV�LV�JHQXLQH�DQG�QRW�DQ�HUURU�

▶ Conflicting Information
If there is a discrepancy between the information reported on the FAFSA and other 

information available to the college, including federal income tax returns, the 

ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PD\�QRW�GLVEXUVH�IHGHUDO�VWXGHQW�DLG�IXQGV�XQWLO�WKH�
FRQÁLFWLQJ�LQIRUPDWLRQ�LV�UHVROYHG��7KH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�LV�DOVR�SUHFOXGHG�
from making an adjustment as part of a professional judgment review until the 

FRQÁLFWLQJ�LQIRUPDWLRQ�LV�UHVROYHG��,I�WKH�)$)6$�ZDV�VHOHFWHG�IRU�YHULÀFDWLRQ��
WKH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�PD\�QRW�GLVEXUVH�IHGHUDO�VWXGHQW�DLG�IXQGV�XQWLO�
YHULÀFDWLRQ�LV�FRPSOHWH�

&RQÁLFWLQJ�LQIRUPDWLRQ�PD\�EH�UHVROYHG�E\�FRUUHFWLQJ�WKH�)$)6$��FRUUHFWLQJ�WKH�
GRFXPHQW�WKDW�FRQÁLFWV�ZLWK�WKH�)$)6$�RU�E\�GHPRQVWUDWLQJ�WKDW�WKHUH�LV�QR�FRQÁLFW��
For example, suppose that the FAFSA indicates that the student is single, but the 

VWXGHQW�ÀOHG�D�IHGHUDO�LQFRPH�WD[�UHWXUQ�DV�PDUULHG��7KH�FRQÁLFWLQJ�LQIRUPDWLRQ�
could be resolved by documenting that the student got divorced after the end of 

WKH�WD[�\HDU�DQG�EHIRUH�ÀOLQJ�WKH�)$)6$��2WKHUZLVH��WKH�VWXGHQW�PLJKW�KDYH�WR�ÀOH�
an amended federal income tax return or correct the information on the FAFSA to 

resolve the discrepancy.

&RPPRQ�H[DPSOHV�RI�FRQÁLFWLQJ�LQIRUPDWLRQ�LQFOXGH�

• The student, spouse (if the student is married) or parents (if the student is a 

GHSHQGHQW�VWXGHQW��LQGLFDWH�RQ�WKH�)$)6$�WKDW�WKH\�DUH�QRW�UHTXLUHG�WR�ÀOH�D�
federal income tax return, but the earned income reported on the FAFSA ex-

FHHGV�WKH�,56�ÀOLQJ�WKUHVKROGV�

• The federal income tax return lists dividend and interest income, but no assets 

were reported on the FAFSA, or the reported amount of assets is inconsistent 

with the amount of dividend and interest income or capital gains.

• 7KH�GHSHQGHQW�VWXGHQW·V�SHUPDQHQW�DGGUHVV�GRHV�QRW�PDWFK�WKH�DGGUHVV�OLVWHG�
RQ�WKH�FXVWRGLDO�SDUHQW·V�IHGHUDO�LQFRPH�WD[�UHWXUQ�
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• 7KH�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG�DQG�WKH�FXVWRGLDO�SDUHQW�LV�XQPDUULHG��\HW�
no child support is reported on the FAFSA or no alimony is reported on the 

federal income tax return.

• %RWK�RI�D�VWXGHQW·V�SDUHQWV�ÀOHG�IHGHUDO�LQFRPH�WD[�UHWXUQV�DV�KHDG�RI�KRXVH-

hold.

,I�WKH�VWXGHQW��WKH�VWXGHQW·V�SDUHQWV��LI�WKH�VWXGHQW�LV�D�GHSHQGHQW�VWXGHQW��RU�WKH�
VWXGHQW·V�VSRXVH��LI�WKH�VWXGHQW�LV�PDUULHG��UHIXVH�WR�FRPSOHWH�YHULÀFDWLRQ��UHIXVH�
WR�SURYLGH�GRFXPHQWDWLRQ�UHTXHVWHG�E\�WKH�FROOHJH·V�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�RU�
UHIXVH�WR�KHOS�UHVROYH�FRQÁLFWLQJ�LQIRUPDWLRQ��WKH�FROOHJH�FDQQRW�GLVEXUVH�IHGHUDO�
student aid funds.39

▶ Common Errors to Avoid
Students should double-check the FAFSA before submitting it to make sure they 

KDYHQ·W�PDGH�DQ\�HUURUV��7KH�IROORZLQJ�DUH�VRPH�RI�WKH�PRVW�FRPPRQ�HUURUV�RQ�WKH�
FAFSA.

General Errors
• The most common error occurs when the student, the custodial parent (if the 

VWXGHQW�LV�D�GHSHQGHQW�VWXGHQW��RU�WKH�VWXGHQW·V�VSRXVH��LI�WKH�VWXGHQW�LV�PDU-
ried) fails to sign the FAFSA.

• $QRWKHU�FRPPRQ�HUURU�LV�IDLOLQJ�WR�ÀOH�WKH�)$)6$�EHFDXVH�WKH�IDPLO\�IHHOV�
LW�ZRQ·W�TXDOLI\�IRU�DLG��WKH�IDPLO\�IHHOV�WKH�IRUP�LV�WRR�FRPSOLFDWHG�RU�WLPH�
consuming or the applicant feels that he/she can work his/her way through 

school.

• /HDYLQJ�D�GDWD�ÀHOG�EODQN�RQ�WKH�SDSHU�)$)6$��LQVWHDG�RI�HQWHULQJ�D�]HUR��´�µ��

• 8VLQJ�FRPPDV�RU�GHFLPDO�SRLQWV�LQ�GROODU�ÀJXUHV�RQ�WKH�)$)6$��$PRXQWV�
should be rounded to the nearest dollar. Dollar amounts on the FAFSA are writ-

ten without cents.

• Digit or letter transpositions. It is surprising how often applicants will swap 

two adjacent digits in their Social Security number or telephone number or 

have a typo in their name.
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• Including an extra zero, especially in dollar amounts, or duplicating a digit. 

Writing $500,000 instead of $50,000 or $511,000 instead of $51,000 can have a 

big impact on the expected family contribution (EFC).

• 'RQ·W�PLVV�GHDGOLQHV��$SSOLFDQWV�VKRXOG�QRW�ZDLW�XQWLO�DIWHU�WKH\�KDYH�ÀOHG�
WKHLU�IHGHUDO�LQFRPH�WD[�UHWXUQV�RU�KDYH�EHHQ�DGPLWWHG�WR�ÀOH�WKH�)$)6$��6RPH�
FROOHJHV�DQG�VWDWHV�KDYH�YHU\�HDUO\�GHDGOLQHV�IRU�ÀOLQJ�WKH�)$)6$��6RPH�DZDUG�
DLG�RQ�D�ÀUVW�FRPH��ÀUVW�VHUYHG�EDVLV�XQWLO�WKH�PRQH\�UXQV�RXW�

• 'RQ·W�ÀOH�WKH�ZURQJ�\HDU·V�)$)6$��'HSHQGLQJ�RQ�WKH�WLPH�RI�\HDU��WKHUH�PD\�
EH�)$)6$V�DYDLODEOH�IRU�WZR�GLͿHUHQW�\HDUV��WKH�FXUUHQW�DZDUG�\HDU�DQG�WKH�
QH[W�DZDUG�\HDU��$�VWXGHQW�ZKR�LV�DSSO\LQJ�IRU�ÀQDQFLDO�DLG�IRU�WKH�IDOO�VKRXOG�
ÀOH�WKH�)$)6$�IRU�WKDW�DZDUG�\HDU��QRW�WKH�SUHYLRXV�\HDU��DV�VRRQ�DIWHU�-DQXDU\�
1 as possible.

• If you are confused, ask for help. Call 1-800-4-FED-AID (1-800-433-3243) with 

questions about the FAFSA.

Data Match Errors
• Using the wrong Social Security number will cause a data match error on the 

FAFSA. This can include substituting the Social Security number of a sibling for 

the student or swapping the student and parent Social Security numbers. An-

RWKHU�YDULDWLRQ�LV�XVLQJ�D�7D[SD\HU�,GHQWLÀFDWLRQ�1XPEHU��7,1��IRU�VRPHRQH�
who does not have a Social Security number. If a parent does not have a Social 

Security number because the parent is not a U.S. citizen or permanent resident, 

use 000-00-0000 as his/her Social Security number. Do not make up a Social 

Security number or use a stolen Social Security number.

• )DLOLQJ�WR�XVH�WKH�VWXGHQW�DQG�SDUHQWV·�FRUUHFW�OHJDO�QDPHV��7KH�QDPH�RQ�WKH�
FAFSA must match the name on the Social Security card. Do not use a nick-

name or informal name. If the Social Security card uses a maiden name, use 

that name on the FAFSA. Then, contact the Social Security Administration 

(www.ssa.gov) to get the legal name updated in their records.

• Errors in the date of birth. Surprisingly, some parents misremember the year in 

ZKLFK�WKH\�ZHUH�ERUQ��'RQ·W�VXEVWLWXWH�WKH�FXUUHQW�\HDU�IRU�WKH�\HDU�RI�ELUWK��
Write the date of birth in the order month, day, year (MM DD YYYY), not day, 

month, year (DD MM YYYY).



 Filing the FAFSA  161

TABLE OF CONTENTS

• &LWL]HQVKLS�PDWFK�IDLOXUHV��7KH�VWXGHQW·V�6RFLDO�6HFXULW\�QXPEHU�LV�XVHG�WR�
FKHFN�WKH�VWXGHQW·V�FLWL]HQVKLS�VWDWXV��6RPHWLPHV��VWXGHQWV�ZKR�KDYH�EHFRPH�
U.S. citizens or permanent residents after entering the United States have not 

contacted the Social Security Administration to have the citizenship status asso-

ciated with their Social Security number updated.

• :URQJ�DGGUHVV��7KH�DGGUHVV�OLVWHG�RQ�WKH�)$)6$�VKRXOG�EH�WKH�VWXGHQW·V�SHU-
manent home address, not the campus address or a temporary summer ad-

dress. Ideally, this address should be the same as the one used on federal in-

come tax returns.

Errors Involving Taxes
• 7KH�)$)6$�DVNV�IRU�WKH�IHGHUDO�LQFRPH�WD[�ÀJXUH�IURP�D�VSHFLÀF�OLQH�RI�WKH�
IHGHUDO�LQFRPH�WD[�UHWXUQ��'R�QRW�UHSRUW�WKH�WRWDO�WD[�ÀJXUH��ZKLFK�LQFOXGHV�
other taxes. Do not add self-employment tax to the total. Do not use the total 

SD\PHQWV�ÀJXUH�IURP�WKH�IHGHUDO�LQFRPH�WD[�UHWXUQ��'R�QRW�XVH�WKH�LQFRPH�WD[�
refund amount. Do not report the amount withheld on the W-2 form.

• Some applicants accidentally report their adjusted gross income (AGI) in the 

IHGHUDO�LQFRPH�WD[�ÀHOG��VLQFH�WKH�WZR�GDWD�HOHPHQWV�DUH�DGMDFHQW��7KH�)$)6$�
will be rejected if the federal income tax is equal to the AGI.

• $SSOLFDQWV�ZKR�KDYH�QRW�\HW�ÀOHG�WKHLU�IHGHUDO�LQFRPH�WD[�UHWXUQV�PD\�EH�
WHPSWHG�WR�UHSRUW�WKH�WRWDO�LQFRPH�WD[�ZLWKKROGLQJ�ÀJXUHV�IURP�WKH�ODVW�SD\�
VWXE�RI�WKH�\HDU��7KLV�ÀJXUH�PD\�YDU\�VLJQLÀFDQWO\�IURP�WKH�DFWXDO�IHGHUDO�
LQFRPH�WD[�ÀJXUH��VLPLODUO\��IRU�WRWDO�HVWLPDWHG�WD[�SD\PHQWV��8VLQJ�WKH�IHGHUDO�
LQFRPH�WD[�ÀJXUH�IURP�WKH�SUHYLRXV�\HDU·V�IHGHUDO�LQFRPH�WD[�UHWXUQ�ZLOO�XVXDO-
ly be more accurate if the adjusted gross income from the prior year is close.

• ,QFRUUHFWO\�FODLPLQJ�KHDG�RI�KRXVHKROG�VWDWXV��,I�WKH�VWXGHQW�RU�SDUHQWV�ÀOHG�
LQFRPH�WD[�UHWXUQV�ZLWK�WKH�ZURQJ�ÀOLQJ�VWDWXV��WKH\�ZLOO�KDYH�WR�ÀOH�DPHQG-

ed federal income tax returns before the college can disburse the student aid 

IXQGV��7KLV�FDQ�FDXVH�GHOD\V�LQ�WKH�DYDLODELOLW\�RI�ÀQDQFLDO�DLG�

• 6SHFLI\LQJ�WKH�ZURQJ�W\SH�RI�LQFRPH�WD[�UHWXUQ��7D[SD\HUV�ZKR�ÀOHG�DQ�,56�
)RUP������EXW�ZHUH�HOLJLEOH�WR�ÀOH�DQ�,56�)RUP�����$�RU�����(=�VKRXOG�FKHFN�
the box for IRS Form 1040A or 1040EZ. (Note that a taxpayer who itemizes 

GHGXFWLRQV�LV�QRW�FRQVLGHUHG�HOLJLEOH�WR�ÀOH�DQ�,56�)RUP�����$�RU�����(=��HYHQ�
LI�WKDW�ZDV�WKH�RQO\�UHDVRQ�ZK\�WKH�WD[SD\HU�ÀOHG�DQ�,56�)RUP�������$�WD[SD\HU�
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ZKR�ÀOHV�,56�)RUP������RQO\�WR�FODLP�WKH�HDUQHG�LQFRPH�WD[�FUHGLW��WKH�$PHUL-
can Opportunity Tax Credit or the Lifetime Learning Tax Credit may check the 

box for IRS Form 1040A or 1040EZ.)

Errors Involving Income
• Incorrect income earned from work. Some applicants will report the same 

ÀJXUH�IRU�DGMXVWHG�JURVV�LQFRPH��$*,��DQG�LQFRPH�HDUQHG�IURP�ZRUN��7KHVH�
ÀJXUHV�DUH�XQOLNHO\�WR�EH�WKH�VDPH��VLQFH�DGMXVWHG�JURVV�LQFRPH�DGGV�XQHDUQHG�
income to the total and subtracts various exclusions from income.

• The earned income tax credit is not the same as income earned from work, de-

spite the similarity of the names.

• The FAFSA asks for the taxable portion of certain forms of need-based student 

aid so that they can be excluded from income. Note that income reported on 

the FAFSA is based on the tax year (usually the calendar year), not the academ-

ic year.

• Supplemental Security Income (SSI) is not the same as Social Security Disability 

Insurance (SSDI). Do not confuse them, even though the acronyms are similar.

Errors Involving Assets
• 4XDOLÀHG�UHWLUHPHQW�SODQV�DQG�WKH�QHW�ZRUWK�RI�WKH�IDPLO\�KRPH�DUH�QRW�UHSRUW-

ed as assets on the FAFSA. Do not include these assets in the response to the 

question about the net worth of investments.

• College savings plans of siblings (and the student) are reported as assets of the 

parent if the custodial parent is the account owner. This includes 529 College 

Savings Plans, Prepaid Tuition Plans and Coverdell Education Savings Ac-

counts.

• If a noncustodial parent, grandparent, aunt, uncle or other relative is the own-

er of a college savings plan, do not report it as an asset on the FAFSA (but do 

report it on the CSS/Financial Aid PROFILE form). Distributions from such a 

FROOHJH�VDYLQJV�SODQ��KRZHYHU��DUH�UHSRUWHG�DV�XQWD[HG�LQFRPH�WR�WKH�EHQHÀFLD-

ry (the student).

• Assets are reported on the FAFSA as an asset of the account owner, not the 

EHQHÀFLDU\��7KH�RQO\�H[FHSWLRQ�LV�IRU�FXVWRGLDO�FROOHJH�VDYLQJV�SODQ�DFFRXQWV��
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which are reported as a parent asset on the FAFSA if the student is a dependent 

student.

• Rental properties are normally reported as investment assets, not business as-

sets, unless they are part of a formally recognized business.

• $SSOLFDQWV�ZKR�TXDOLI\�IRU�WKH�VLPSOLÀHG�QHHGV�WHVW�VKRXOG�DVN�WKHLU�FROOHJHV�LI�
assets should be reported. Some states and colleges use asset information when 

determining eligibility for state and institutional aid funds.

Errors Involving Dependency Status
• 6RPH�VWXGHQWV�KDYH�GLFXOW\�ZLWK�GDWH�DULWKPHWLF�DQG�JHW�FRQIXVHG�E\�WKH�

question that asks whether they were born before January 1. If the birth year is 

OHVV�WKDQ�WKH�\HDU�VSHFLÀHG�LQ�WKLV�TXHVWLRQ��DQVZHU�´<HV�µ

• Students who served on active duty for training purposes are not considered 

veterans for federal student aid purposes. Members of the National Guard or 

Reserves who have not been called to national active duty are not considered 

veterans. Likewise, ROTC students are not considered veterans.

• If a student serves on active duty, even for one day, and was discharged with a 

character of service other than “Dishonorable,” the student is considered a vet-

eran for federal student aid purposes. Note that a student who has a character 

RI�VHUYLFH�RI�´8QGHU�2WKHU�WKDQ�+RQRUDEOH�&RQGLWLRQVµ�LV�FRQVLGHUHG�D�YHWHUDQ�
for federal student aid purposes.

• If a student has a child, but the child receives more than half his/her support 

IURP�WKH�VWXGHQW·V�SDUHQWV��WKH�VWXGHQW�LV�QRW�FRQVLGHUHG�WR�KDYH�D�OHJDO�GHSHQ-

dent other than a spouse.

Errors Involving Marital Status
• 0DULWDO�VWDWXV�PXVW�EH�UHSRUWHG�DV�RI�WKH�GDWH�WKH�)$)6$�LV�ÀOHG��'R�QRW�DQWLFL-

pate a future change in marital status. Do not report marital status as of the end 

of the tax year if it has changed since then.

• A student who is separated but not divorced is still considered married with 

regard to the dependency status question, “As of today, are you married?”
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• ,I�D�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG�RU�VHSDUDWHG��RQO\�RQH�SDUHQW�LV�UHVSRQVLEOH�
for completing the FAFSA. This parent, referred to as the custodial parent, is 

the parent with whom the student lived the most during the 12 months ending 

on the date the FAFSA is submitted, or, if the student lived equally with both 

parents, the parent who provided more support. This is not necessarily the 

same as the parent who has legal custody or the parent who claimed the stu-

dent as an exemption on his/her federal income tax return.

• ,I�D�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG��WKH�TXHVWLRQ�DERXW�SDUHQW�PDULWDO�VWDWXV�UH-

fers to the marital status of the custodial parent who is completing the FAFSA. 

If the custodial parent has remarried, the parent marital status is “Married,” 

not “Divorced or Separated.”

• ,I�D�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG�DQG�WKH�FXVWRGLDO�SDUHQW�KDV�UHPDUULHG��WKH�
stepparent must be counted in household size and his/her income and assets 

must be reported on the FAFSA, regardless of whether there is a prenuptial 

agreement.

• Students or parents (if the student is a dependent student) who are in a same-

sex marriage should identify themselves as married on the FAFSA if they are 

legally married in a state or foreign country that permits same-sex marriage.

• ,I�RQH�RI�WKH�VWXGHQW·V�SDUHQWV�KDV�GLHG��UHSRUW�RQO\�WKH�LQFRPH�DQG�DVVHWV�RI�WKH�
surviving parent. Do not include the income and assets of the deceased parent.

Errors Involving Household Size
• Failure to report unborn children. If a child will be born before the end of the 

award year and will receive more than half support from the student or parents 

(if the student is a dependent student), the unborn child should be counted in 

household size. Do not, however, report an unborn child based on an anticipat-
ed pregnancy. There must be medical documentation of a current pregnancy to 

count an unborn child in household size.

• If a stepparent has children from a previous marriage, those children should 

be counted in household size if the stepparent provides more than half of their 

support and will continue to do so throughout the award year, even if the chil-

dren do not live with the stepparent.

• ,I�WKH�VWXGHQW·V�SDUHQWV�DUH�XQPDUULHG�EXW�OLYLQJ�WRJHWKHU��DQ\�FKLOGUHQ�ZKR�
receive more than half support from the parents (or who would be deemed to 
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EH�D�GHSHQGHQW�RI�WKH�SDUHQWV�LI�WKH\�ZHUH�ÀOLQJ�D�)$)6$��VKRXOG�EH�FRXQWHG�LQ�
household size.

• Sometimes applicants fail to count themselves in household size or number in 

college.

Errors Involving Prior Education
• %H�FDUHIXO�ZKHQ�DQVZHULQJ�WKH�TXHVWLRQ�DERXW�KDYLQJ�UHFHLYHG�D�%DFKHORU·V�

degree prior to July 1, as answering “Yes” can cause the student to become inel-

igible for the Federal Pell Grant and other forms of federal student aid.

• $�KLJK�VFKRRO�GLSORPD�LV�QRW�D�FROOHJH�GHJUHH�RU�FHUWLÀFDWH�

• 7KH�TXHVWLRQ�DERXW�WKH�SDUHQWV·�HGXFDWLRQDO�DWWDLQPHQW�LV�XVHG�WR�LGHQWLI\�
VWXGHQWV�ZKR�DUH�WKH�ÀUVW�LQ�WKHLU�IDPLO\�WR�JR�WR�FROOHJH��,I�QHLWKHU�SDUHQW�KDV�
D�%DFKHORU·V�GHJUHH�RU�D�PRUH�DGYDQFHG�GHJUHH��WKLV�TXHVWLRQ�PD\�PDNH�WKH�
VWXGHQW�HOLJLEOH�IRU�PRUH�ÀQDQFLDO�DLG��$QVZHU�´+LJK�VFKRRO�µ�QRW�´&ROOHJH�RU�
EH\RQG�µ�LI�WKH�SDUHQW�KDV�VRPH�FROOHJH�EXW�GRHV�QRW�KDYH�D�%DFKHORU·V�GHJUHH�

• A professional degree is not a degree from a vocational program at a technical 

school. It is an advanced degree in law (J.D. or L.L.B.), medicine (M.D. or D.O.), 

YHWHULQDU\�PHGLFLQH��'�9�0���RU�VLPLODU�DGYDQFHG�ÀHOGV�

Errors that May A!ect Aid Eligibility
• Always answer “Yes” to the question about interest in Federal Work-Study. 

Answering “No” does not increase the amount of grant aid the student will 

receive. Students can always turn down Federal Work-Study or scholarship 

funds later.

• Failing to register with Selective Service. Male students aged 18 to 26 who fail 

to register with Selective Service may be ineligible for federal student aid, as 

well as some state and institutional student aid.

Errors Involving Unusual Circumstances
• ,I�ÀOLQJ�D�SDSHU�)$)6$��GR�QRW�ZULWH�QRWHV�LQ�WKH�PDUJLQV�RU�LQFOXGH�DQ\WKLQJ�

with the FAFSA. The margin notes will be ignored and may cause scanning 
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errors. When mailing, do not include anything with the paper FAFSA, as it will 

QRW�EH�UHDG��,I�WKHUH�DUH�XQXVXDO�IDPLO\�ÀQDQFLDO�FLUFXPVWDQFHV��EULQJ�WKHP�WR�
WKH�DWWHQWLRQ�RI�WKH�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�E\�FRQWDFWLQJ�WKH�ÀQDQ-

FLDO�DLG�RFH�DQG�DVNLQJ�IRU�D�SURIHVVLRQDO�MXGJPHQW�UHYLHZ�

Errors Involving a Failure to Finish
• )DLOLQJ�WR�OLVW�D�FROOHJH�RQ�WKH�)$)6$��,I�D�FROOHJH�LV�QRW�OLVWHG�RQ�WKH�VWXGHQW·V�

FAFSA, it will not receive the data from the FAFSA and might not consider the 

VWXGHQW�IRU�LQVWLWXWLRQDO�ÀQDQFLDO�DLG�IXQGV�

• Failing to submit the FAFSA after adding a new school or using the IRS Data 

Retrieval Tool to update the FAFSA.

• Failing to sign the FAFSA. If completing FAFSA on the Web (FOTW), use a PIN 

to sign the form. Applicants can also print the signature page, sign it and mail 

it to the address listed on the signature page. If the student is a dependent stu-

dent, both the student and a custodial parent must sign the form.
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RECEIVING FINANCIAL AID FUNDS
$IWHU�D�VWXGHQW�DUULYHV�RQ�FDPSXV��ÀQDQFLDO�DLG�IXQGV�ZLOO�EH�GLVEXUVHG�WR�WKH�
VWXGHQW��)HGHUDO�VWXGHQW�DLG�IXQGV�²�LQFOXGLQJ�IHGHUDO�VWXGHQW�ORDQV��WKH�)HGHUDO�
Parent PLUS Loan, Federal Work-Study, the Federal Pell Grant and other federal 

JUDQWV�²�DUH�GLVEXUVHG�WKURXJK�WKH�VFKRRO�

7KH�VFKRRO�ÀUVW�DSSOLHV�WKH�IHGHUDO�VWXGHQW�DLG�IXQGV�WR�LQVWLWXWLRQDO�FKDUJHV�IRU�
tuition and fees, as well as room and board (if the student is living in on-campus 

housing). Any remaining money must be refunded to the student to pay for 

textbooks, supplies, computer equipment and software, and miscellaneous/personal 

H[SHQVHV��7\SLFDOO\��WKLV�ZLOO�KDSSHQ�ZLWKLQ����GD\V��+RZHYHU��VWXGHQW�ORDQ�IXQGV�
are subject to a few special rules:

• Students must receive “entrance counseling” before receiving student loan 

funds.

• 7KHUH�LV�D����GD\�GHOD\�EHIRUH�VWXGHQW�ORDQ�IXQGV�PD\�EH�GLVEXUVHG�IRU�ÀUVW�
\HDU��ÀUVW�WLPH�ERUURZHUV�

• Student loan funds must be disbursed in at least two installments, once per pay 

period (e.g., per academic term).

The last two rules may be waived at colleges that have a low student loan 

default rate.
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CONCLUSION
)LOLQJ�WKH�)$)6$�IRU�WKH�ÀUVW�WLPH�FDQ�EH�LQWLPLGDWLQJ��EXW�WKLV�ERRN�KDV��KRSHIXOO\��
made the process simpler and easier to understand and complete.

Please consider submitting a question for publication in the Ask the Edvisor column 

at www.edvisors.com/ask/. Questions may be submitted about any topic related to 

SODQQLQJ�DQG�SD\LQJ�IRU�FROOHJH��LQFOXGLQJ�ÀOLQJ�WKH�)$)6$��'XH�WR�WKH�KLJK�YROXPH�
of questions, the authors are not able to respond to every question. Questions 

that are of a more widespread potential interest are more likely to be selected for 

publication. Questions may be edited for content, clarity and style. The person 

DVNLQJ�WKH�TXHVWLRQ�PD\�EH�LGHQWLÀHG�LQ�WKH�SXEOLVKHG�TXHVWLRQ�DQG�DQVZHU�XVLQJ�
KLV�KHU�ÀUVW�QDPH�DQG�RU�LQLWLDOV�

Share This Book!
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APPENDICES

▶ Di!erences between Federal and 
Institutional Financial Aid Formulas
7KH�ÀQDQFLDO�DLG�IRUPXOD�XVHG�E\�WKH�)$)6$�WR�FDOFXODWH�WKH�VWXGHQW·V�H[SHFWHG�
family contribution (EFC) is known as the Federal Need Analysis Methodology or 

Federal Methodology (FM).

6RPH�FROOHJHV�XVH�D�GLͿHUHQW�IRUPXOD�IRU�DZDUGLQJ�WKHLU�RZQ�ÀQDQFLDO�DLG�IXQGV��
This formula is known as an Institutional Methodology (IM). The CSS/Financial 

Aid PROFILE form is used by about 250 mostly-private colleges to calculate an EFC 

under the institutional methodology. The PROFILE form gathers answers to many 

more questions than the FAFSA. Each college and university that uses the PROFILE 

form may modify the formula.

7KH�PRVW�FRPPRQ�GLͿHUHQFHV�EHWZHHQ�)0�DQG�,0�DUH�VXPPDUL]HG�LQ�WKLV�WDEOH�

Financial Aid Formula Components FM IM (CSS/Financial Aid PROFILE)
Net Worth of Family Home Ignored Capped, usually at 2-3 times income

Simplified Needs Test Yes No

Net Worth of Small Family Businesses Ignored Counted

Minimum Student Contribution or
Summer Work Expectation

No Yes

Paper Losses (Depreciation, capital losses, busi-
ness/farm losses, NOL carry-forwards)

Counted Ignored

Non-Custodial Parent Income/Assets Ignored Counted

Number of Children in College Equal split of parent 
contribution

Smaller reduction in parent contribution

Assets Owned by a Sibling Ignored Counted, if sibling is under age 19 and not 
yet in college

Allowance for College Savings None Subtracted from assets

Allowance for Emergency Reserve None Subtracted from assets

Start of Application Season January 1 October 1

Adjustment for Regional Cost of Living Di!er-
ences

No Yes

Assessment of Student Assets 20% 25%
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)0�DQG�,0�KDYH�GLͿHUHQW�DGMXVWPHQWV�WR�WKH�SDUHQWDO�FRQWULEXWLRQ�ZKHQ�PRUH�
than one child is enrolled in college at the same time.40 The parent contribution is 

multiplied by the percentages listed in this table.

Number in College FM IM (CSS/Financial Aid PROFILE)
1 100% 100%

2 50% 60%

3 33% 45%

4 25% 35%
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▶ Glossary

Acronyms
A.A. Associate of Arts Degree

A.S. Associate of Science Degree

AAI Adjusted Available Income

AFDC Aid to Families with Dependent Children (replaced by TANF)

AGI Adjusted Gross Income

AI Available Income

AMT Alternative Minimum Tax

APA Asset Protection Allowance

ARN Alien Registration Number (A-Number)

ARRA American Recovery and Reinvestment Act of 2009

$7%� $ELOLW\�WR�%HQHÀW

ATI Allowances against Total Income

AY Academic Year or Award Year

B.A. Bachelor of Arts Degree

B.S. Bachelor of Science Degree

CAI Contribution from Available Income

CCRAA College Cost Reduction and Access Act of 2007

CFR Code of Federal Regulations

COA Cost of Attendance

COD Common Origination and Disbursement System

COTW Corrections on the Web
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&3$� &HUWLÀHG�3XEOLF�$FFRXQWDQW

CWS College Work-Study

DCL Dear Colleague Letter

'+6� 8�6��'HSDUWPHQW�RI�+RPHODQG�6HFXULW\

DL Direct Loans

DNW Discretionary Net Worth

DOB Date of Birth

DOMA Defense of Marriage Act

DRN Data Release Number, a 4-digit number

DRT IRS Data Retrieval Tool

ECASLA Ensuring Continued Access to Student Loans Act of 2008

ED U.S. Department of Education

EEA Employment Expense Allowance

EFC Expected Family Contribution

EFT Electronic Funds Transfer

EIC Earned Income Credit

(,1� (PSOR\HU�,GHQWLÀFDWLRQ�1XPEHU

FAA Financial Aid Administrator

FAFSA Free Application for Federal Student Aid

)$2� )LQDQFLDO�$LG�2FH

FAT Financial Aid Transcript (replaced by NSLDS)

FC Foreign Country

FERPA Family Educational Rights and Privacy Act of 1974

)+)$� )HGHUDO�+RXVLQJ�)LQDQFH�$JHQF\

FICA Federal Insurance Contributions Act
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FM Federal Methodology

FOTW FAFSA on the Web

FSA Federal Student Aid

FSAIC Federal Student Aid Information Center

FSEOG Federal Supplemental Educational Opportunity Grant

FTC Federal Trade Commission

FWS Federal Work-Study

*('� *HQHUDO�(GXFDWLRQDO�'HYHORSPHQW�&HUWLÀFDWH

GPA Grade Point Average

+&(5$� +HDOWK�&DUH�DQG�(GXFDWLRQ�5HFRQFLOLDWLRQ�$FW�RI�����

+($� +LJKHU�(GXFDWLRQ�$FW�RI�����

+(2$� +LJKHU�(GXFDWLRQ�2SSRUWXQLW\�$FW�RI�����

+(5$� +LJKHU�(GXFDWLRQ�5HFRQFLOLDWLRQ�$FW�RI�����

+(52(6�$FW� �+LJKHU�(GXFDWLRQ�5HOLHI�2SSRUWXQLWLHV�IRU�6WXGHQWV��+(52(6�� 
Act of 2013

+6$� +HDOWK�6DYLQJV�$FFRXQW

I-551 Permanent Resident Card (Green Card)

I-551C Conditional Permanent Resident Card

I-94 Arrival-Departure Record

IM Institutional Methodology

INS Immigration and Naturalization Service (now known as USCIS)

IPA Income Protection Allowance

IPEDS Integrated Postsecondary Education Data System

IRA Individual Retirement Account

IRS Internal Revenue Service

ISIR Institutional Student Information Record
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LEU Lifetime Eligibility Used

/,%25� /RQGRQ�,QWHUEDQN�2ͿHUHG�5DWH

/,+($3� /RZ�,QFRPH�+RPH�(QHUJ\�$VVLVWDQFH�3URJUDP

MPN Master Promissory Note

NDSL  National Defense Student Loan  

(now known as Federal Perkins Loan)

NSLDS National Student Loan Data System

2,*� 2FH�RI�WKH�,QVSHFWRU�*HQHUDO

20%� 2FH�RI�0DQDJHPHQW�DQG�%XGJHW

23(� 2FH�RI�3RVWVHFRQGDU\�(GXFDWLRQ

P.L. Public Law

PC Parent Contribution

PCA Parent Contribution from Assets

3,,� 3HUVRQDOO\�,GHQWLÀDEOH�,QIRUPDWLRQ

3,1� 3HUVRQDO�,GHQWLÀFDWLRQ�1XPEHU

PJ Professional Judgment

PY Prior Year

PPY Prior Prior Year

R2T4 Return of Title IV Funds

RA Research Assistantship

527&� 5HVHUYH�2FHUV·�7UDLQLQJ�&RUSV

SAFRA Student Aid and Fiscal Responsibility Act

SAP Satisfactory Academic Progress

SAR Student Aid Report

SC Student Contribution

SCA Student Contribution from Assets
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SEOG See FSEOG

6(3� 6LPSOLÀHG�(PSOR\HH�3HQVLRQ�3ODQ

SFA Student Financial Assistance

6,&� 'HSHQGHQW�6WXGHQW·V�,QFRPH�&RQWULEXWLRQ

6,'� 6WXGHQW�,GHQWLÀHU��IRU�&2'�

SIMPLE Savings Incentive Match PLan for Employees

SNAP Supplemental Nutrition Assistance Program (Food Stamps)

617� 6LPSOLÀHG�1HHGV�7HVW

SSA Social Security Administration

SSDI Social Security Disability Insurance

SSI Supplemental Security Income

SSN Social Security number

SSS Selective Service System

STX State and Other Tax Allowance

TA Teaching Assistantship

TANF Temporary Assistance for Needy Families

TDD Telephone Device for the Deaf

7($&+� �7HDFKHU�(GXFDWLRQ�$VVLVWDQFH�IRU�&ROOHJH� 
DQG�+LJKHU�(GXFDWLRQ�*UDQW

TI Total Income

7,1� 7D[SD\HU�,GHQWLÀFDWLRQ�1XPEHU

7,9� 7LWOH�,9�RI�WKH�+LJKHU�(GXFDWLRQ�$FW�RI�����

TSP Thrift Savings Plan

TTY Teletype

UGMA Uniform Gift to Minors Act

USC United States Code
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USCIS U.S. Citizenship and Immigration Services

USED U.S. Department of Education

UTMA Uniform Transfer to Minors Act

9$� 8�6��'HSDUWPHQW�RI�9HWHUDQV�$ͿDLUV

WIA Workforce Investment Act

WIC  Special Supplemental Nutrition Program for Women, Infants and 

Children

YTD Year-To-Date

Definitions
1040
IRS Form 1040 is a federal income tax return for individual taxpayers.

1040A
IRS Form 1040A is a shorter version of IRS Form 1040 for individual taxpayers who 

satisfy certain restrictions, such as limitations on the types of income received by the 

WD[SD\HU�DQG�OLPLWDWLRQV�RQ�WKH�W\SHV�RI�DGMXVWPHQWV�WR�LQFRPH��7D[SD\HUV�ZKR�ÀOH�
IRS Form 1040A also cannot itemize their deductions.

1040EZ
,56�)RUP�����(=�LV�D�VLPSOLÀHG�YHUVLRQ�RI�,56�)RUP�����$�IRU�WD[SD\HUV�ZKR�KDYH�
no dependents.

1098-E
IRS Form 1098-E is used to report student loan interest paid by a borrower.

1098-T
IRS Form 1098-T is used to report tuition and fees paid by a taxpayer. These 

payments may entitle the taxpayer to claim education tax credits or certain 

exclusions from income.

1099
IRS Form 1099 is used to report income other than wages, salaries and tips. It may 

be used to report income paid to an independent contractor, interest and dividend 

income, and implied income from the cancellation of debt.
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1099-C
IRS Form 1099-C is used to report implied income from the cancellation of debt.

1099-DIV
IRS Form 1099-DIV is used to report dividends and other distributions from 

investments.

1099-INT
IRS Form 1099-INT is used to report interest income from a bank deposit.

1099-MISC
IRS Form 1099-MISC is used to report miscellaneous income.

1099-Q 
,56�)RUP������4�LV�XVHG�WR�UHSRUW�SD\PHQWV�IURP�TXDOLÀHG�HGXFDWLRQ�SURJUDPV�

1099-R
IRS Form 1099-R is used to report distributions from pensions, annuities and 

retirement plans (including 401(k), 403(b) and IRA plans).

2555 or 2555EZ
IRS Form 2555 is used to report foreign earned income that is exempt from U.S. 

income tax.

401(k)
A 401(k) plan is a type of retirement savings plan. Contributions are made by 

employees using before-tax exclusions from income. Some employers may match 

employee contributions. Earnings grow tax-free.

403(b)
$�����E��SODQ�LV�D�W\SH�RI�UHWLUHPHQW�VDYLQJV�SODQ�W\SLFDOO\�RͿHUHG�E\�QRQ�SURÀW�
employers and public education organizations.

4506-T
IRS Form 4506-T is used to order a tax transcript from the IRS. Taxpayers may also 

order a tax transcript online or call 1-800-908-9946.

4868
IRS Form 4868 is used by taxpayers to apply for an automatic extension of the time 

WR�ÀOH�D�8�6��IHGHUDO�LQFRPH�WD[�UHWXUQ�
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529 College Savings Plan (529 Plan)
529 College Savings Plans are state-sponsored investment plans that help families 

VDYH�PRQH\�IRU�FROOHJH��7KH�SODQV�KDYH�WD[�EHQHÀWV�VR�VDYLQJV�FDQ�JURZ�IDVWHU��
7KH�PRQH\�LQ�WKH�DFFRXQWV�FDQ�EH�XVHG�RQO\�IRU�TXDOLÀHG�HGXFDWLRQ�H[SHQVHV������
College Savings Plans, Prepaid Tuition Plans and Coverdell Education Savings 

$FFRXQWV�DUH�FROOHFWLYHO\�FDOOHG�4XDOLÀHG�7XLWLRQ�3URJUDPV��473��

Above-the-Line
7KH�WHUP�´DERYH�WKH�OLQHµ�UHIHUV�WR�WKH�FDOFXODWLRQ�RI�WKH�WD[SD\HU·V�DGMXVWHG�JURVV�
LQFRPH��$*,���,I�DQ�H[FOXVLRQ�IURP�LQFRPH�RFFXUV�DERYH�WKH�OLQH��LW�DͿHFWV�WKH�
FDOFXODWLRQ�RI�$*,��,WHPL]HG�GHGXFWLRQV�RFFXU�EHORZ�WKH�OLQH�DQG�GR�QRW�DͿHFW�WKH�
calculation of AGI.

Academic Transcript
$�WUDQVFULSW�LV�D�UHFRUG�RI�D�VWXGHQW·V�DFDGHPLF�SHUIRUPDQFH�

Academic Year
An academic year is the school year of an educational institution. Most colleges and 

universities have an academic year that runs from August or September to May or 

June.

Access
The term “access” refers to the concept of enabling low-income or other at-risk 

students to pursue a postsecondary education. Financial aid improves access by 

HOLPLQDWLQJ�GHPRQVWUDWHG�ÀQDQFLDO�QHHG�DV�D�EDUULHU�WR�D�FROOHJH�HGXFDWLRQ�

Adjusted Gross Income
Adjusted Gross Income (AGI) is total income, including both earned and unearned 

income, after subtracting certain exclusions from income, but before subtracting 

deductions and exemptions.

Alien
An alien is a citizen of a foreign country, not the country in which the individual 

resides.

Alimony
Alimony is court-ordered support paid by a husband or wife to his or her former 

spouse after divorce or separation.

Appeal
$�ÀQDQFLDO�DLG�DSSHDO�LV�D�UHTXHVW�IRU�PRUH�ÀQDQFLDO�DLG��XVXDOO\�EHFDXVH�RI�VSHFLDO�
FLUFXPVWDQFHV�WKDW�DͿHFW�WKH�IDPLO\·V�DELOLW\�WR�SD\�
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Arrears
Child support obligations that are owed and unpaid are said to be in arrears. Past-

GXH�FKLOG�VXSSRUW�REOLJDWLRQV�GR�QRW�DͿHFW�HOLJLELOLW\�IRU�IHGHUDO�VWXGHQW�DLG�

Asset
An asset is something of value. It may include tangible and intangible property.

Assistantship
$Q�DVVLVWDQWVKLS�LV�D�IRUP�RI�ÀQDQFLDO�DLG�ZKHUH�WKH�VWXGHQW�SHUIRUPV�VHUYLFHV�LQ�
exchange for a full or partial tuition waiver and a living stipend. The most common 

types of assistantships are research assistantships and teaching assistantships.

Associate’s Degree
$Q�$VVRFLDWH·V�GHJUHH�LV�DZDUGHG�E\�WZR�\HDU�FROOHJHV��VXFK�DV�FRPPXQLW\�FROOHJHV�

Auto-Zero EFC
/RZ�LQFRPH�VWXGHQWV�ZKR�DUH�HOLJLEOH�WR�ÀOH�DQ�,56�)RUP�����$�RU�����(=�RU�ZKR�
UHFHLYH�FHUWDLQ�PHDQV�WHVWHG�IHGHUDO�EHQHÀWV�ZLOO�KDYH�WKHLU�()&�DXWRPDWLFDOO\�VHW�WR�
zero.

Award Letter
$�ÀQDQFLDO�DLG�DZDUG�OHWWHU��DOVR�FDOOHG�D�ÀQDQFLDO�DLG�QRWLÀFDWLRQ��LV�D�SDSHU�RU�
HOHFWURQLF�GRFXPHQW�IURP�D�FROOHJH�WKDW�GHVFULEHV�WKH�W\SHV�DQG�DPRXQWV�RI�ÀQDQFLDO�
DLG�RͿHUHG�WR�WKH�VWXGHQW��7KH�DZDUG�OHWWHU�DOVR�H[SODLQV�WKH�WHUPV�RI�WKH�ÀQDQFLDO�
aid, what the student is expected to do to keep the award and a deadline for 

accepting the award.

Award Year
An award year is a 12-month period that runs from July 1 to June 30.

Bachelor’s Degree
$�%DFKHORU·V�GHJUHH�LV�DZDUGHG�E\�IRXU�\HDU�FROOHJHV�DQG�XQLYHUVLWLHV�

Base Year
The base year is the prior tax year (calendar year). Applicants report income earned 

GXULQJ�WKH�EDVH�\HDU�RQ�WKH�)$)6$��)RU�H[DPSOH��LI�D�VWXGHQW�LV�DSSO\LQJ�IRU�ÀQDQFLDO�
aid for the 2014-2015 award year, the base year is 2013.

Bracket
$�EUDFNHW�UHIHUV�WR�ÀJXUHV�DVVRFLDWHG�ZLWK�D�UDQJH�RI�LQFRPH��)RU�H[DPSOH��D�WD[�
bracket is an income range that is taxed at a particular rate.
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Bursar
7KH�EXUVDU�LV�WKH�FROOHJH�RFLDO�RU�RFH�UHVSRQVLEOH�IRU�KDQGOLQJ�ELOOLQJ�DQG�
payments for tuition, fees, housing and other related expenses.

Cafeteria Plan
$�FDIHWHULD�SODQ�LV�D�W\SH�RI�HPSOR\HH�EHQHÀW�XQGHU�VHFWLRQ�����RI�WKH�,QWHUQDO�
5HYHQXH�&RGH��7KHVH�EHQHÀWV�DUH�H[FOXGHG�IURP�LQFRPH��H[FHSW�ZKHQ�WKH�SODQ�
discriminates in favor of highly compensated employees or more than a quarter of 

WKH�EHQHÀWV�DFFUXH�WR�NH\�HPSOR\HHV��&RQWULEXWLRQV�WR�D�FDIHWHULD�SODQ�DQG�SD\PHQWV�
from a cafeteria plan are not reported as untaxed income on the FAFSA.

Calendar Year
A calendar year is a 12-month period that runs from January 1 to December 31.

Campus-Based Aid
Campus-based aid includes the Federal Perkins Loan, Federal Work-Study and 

Federal Supplemental Educational Opportunity Grant programs.

Capital Gains
&DSLWDO�JDLQV�UHIHUV�WR�WKH�SURÀW�IURP�WKH�VDOH�RI�DQ�LQYHVWPHQW�RU�RWKHU�DVVHW�

Capital Losses
Capital losses refers to the loss from the sale of an investment or other asset.

Case-by-Case
$�FDVH�E\�FDVH�SURIHVVLRQDO�MXGJPHQW�UHYLHZ�FRQVLGHUV�HDFK�VWXGHQW·V�VLWXDWLRQ�
VHSDUDWHO\�IURP�DOO�RWKHUV��&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�QRW�KDYH�EURDG�
policies or practices that treat all students the same, regardless of the details of the 

VWXGHQW·V�FLUFXPVWDQFHV�

Cash Support
Cash support includes money, gifts and loans, plus expenses paid by others on the 

VWXGHQW·V�EHKDOI��VXFK�DV�IRRG��FORWKLQJ��KRXVLQJ��FDU�SD\PHQWV�RU�H[SHQVHV��PHGLFDO�
and dental care and college costs.

&HUWLÀFDWH
$�FHUWLÀFDWH�LV�DQ�HGXFDWLRQ�FUHGHQWLDO�DZDUGHG�IRU�FRPSOHWLRQ�RI�D�RQH�\HDU�SURJUDP�

Clergy
$�PHPEHU�RI�WKH�FOHUJ\�LV�DQ�RFLDO�RI�D�UHOLJLRXV�JURXS�RU�RUGHU��([DPSOHV�RI�FOHUJ\�
include priests, bishops, pastors, ministers, rabbis, imam and ayatollah.
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Cohabit
A couple is said to cohabit when they live together.

Combat Pay
Combat pay is a form of hazard pay for soldiers who are deployed to a combat zone 

or engaged in active combat.

Common Application
The Common Application is a standard college admissions application form accepted 

by more than 400 colleges that are members of the Common Application Association.

Common-Law Marriage
A common-law marriage is a marriage established by mutual agreement and 

cohabitation, as opposed to a ceremony performed by an authorized person in front 

of witnesses.

Community Property
Community property is property owned jointly by husband and wife.

Completion
&RPSOHWLRQ�RI�D�GHJUHH�RU�FHUWLÀFDWH�SURJUDP�RFFXUV�ZKHQ�WKH�VWXGHQW�UHFHLYHV�WKH�
GHJUHH�RU�FHUWLÀFDWH��W\SLFDOO\�GXULQJ�D�JUDGXDWLRQ�FHUHPRQ\�

&RQÁLFWLQJ�,QIRUPDWLRQ
&RQÁLFWLQJ�LQIRUPDWLRQ�LV�DQ\�GLVFUHSDQF\�RU�LQFRQVLVWHQF\�LQ�WKH�LQIRUPDWLRQ�
provided to a college, including information from the FAFSA and federal income tax 

returns.

Cost of Attendance
$�FROOHJH·V�FRVW�RI�DWWHQGDQFH�LQFOXGHV�WKH�FRVW�RI�WXLWLRQ��IHHV��URRP��ERDUG��ERRNV��
supplies, equipment, transportation, loan fees, dependent-care costs, disability-

related costs and miscellaneous/personal expenses.

Coverdell Education Savings Account
A Coverdell Education Savings Account is a tax-advantaged account for saving for 

TXDOLÀHG�.����DQG�KLJKHU�HGXFDWLRQ�H[SHQVHV��&RQWULEXWLRQV�DUH�OLPLWHG�WR��������
per year through age 18.

CSS/Financial Aid PROFILE
7KH�&66�)LQDQFLDO�$LG�352),/(�LV�D�ÀQDQFLDO�DLG�DSSOLFDWLRQ�FUHDWHG�E\�WKH�&ROOHJH�
Scholarship Service of the College Board. The PROFILE is used by more than 400 

FROOHJHV��XQLYHUVLWLHV�DQG�SULYDWH�VFKRODUVKLS�SURJUDPV�WR�DZDUG�WKHLU�ÀQDQFLDO�DLG�
funds.
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Custodial Account
A custodial account is established to hold assets on behalf a minor.

Custodial Parent
The custodial parent is the parent with whom the student lived the most during the 

12 months ending on the FAFSA application date. If the student lived equally with 

both parents, the custodial parent is the parent who provided more support to the 

student during the 12 months ending on the FAFSA application date or the most 

recent calendar year during which either parent provided the student with some 

support.

DD-214
A DD-214 is a document issued by the U.S. Department of Defense to members of the 

8�6��$UPHG�)RUFHV�XSRQ�WKH�VHUYLFHPHPEHU·V�UHWLUHPHQW�RU�GLVFKDUJH�IURP�DFWLYH�
duty service.

Dear Colleague Letter
A Dear Colleague Letter is a form of subregulatory guidance provided by the U.S. 

Department of Education to colleges, lenders, states and guarantee agencies.

Demonstrated Financial Need
'HPRQVWUDWHG�ÀQDQFLDO�QHHG�LV�WKH�GLͿHUHQFH�EHWZHHQ�WKH�FRVW�RI�DWWHQGDQFH��&2$��
and the expected family contribution (EFC).

Dependency Override
$�GHSHQGHQF\�RYHUULGH�FKDQJHV�D�VWXGHQW·V�VWDWXV�IURP�GHSHQGHQW�WR�LQGHSHQGHQW��
&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�SHUIRUP�D�GHSHQGHQF\�RYHUULGH�RQ�D�FDVH�
E\�FDVH�EDVLV�ZKHQ�MXVWLÀHG�E\�GRFXPHQWHG�XQXVXDO�FLUFXPVWDQFHV�

Dependency Status
$�VWXGHQW·V�GHSHQGHQF\�VWDWXV�LV�HLWKHU�GHSHQGHQW�RU�LQGHSHQGHQW�

Dependent Student
A dependent student is a student who does not qualify as an independent student. 

Dependent students must report parental income and asset information on the FAFSA.

Depreciation
Depreciation occurs when the value of an asset is reduced over the useful life of the 

asset.
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Disburse
Disbursement is the payment of student aid funds. After student aid funds are 

applied to institutional charges such as tuition, fees, room and board, any remaining 

funds are refunded to the student to pay for other college costs, such as books, 

supplies, transportation and miscellaneous/personal expenses.

Distribution
A distribution is the withdrawal of money from an account. Distributions from 

retirement plan accounts may include taxable and untaxed income.

Dividend
A dividend is a periodic payment from a company to its shareholders.

Divorce
Permanent legal ending of a marriage.

Documentation
Documentation is a record of information or evidence.

Earned Income
Earned income is money paid for services, typically in the form of salary, wages 

and tips.

Eligible Noncitizen
An eligible non-citizen is an individual who is a U.S. national (native of American 

6DPRD��6ZDLQ·V�,VODQG�RU�WKH�8�6��0LQRU�2XWO\LQJ�,VODQGV���D�8�6��SHUPDQHQW�
resident who has an I-151, I-551 or I-551C Permanent Resident Card, or someone 

with an Arrival-Departure Record (I-94) from the U.S. Citizenship and Immigration 

Services (USCIS) showing one of the following designations: Refugee; Asylum 

*UDQWHG��&XEDQ�+DLWLDQ�(QWUDQW��6WDWXV�3HQGLQJ��&RQGLWLRQDO�(QWUDQW��YDOLG�RQO\�
LI�LVVXHG�EHIRUH�$SULO�����������9LFWLPV�RI�KXPDQ�WUDFNLQJ�ZLWK�D�7�9LVD��7����7���
or T-4, etc.); or Parolee who has been paroled into the United States for at least one 

year for other than a temporary purpose with the intent to become a U.S. citizen or 

permanent resident.

Elite College
An elite college is a very selective or prestigious college.

Emancipation
Emancipation occurs when a minor child is released from the control of his or her 

parents, usually upon reaching the age of majority. An emancipated minor is a child 

who is released from the control of his or her parents prior to reaching the age of 

majority.
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Enrollment Status
$�VWXGHQW·V�HQUROOPHQW�VWDWXV�LQGLFDWHV�ZKHWKHU�WKH�VWXGHQW�LV�HQUROOHG�IXOO�WLPH�
or part-time. A student must be enrolled on at least a half-time basis to qualify for 

federal student loans. The Federal Pell Grant is available on a prorated basis to 

VWXGHQWV�ZKR�DUH�HQUROOHG�OHVV�WKDQ�KDOI�WLPH��&DPSXV�EDVHG�DLG�DQG�WKH�7($&+�
Grant do not require half-time enrollment.

Equity
(TXLW\�LV�WKH�GROODU�DPRXQW�RI�D�SHUVRQ·V�ÀQDQFLDO�LQWHUHVW�LQ�D�SURSHUW\��JHQHUDOO\�
equal to the market value of the property minus any debt secured by the property.

Exclusion
An exclusion from income is a deduction that occurs before calculation of the AGI.

Expected Family Contribution
7KH�H[SHFWHG�IDPLO\�FRQWULEXWLRQ��()&��LV�D�PHDVXUH�RI�WKH�IDPLO\·V�ÀQDQFLDO�
strength. It is calculated based on the FAFSA form and is a minimum measure of 

WKH�IDPLO\·V�VKDUH�RI�FROOHJH�FRVWV��,W�LV�XVHG�WR�GHWHUPLQH�WKH�VWXGHQW·V�HOLJLELOLW\�IRU�
VWXGHQW�ÀQDQFLDO�DLG�LQ�WKH�FDOFXODWLRQ�RI�ÀQDQFLDO�QHHG��'HVSLWH�WKH�QDPH��LW�LV�QRW�
the amount of money the family will pay for college. Most families will pay more 

WKDQ�WKH�()&�EHFDXVH�VRPH�FROOHJHV�GR�QRW�SURYLGH�HQRXJK�VWXGHQW�ÀQDQFLDO�DLG�WR�
FRYHU�WKH�VWXGHQW·V�IXOO�GHPRQVWUDWHG�ÀQDQFLDO�QHHG��(YHQ�DPRQJ�WKH�FROOHJHV�WKDW�
FRYHU�IXOO�GHPRQVWUDWHG�ÀQDQFLDO�QHHG��WKH�ÀQDQFLDO�DLG�SDFNDJH�PD\�LQFOXGH�ORDQV�
and/or student employment.

Family Educational Rights and Privacy Act of 1974 (FERPA)
The Family Educational Rights and Privacy Act of 1974 (FERPA) protects the privacy 

RI�HGXFDWLRQDO�UHFRUGV��LQFOXGLQJ�ÀQDQFLDO�DLG�DSSOLFDWLRQ�IRUPV��)(53$�GRHV�QRW�
DOORZ�FROOHJHV�DQG�XQLYHUVLWLHV�WR�UHYHDO�SDUHQW�ÀQDQFLDO�LQIRUPDWLRQ�WR�WKH�VWXGHQW�

Federal Methodology (FM)
7KH�)HGHUDO�0HWKRGRORJ\�LV�D�VWDQGDUGL]HG�IRUPXOD��GHÀQHG�E\�IHGHUDO�ODZ��IRU�
GHWHUPLQLQJ�D�VWXGHQW·V��DQG�IDPLO\·V��DELOLW\�WR�SD\�IRU�SRVWVHFRQGDU\�HGXFDWLRQ�
expenses. The formula is also used to determine an Expected Family Contribution 

(EFC) for the Federal Pell Grant, campus-based and Federal Direct Loan programs.

Federal Pell Grant
The Federal Pell Grant program is the largest federal grant program to help students 

pay for college.

Federal Perkins Loan
7KH�)HGHUDO�3HUNLQV�/RDQ�LV�D�À[HG�UDWH�ORDQ�IRU�VWXGHQWV�ZLWK�H[FHSWLRQDO�ÀQDQFLDO�
need.
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Federal PLUS Loan
The Federal PLUS Loan is borrowed by parents of undergraduate students (Parent 

PLUS) or by graduate and professional school students (Grad PLUS).

Federal Processor
The federal processor receives FAFSA applications, performs edit checks to ensure 

consistency of the data, performs database matches to verify eligibility, calculates a 

VWXGHQW·V�H[SHFWHG�IDPLO\�FRQWULEXWLRQ��()&���SURGXFHV�WKH�VWXGHQW·V�6$5�DQG�,6,5�
and processes corrections, updates and adjustments to the FAFSA data.

)HGHUDO�6WD;RUG�/RDQ
7KH�)HGHUDO�6WDͿRUG�/RDQ�LV�WKH�ODUJHVW�IHGHUDO�VWXGHQW�ORDQ�SURJUDP��)HGHUDO�
6WDͿRUG�ORDQV�PD\�EH�VXEVLGL]HG��ZKHUH�WKH�JRYHUQPHQW�SD\V�WKH�LQWHUHVW�WKDW�
accrues during periods of authorized deferment, or unsubsidized, where the 

borrower is responsible for the interest that accrues.

Federal Work-Study
Federal Work-Study is a need-based part-time student employment program.

)LQDQFLDO�$LG�1RWLÀFDWLRQ
See Award Letter.

Financial Aid Package
$�ÀQDQFLDO�DLG�SDFNDJH�LV�D�FROOHFWLRQ�RI�PXOWLSOH�W\SHV�RI�ÀQDQFLDO�DLG�IURP�PXOWLSOH�
VRXUFHV�WR�KHOS�WKH�VWXGHQW�SD\�IRU�FROOHJH��7KH�ÀQDQFLDO�DLG�SDFNDJH�LV�GHVFULEHG�LQ�
WKH�ÀQDQFLDO�DLG�DZDUG�OHWWHU�

Financial Aid
Financial aid is money given, earned or loaned to help pay for college. Financial aid 

can come from federal and state governments, colleges, businesses, and private and 

social organizations.

Financial Need
See Demonstrated Financial Need.

Fiscal Year
7KH�IHGHUDO�JRYHUQPHQW·V�ÀVFDO�\HDU�LV�D����PRQWK�SHULRG�WKDW�UXQV�IURP�2FWREHU���
to September 30.

Free Application for Federal Student Aid
7KH�)UHH�$SSOLFDWLRQ�IRU�)HGHUDO�6WXGHQW�$LG��)$)6$��LV�D�ÀQDQFLDO�DLG�DSSOLFDWLRQ�
IRUP�XVHG�WR�DSSO\�IRU�VWXGHQW�ÀQDQFLDO�DLG�IURP�WKH�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�
and most colleges and universities.
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Front-Loading
Front-loading is a strategy employed by colleges to award more grants and 

VFKRODUVKLSV�WR�D�VWXGHQW�LQ�KLV�RU�KHU�ÀUVW�\HDU�RI�DWWHQGDQFH��,Q�VXEVHTXHQW�\HDUV��
WKH�FROOHJH�ZLOO�UHGXFH�WKH�DPRXQW�RI�JUDQWV�DQG�VFKRODUVKLSV�DQG�RͿHU�PRUH�VHOI�
help aid, such as student employment and student loans.

Full-Time
A full-time student carries a full-time academic workload, which typically involves 

at least 12 credit hours per academic term or 24 clock hours per week.

Gapping
*DSSLQJ�RFFXUV�ZKHQ�D�VWXGHQW�LV�OHIW�ZLWK�XQPHW�ÀQDQFLDO�QHHG�

Gift Aid
Gift aid is money that does not need to be repaid, such as grants, scholarships and 

tuition waivers.

Grade Point Average
$�VWXGHQW·V�*UDGH�3RLQW�$YHUDJH��*3$��LV�D�PHDVXUH�RI�WKH�VWXGHQW·V�DFDGHPLF�
SHUIRUPDQFH��W\SLFDOO\�UHSRUWHG�RQ�D�����VFDOH��$Q�¶$·�JUDGH�FRUUHVSRQGV�WR�D������D�¶%·�
JUDGH�WR�D������D�¶&·�JUDGH�WR�D������6WXGHQWV�PXVW�PDLQWDLQ�DW�OHDVW�D�����*3$�WR�UHWDLQ�
eligibility for federal student aid.

Graduate Student
$�JUDGXDWH�VWXGHQW�SXUVXHV�D�KLJKHU�OHYHO�HGXFDWLRQ��VXFK�DV�D�0DVWHU·V�GHJUHH�RU�D�
GRFWRUDO�GHJUHH��DIWHU�UHFHLYLQJ�D�%DFKHORU·V�GHJUHH�

Graduation Rate
7KH�JUDGXDWLRQ�UDWH�LV�WKH�SHUFHQWDJH�RI�VWXGHQWV�UHFHLYLQJ�D�GHJUHH�RU�FHUWLÀFDWH�
ZLWKLQ������RI�WKH�QRUPDO�WLPHIUDPH�IRU�DWWDLQLQJ�D�GHJUHH�RU�FHUWLÀFDWH��H�J�����\HDUV�
for a 4-year program).

Grant 
A grant is a type of gift aid, money that does not need to be repaid. Grants are 

XVXDOO\�DZDUGHG�EDVHG�RQ�GHPRQVWUDWHG�ÀQDQFLDO�QHHG�

Guardian
See Legal Guardian.

Half-Time
A half-time student carries half of the academic workload of a full-time student. 

Recipients of federal education loans must be enrolled on at least a half-time basis. 
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5HFLSLHQWV�RI�WKH�)HGHUDO�3HOO�*UDQW��7($&+�JUDQW�DQG�FDPSXV�EDVHG�DLG�PD\�EH�
enrolled less than half-time.

Homemaker
A homemaker is a stay-at-home parent who manages the household and cares for the 

children.

Household
A household is a group of people who live together as a family. The federal need 

DQDO\VLV�PHWKRGRORJ\�LQFOXGHV�FKLOGUHQ�LQ�D�SDUHQW·V�KRXVHKROG�LI�WKH\�UHFHLYH�PRUH�
WKDQ�KDOI�WKHLU�VXSSRUW�IURP�D�SDUHQW�HYHQ�LI�WKH\�GRQ·W�OLYH�ZLWK�WKH�SDUHQW�

Incarceration
An incarcerated student is serving a prison sentence. Incarcerated students may have 

more limited eligibility for federal student aid. Incarcerated students are not eligible 

for federal student loans. Students imprisoned in a federal or state penal institution 

are not eligible for the Federal Pell Grant, while students imprisoned in other penal 

institutions are eligible for the Federal Pell Grant. These eligibility restrictions are 

UHPRYHG�ZKHQ�WKH�VWXGHQW�LV�UHOHDVHG�IURP�SULVRQ��+RZHYHU��VWXGHQWV�ZKR�KDYH�
a conviction for the sale or possession of illegal drugs while enrolled in college or 

ZKR�DUH�VXEMHFW�WR�DQ�LQYROXQWDU\�FLYLO�FRPPLWPHQW�IRU�D�VH[XDO�RͿHQVH�PD\�KDYH�
limitations on their eligibility for federal student aid.

Income
See Earned Income and Unearned Income.

Independent Student
An independent student is not required to provide parental income and asset 

LQIRUPDWLRQ�RQ�WKH�)$)6$��,QGHSHQGHQW�VWXGHQW�VWDWXV�LV�GHÀQHG�E\�WKH�+LJKHU�
Education Act of 1965 as including students who are age 24 as of December 31 of 

the award year, married, have dependents other than a spouse, have children, are 

on active duty in the U.S. Armed Forces, are veterans of the U.S. Armed Forces, 

are graduate or professional school students, are an orphan or ward of the court, 

are in a legal guardianship, are in foster care, are an emancipated minor or are an 

unaccompanied youth who is homeless or who is self-supporting and at risk of 

EHFRPLQJ�KRPHOHVV��&ROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRUV�PD\�DOVR�XVH�D�GHSHQGHQF\�
RYHUULGH�WR�FKDQJH�D�VWXGHQW·V�GHSHQGHQF\�VWDWXV�IURP�GHSHQGHQW�WR�LQGHSHQGHQW�LQ�
unusual circumstances.
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Institution of Higher Education
Colleges and universities are postsecondary institutions of higher education.

Institutional Methodology (IM)
$Q�LQVWLWXWLRQDO�PHWKRGRORJ\�LV�D�ÀQDQFLDO�DLG�IRUPXOD�XVHG�E\�D�FROOHJH�RU�
XQLYHUVLW\�WR�DZDUG�LWV�RZQ�ÀQDQFLDO�DLG�IXQGV�

Institutional Student Information Record
The Institutional Student Information Record is a set of database records containing 

WKH�LQIRUPDWLRQ�LQ�D�VWXGHQW·V�6WXGHQW�$LG�5HSRUW��6$5���LQFOXGLQJ�ÀQDQFLDO�DQG�
GHPRJUDSKLF�LQIRUPDWLRQ�DQG�WKH�VWXGHQW·V�H[SHFWHG�IDPLO\�FRQWULEXWLRQ��()&��

Ivy League
A group of eight elite colleges: Brown University, Columbia University, Cornell 

8QLYHUVLW\��'DUWPRXWK�&ROOHJH��+DUYDUG�8QLYHUVLW\��3ULQFHWRQ�8QLYHUVLW\��WKH�
University of Pennsylvania, and Yale University.

Legal Dependent
A legal dependent is a child who receives more than half of his or her support from 

the student, including biological, adopted and unborn children. The children do not 

have to live with the student. Legal dependents also include other people, other than 

a spouse, who live with and receive more than half their support from the student 

and will continue to do so through the end of the award year.

Legal Guardian
A legal guardian has been granted legal custody of another person, such as a child 

whose parents are incapacitated or deceased.

Loan
A loan is money borrowed from the government, a bank or another source. Loans 

PXVW�EH�UHSDLG��XVXDOO\�ZLWK�LQWHUHVW��RYHU�D�VSHFLÀF�SHULRG�RI�WLPH�

Major
$�PDMRU�LV�DQ�DFDGHPLF�ÀHOG�RI�VWXG\�

Matriculate
A student matriculates when he or she enrolls in college.

Means-Tested
$�PHDQV�WHVWHG�EHQHÀW�LV�SURYLGHG�WR�DQ�LQGLYLGXDO�EDVHG�RQ�WKH�LQGLYLGXDO·V�LQFRPH�
and assets.

Merit
Academic, artistic or athletic talent.
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Merit-Based Aid
0HULW�EDVHG�DLG�LV�ÀQDQFLDO�DLG�DZDUGHG�WR�VWXGHQWV�EDVHG�RQ�WKHLU�SHUVRQDO�
achievements. Most scholarships are considered merit aid, as they are generally 

awarded for success in school, the arts, athletics or another area.

Methodology
$�PHWKRGRORJ\�LV�D�ÀQDQFLDO�DLG�IRUPXOD�

Naturalization
Naturalization is the process through which a foreign citizen or national is granted 

citizenship.

Need Analysis
Need analysis is a process that evaluates household income, asset and demographic 

LQIRUPDWLRQ�WR�GHWHUPLQH�WKH�IDPLO\·V�ÀQDQFLDO�VWUHQJWK�DQG�DELOLW\�WR�SD\�IRU�VFKRRO�

Need
See Demonstrated Financial Need.

Need-Aware Admissions
A college has a need-aware or need-sensitive admissions policy if it considers the 

VWXGHQW·V�DELOLW\�WR�SD\�DORQJVLGH�RWKHU�FULWHULD�ZKLOH�GHFLGLQJ�ZKHWKHU�WR�DGPLW�WKH�
student.

Need-Based Aid
1HHG�EDVHG�DLG�LV�DZDUGHG�WR�VWXGHQWV�EDVHG�RQ�GHPRQVWUDWHG�ÀQDQFLDO�QHHG��WR�
help them pay for the cost of college. Need-based aid usually comes in the form 

of grants, student employment opportunities and student loans. Most need-based 

aid comes from the federal and state governments and from the colleges and 

universities.

Need-Blind Admissions
A college has a need-blind admissions policy if the college admits students without 

UHJDUG�WR�WKHLU�GHPRQVWUDWHG�ÀQDQFLDO�QHHG��6RPH�FROOHJHV�WKDW�DUH�QHHG�EOLQG�
become need-sensitive when admitting international students, transfer students and 

ZDLW�OLVWHG�VWXGHQWV��1RW�DOO�QHHG�EOLQG�FROOHJHV�PHHW�WKH�IXOO�GHPRQVWUDWHG�ÀQDQFLDO�
need of admitted students. This leads to an “admit-deny” situation in which the 

VWXGHQW�LV�DGPLWWHG�EXW�WKH�FROOHJH�GRHV�QRW�SURYLGH�WKH�VWXGHQW�ZLWK�WKH�ÀQDQFLDO�
DLG�WKH�VWXGHQW�QHHGV�WR�EH�DEOH�WR�DͿRUG�WR�DWWHQG�WKH�FROOHJH�

Need-Sensitive Admissions
See Need-Aware Admissions.
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Net Cost
1HW�FRVW�LV�WKH�GLͿHUHQFH�EHWZHHQ�WKH�FROOHJH·V�IXOO�FRVW�RI�DWWHQGDQFH�DQG�WKH�IXOO�
ÀQDQFLDO�DLG�SDFNDJH��LQFOXGLQJ�ORDQV��7KH�DFWXDO�FRVW�WR�WKH�IDPLO\�ZLOO�EH�KLJKHU��
since loans have to be repaid.

Net Price Calculator
A net price calculator is an online tool that provides a personalized estimate of what 

LW�ZLOO�FRVW�WR�DWWHQG�D�VSHFLÀF�FROOHJH��0RVW�FROOHJHV�DUH�UHTXLUHG�E\�ODZ�WR�SURYLGH�D�
net price calculator on their web sites.

Net Price
1HW�SULFH�LV�WKH�GLͿHUHQFH�EHWZHHQ�WKH�FROOHJH·V�IXOO�FRVW�RI�DWWHQGDQFH�DQG�RQO\�WKH�
gift aid a student receives. This is the true amount of money a student will pay to 

attend a college. It is the equivalent of a discounted sticker price.

Net Worth
7KH�QHW�ZRUWK�RI�DQ�DVVHW�LV�WKH�GLͿHUHQFH�EHWZHHQ�WKH�PDUNHW�YDOXH�RI�WKH�DVVHW�DQG�
any debts secured by the asset.

Noncustodial Parent
,I�D�VWXGHQW·V�SDUHQWV�DUH�GLYRUFHG��RQH�SDUHQW�LV�WKH�FXVWRGLDO�SDUHQW�DQG�WKH�RWKHU�
parent is the noncustodial parent.

Orphan
An orphan is a child both of whose biological parents are dead.

Outside Scholarship
See Scholarship.

Override
See Dependency Override.

Package
See Financial Aid Package

Parent
$�SDUHQW�LV�WKH�VWXGHQW·V�DGRSWLYH�RU�ELRORJLFDO�PRWKHU�RU�IDWKHU��,I�WKH�VWXGHQW·V�
SDUHQWV�DUH�GLYRUFHG�DQG�WKH�FXVWRGLDO�SDUHQW�KDV�UHPDUULHG��WKH�IHGHUDO�GHÀQLWLRQ�RI�
parent includes the stepparent.

Parent Contribution
7KH�SDUHQW�FRQWULEXWLRQ�LV�DQ�HVWLPDWH�RI�WKH�SDUHQWV·�DELOLW\�WR�FRQWULEXWH�WR�WKH�FRVW�
of attendance of a dependent student. The expected family contribution is the sum of 

the student contribution and parent contribution.
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Pell Grant
See Federal Pell Grant

Per Capita
Per capita is the portion attributable to each person.

Perkins Loan
See Federal Perkins Loan

Postsecondary Institution
A postsecondary institution is a college or university, or vocational or trade school.

Postsecondary
Education beyond high school.

Prenuptial Agreement
A prenuptial agreement is a contract executed by a couple prior to getting married. 

7KH�SUHQXSWLDO�DJUHHPHQW�W\SLFDOO\�VSHFLÀHV�VSRXVDO�VXSSRUW�DQG�WKH�GLYLVLRQ�RI�
property upon divorce. A prenuptial agreement may also be called an antenuptial 

agreement or premarital agreement.

Prepaid Tuition Plan
A prepaid tuition plan is a form of college savings plan where an investor purchases 

VKDUHV�WKDW�UHSUHVHQW�D�À[HG�SHUFHQWDJH�RI�IXWXUH�FROOHJH�WXLWLRQ�

Preponderance of Evidence
A preponderance of evidence occurs when there is more evidence in favor of a 

conclusion than against it.

Principal Balance 
The principal balance of a loan is the outstanding balance upon which interest is 

charged.

Principal Place of Residence
$�IDPLO\·V�SULQFLSDO�SODFH�RI�UHVLGHQFH�LV�WKH�IDPLO\·V�KRPH�

Prior Tax Year
The prior tax year is the tax year (usually a calendar year) that ends before the award 

\HDU��)RU�H[DPSOH��DSSOLFDWLRQV�IRU�ÀQDQFLDO�DLG�IRU�WKH�����������DZDUG�\HDU�ZLOO�EH�
based on income and tax data from the 2013 tax year.

Prior Year
See Prior Tax Year and Base Year.
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Prior Prior Year
Prior Prior Year (PPY) refers to the year before the prior tax year. Under current 

ODZ��ÀQDQFLDO�DLG�HOLJLELOLW\�LV�EDVHG�RQ�LQFRPH�GXULQJ�WKH�SULRU�\HDU��EXW�QRW�WKH�
prior prior year. Policymakers have considered proposals to shift the base year from 

the prior year to the prior prior year, since this would allow students to apply for 

ÀQDQFLDO�DLG�EHIRUH�DSSO\LQJ�IRU�FROOHJH�DGPLVVLRQV��LQVWHDG�RI�DIWHUZDUG�

Priority Date or Deadline
7KH�SULRULW\�GDWH�RU�GHDGOLQH�LV�WKH�GDWH�E\�ZKLFK�DQ�DSSOLFDWLRQ�³�ZKHWKHU�LW·V�IRU�
FROOHJH�DGPLVVLRQ��VWXGHQW�KRXVLQJ�RU�ÀQDQFLDO�DLG�³�PXVW�EH�UHFHLYHG�WR�EH�JLYHQ�
the strongest consideration.

Private Scholarship
See Scholarship.

Procrastinate
To procrastinate is to delay or postpone taking action.

Professional Judgment
3URIHVVLRQDO�MXGJPHQW�LV�WKH�SURFHVV�E\�ZKLFK�D�FROOHJH�ÀQDQFLDO�DLG�DGPLQLVWUDWRU�
UHYLHZV��RQ�D�FDVH�E\�FDVH�EDVLV��VSHFLDO�FLUFXPVWDQFHV�DͿHFWLQJ�D�VWXGHQW·V�
DELOLW\�WR�SD\�IRU�FROOHJH��'XULQJ�D�SURIHVVLRQDO�MXGJPHQW�UHYLHZ��WKH�ÀQDQFLDO�DLG�
administrator may decide to make an adjustment to the cost of attendance or to the 

GDWD�HOHPHQWV�RQ�WKH�)$)6$�WKDW�DUH�XVHG�WR�FDOFXODWH�WKH�VWXGHQW·V�H[SHFWHG�IDPLO\�
contribution (EFC).

Professional School
$�SURIHVVLRQDO�VFKRRO�LV�D�FROOHJH�RU�XQLYHUVLW\�RͿHULQJ�DGYDQFHG�GHJUHHV�LQ�ODZ��
medicine, dentistry, veterinary medicine, pharmacy, optometry, podiatry, osteopathic 

medicine, chiropractic medicine or business.

PROFILE
See CSS/Financial Aid PROFILE

Refund
$�UHIXQG�LV�PRQH\�GLVEXUVHG�WR�WKH�VWXGHQW�IURP�D�VWXGHQW·V�DFFRXQW�DW�WKH�FROOHJH�
after the student aid funds are applied to institutional charges, such as tuition and 

fees, leaving a credit balance in the account.

5HVHUYH�2ͿFHUV·�7UDLQLQJ�&RUSV��527&�
527&�LV�D�SURJUDP�RͿHUHG�E\�WKH�PLOLWDU\�DQG�DYDLODEOH�DW�VRPH�FROOHJHV��527&�
RͿHUV�VFKRODUVKLSV�WR�VWXGHQWV�ZKR�DJUHH�WR�VHUYH�LQ�WKH�PLOLWDU\�DIWHU�WKH\�JUDGXDWH��
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The program combines a military education with college study leading to a 

EDFKHORU·V�GHJUHH�

Residency Requirement
A residency requirement is the amount of time a student has to live in a state before 

he or she is eligible for in-state tuition prices and state aid at public colleges and 

universities.

Retention Rate
7KH�UHWHQWLRQ�UDWH�LV�WKH�SHUFHQWDJH�RI�ÀUVW�WLPH��ÀUVW�\HDU�XQGHUJUDGXDWH�VWXGHQWV�
who return to the college the next year.

Roth IRA
A Roth IRA is a type of retirement account in which after-tax money is invested and 

HDUQLQJV�JURZ�RQ�D�WD[�GHIHUUHG�EDVLV��4XDOLÀHG�GLVWULEXWLRQV�DUH�WD[�IUHH�DIWHU�WKH�
account owner reaches age 59 1/2.

Satisfactory Academic Progress
Satisfactory academic progress includes quantitative and qualitative measures of 

D�VWXGHQW·V�SURJUHVV�WR�D�GHJUHH�RU�FHUWLÀFDWH��6WXGHQWV�PXVW�JHQHUDOO\�PDLQWDLQ�DW�
least a 2.0 GPA on a 4.0 scale and be passing enough classes to graduate within 150 

percent of the normal timeframe for the degree.

Scholarship 
A scholarship is a form of gift aid, money that does not need to be repaid. 

Scholarships are usually awarded by private organizations (e.g., foundations, 

FRUSRUDWLRQV��DVVRFLDWLRQV��LQGLYLGXDO�SKLODQWKURSLVWV�DQG�QRQSURÀW�RUJDQL]DWLRQV��
based on some form of merit, such as academic, artistic or athletic talent, or activities, 

such as community service. Also called Private Scholarships or Outside Scholarships.

Secondary School
A secondary school is a high school.

Self-Help Aid
6HOI�KHOS�DLG�LQFOXGHV�ÀQDQFLDO�DLG�LQ�WKH�IRUP�RI�VWXGHQW�HPSOR\PHQW�DQG�VWXGHQW�
loans.

Separation
A legal separation is a court-ordered agreement in which husband and wife remain 

married but live apart. An informal separation is not court-ordered. An informal 

separation is sometimes called a trial separation.
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Sibling
A sibling is a brother or sister.

Signature Page
The signature page is a document that can be printed and signed instead of using a 

PIN to sign the FAFSA. Signing the FAFSA with a PIN is faster.

6LPSOLÀHG�1HHGV�7HVW
7KH�VLPSOLÀHG�QHHGV�WHVW�LJQRUHV�DVVHWV�IURP�WKH�FDOFXODWLRQ�RI�D�VWXGHQW·V�()&�IRU�
ORZ��DQG�PRGHUDWH�LQFRPH�VWXGHQWV�ZKR�DUH�HOLJLEOH�WR�ÀOH�DQ�,56�)RUP�����$�RU�
����(=�RU�ZKR�DUH�HOLJLEOH�IRU�FHUWDLQ�PHDQV�WHVWHG�IHGHUDO�EHQHÀW�SURJUDPV�

SNAP
The Supplemental Nutrition Assistance Program (SNAP), previously known as food 

stamps, provides nutrition assistance to low-income individuals and families.

Special Circumstances
6SHFLDO�FLUFXPVWDQFHV�LQFOXGH�VLJQLÀFDQW�FKDQJHV�LQ�D�IDPLO\·V�ÀQDQFLDO�
FLUFXPVWDQFHV�IURP�RQH�\HDU�WR�WKH�QH[W�RU�FLUFXPVWDQFHV�WKDW�GLͿHUHQWLDWH�WKH�IDPLO\�
from the typical family. Examples include job loss, salary reduction, death of a wage-

earner, high unreimbursed medical and dental expenses, high dependent care costs 

and private elementary and secondary school tuition for a sibling.

6WD;RUG�/RDQ
6HH�)HGHUDO�6WDͿRUG�/RDQ

Statement of Educational Purpose
The statement of educational purpose is an agreement by the student to use federal 

VWXGHQW�ÀQDQFLDO�DLG�IXQGV�IRU�HGXFDWLRQDO�H[SHQVHV�RQO\�

Stepparent
A stepfather or stepmother. A stepparent is a parent by marriage, not birth. A 

VWHSIDWKHU�LV�WKH�KXVEDQG�RI�D�FKLOG·V�QDWXUDO�PRWKHU�DIWHU�WKH�GHDWK�RU�GLYRUFH�RI�WKH�
FKLOG·V�QDWXUDO�IDWKHU�

Sticker Price
$�FROOHJH·V�VWLFNHU�SULFH�LV�WKH�FROOHJH·V�FRVW�RI�DWWHQGDQFH��LQFOXGLQJ�WXLWLRQ��IHHV��
URRP�DQG�ERDUG��EHIRUH�DQ\�VWXGHQW�ÀQDQFLDO�DLG�LV�VXEWUDFWHG�IURP�WKH�WRWDO�

Student Aid Report
The Student Aid Report (SAR) summarizes the information submitted on the FAFSA 

DQG�LQFOXGHV�WKH�VWXGHQW·V�()&�
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Student Aid
6WXGHQW�DLG�LV�ÀQDQFLDO�DLG�IXQGLQJ�SURYLGHG�WR�D�VWXGHQW�WR�HQDEOH�KLP�RU�KHU�WR�SD\�
for a college education. See also Financial Aid.

Student Contribution
7KH�VWXGHQW�FRQWULEXWLRQ�LV�DQ�HVWLPDWH�RI�WKH�VWXGHQW·V�DELOLW\�WR�FRQWULEXWH�WR�KLV�RU�
her cost of attendance. The expected family contribution is the sum of the student 

contribution and parent contribution.

Student Employment
Student employment is a program that allows students to take a part-time job, on- or 

RͿ�FDPSXV��DV�SDUW�RI�WKHLU�ÀQDQFLDO�DLG�SDFNDJH�

Subsidized
A student loan is subsidized if the federal government pays the interest on the loan 

during periods of authorized deferment, such as during the in-school deferment and 

the economic hardship deferment.

TANF
Temporary Assistance for Needy Families (TANF) is a federal assistance program 

that provides cash assistance to low-income families with dependent children. It 

replaced the Aid to Families with Dependent Children (AFDC) program.

Tax Credit
7D[�FUHGLWV�GLUHFWO\�UHGXFH�WKH�DPRXQW�RI�WD[HV�SDLG�E\�D�WD[�ÀOHU�

Tax Deduction
7D[�GHGXFWLRQV�UHGXFH�WKH�DPRXQW�RI�DQ�LQGLYLGXDO·V�LQFRPH�WKDW�LV�WD[HG�

Tax Exemption
A tax exemption excludes a form of income from taxes. For example, interest earned 

on municipal bonds is exempt from federal income tax.

TEACH Grant
7KH�7($&+�*UDQW�LV�D�IRUJLYDEOH�ORDQ�WKDW�UHTXLUHV�WKH�UHFLSLHQW�WR�ZRUN�DV�D�WHDFKHU�
LQ�D�QDWLRQDO�QHHG�DUHD�IRU�D�VSHFLÀHG�QXPEHU�RI�\HDUV�DIWHU�JUDGXDWLRQ��$OWKRXJK�
LGHQWLÀHG�DV�D�JUDQW��LW�FRQYHUWV�UHWURDFWLYHO\�WR�DQ�XQVXEVLGL]HG�)HGHUDO�6WDͿRUG�
/RDQ�LI�WKH�UHFLSLHQW�IDLOV�WR�IXOÀOO�WKH�VHUYLFH�UHTXLUHPHQW�

Testamentary
(VWDEOLVKHG�E\�D�GHFHDVHG�SHUVRQ·V�ODVW�ZLOO�DQG�WHVWDPHQW�



 Filing the FAFSA  196

TABLE OF CONTENTS

Title IV
Title IV refers to federal student aid programs authorized under Title IV of the 

+LJKHU�(GXFDWLRQ�$FW�RI������

Total Income
Total income is the sum of taxable income (the adjusted gross income) and untaxed 

income.

Transcript
See Academic Transcript.

Transfer Rate
7KH�WUDQVIHU�UDWH�LV�WKH�SHUFHQWDJH�RI�WKH�ÀUVW�WLPH��ÀUVW�\HDU�XQGHUJUDGXDWH�VWXGHQWV�
who transfer to another college within 150 percent of the normal timeframe for 

DWWDLQLQJ�D�GHJUHH�RU�FHUWLÀFDWH�

Transfer Student
A transfer student is a student who enrolls in a college after having attended another 

college.

Tuition
Tuition is the cost charged to students for academic instruction at a college or 

university.

Undergraduate Student
$Q�XQGHUJUDGXDWH�VWXGHQW�LV�SXUVXLQJ�D�&HUWLÀFDWH��$VVRFLDWH·V�GHJUHH�RU�%DFKHORU·V�
degree. Undergraduate education typically does not exceed four years of academic 

study beyond a high school diploma.

Unearned Income
Unearned income is money received not for work, such as interest, dividends and 

capital gains.

Unmet Need
8QPHW�QHHG�LV�WKH�GLͿHUHQFH�EHWZHHQ�WKH�VWXGHQW·V�GHPRQVWUDWHG�ÀQDQFLDO�QHHG�DQG�
WKH�VWXGHQW·V�ÀQDQFLDO�DLG�SDFNDJH��8QPHW�QHHG�PD\�DOVR�EH�UHIHUUHG�WR�DV�D�´JDS�µ

Unsubsidized
The interest on an unsubsidized loan is the responsibility of the borrower. The 

government does not pay the interest on an unsubsidized loan.

Untaxed Income
Untaxed income includes all income received that is not reported to the Internal 

Revenue Service (IRS) or is reported to the IRS but excluded from taxation. Such 
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income includes, but is not limited to, untaxed retirement plan distributions, untaxed 

capital gains, interest on tax-free bonds and dividend exclusion, as well as military 

and other subsistence and living allowances.

Upperclassmen
Upperclassmen include juniors and seniors.

9HULÀFDWLRQ
,I�D�VWXGHQW·V�)$)6$�LV�VHOHFWHG�IRU�YHULÀFDWLRQ��WKH�FROOHJH�ÀQDQFLDO�DLG�
administrator will compare the information submitted on the FAFSA with 

independent documentation of the information, such as IRS tax transcripts and W-2 

and 1099 forms.

Veteran
A veteran for federal student aid purposes is a student who has served on active 

duty for at least one day in the U.S. Armed Forces (Army, Navy, Air Force, Marines, 

Coast Guard), who is a member of the National Guard or Reserves who was called 

to active national duty for purposes other than training, who enrolled at one of the 

service academies or who enrolled at a U.S. military academy preparatory school. 

The student must also have been discharged with a character of service other than 

“Dishonorable” (or will be by the end of the award year).

W-2
IRS Form W-2, the Wage and Tax Statement, is used to report income from wages, 

salaries and tips, and the amount of taxes withheld. Employers must mail the W-2 

statements to employees by January 31.

Ward of the Court
A child is a ward of the court if the court has taken legal custody of the child.
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13 DCL GEN-11-15 http://ifap.ed.gov/dpcletters/GEN1115.html

14 See 34 CFR 668.55 and 75 FR 66832.

15 KWWS���WKRPDV�ORF�JRY�FJL�ELQ�EGTXHU\�]"G����+�5�����.

16 42 USC 11434A(2)(A).

17 42 USC 11302(a)(2).

18 20 USC 1087oo(f)(1)

19 20 USC 1087oo(f)(3).

20 20 USC 1087oo(f).

21  A joint 2004 study by the IRS and US Department of Education discovered that about 4 percent of Pell Grant recipients had 

GLͿHUHQW�LQIRUPDWLRQ�RQ�)$)6$V�DQG�IHGHUDO�LQFRPH�WD[�UHWXUQV��HYHQ�DIWHU�YHULÀFDWLRQ
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22  A homemaker is considered to be underemployed if he/she is working part-time but seeking full-time work or whose current 

employment is below the level of his/her education or job skills

23�6HH�PDUJLQ�QRWH�RQ�SDJH�$9*����RI�WKH���������$SSOLFDWLRQ�DQG�9HULÀFDWLRQ�*XLGH��5HSRUWHG�RQ�OLQH����RI�,56�)RUP������

24 20 USC 1087vv(e) and 20 USC 1087vv(b)(2).

25  Others include the Free and Reduced Price School Lunch, Commodity Supplemental Food Program (CSFP), Special Milk 

3URJUDP�IRU�FKLOGUHQ��:,$�HGXFDWLRQDO�EHQHÀWV�

26��7KH�IRUHLJQ�LQFRPH�H[FOXVLRQ�ZDV�UHPRYHG�IURP�WKH�GHÀQLWLRQ�RI�XQWD[HG�LQFRPH�E\�WKH�&ROOHJH�&RVW�5HGXFWLRQ�DQG�$FFHVV�
Act of 2007.

27��7KH�+LJKHU�(GXFDWLRQ�2SSRUWXQLW\�$FW�RI������FKDQJHG�WKH�WUHDWPHQW�RI�YHWHUDQV�HGXFDWLRQ�EHQHÀWV�WR�QR�ORQJHU�WUHDW�WKHP�
DV�D�UHVRXUFH��UHGXFLQJ�DLG�GROODU�IRU�GROODU��RU�RWKHUZLVH�KDYH�WKHP�DͿHFW�HOLJLELOLW\�IRU�QHHG�EDVHG�ÀQDQFLDO�DLG�

28 20 USC 1087vv(g).

29 Note that cash, checking and savings accounts, money market accounts and CDs all function the same on the FAFSA.

30��7KH�FXUUHQW�WUHDWPHQW�RI�����SODQV�ZDV�LPSOHPHQWHG�E\�WKH�&ROOHJH�&RVW�5HGXFWLRQ�DQG�$FFHVV�$FW�RI�������HͿHFWLYH�VWDUWLQJ�
with the 2009-10 award year.

31 20 USC 1087tt(a)

32 P.L. 110-93

33 Federal Register 68(239):69312-69318, December 12, 2003, extended by Federal Register 70(202):61037, October 20, 2005.

34 DCL GEN-99-10

35 20 USC 1087vv(d)(1)(l)

36 34 CFR 668.16(e), 34 CFR 668.32(f) and 34 CFR 668.34.

37 See http://www.ifap.ed.gov/dpcletters/GEN1316.html for a link

38  Data provided by the U.S. Department of Education indicates that from 1/1/2013 to 11/1/2013, 5,722,505 of the 18,827,577 

)$)6$V�VXEPLWWHG�WR�GDWH�ZHUH�VHOHFWHG�IRU�YHULÀFDWLRQ��7KDW·V��������$Q�DGGLWLRQDO�������ZHUH�VHOHFWHG�EHFDXVH�RI�DQ�
XQXVXDO�HQUROOPHQW�KLVWRU\��7KH�QXPEHU�VHOHFWHG�IRU�YHULÀFDWLRQ�HDFK�\HDU�WHQGV�WR�YDU\�E\�D�IHZ�SHUFHQW�

39��+($�6HFWLRQ����$�D������&)5��������E������&)5��������D���������&)5��������D���������&)5��������D������&)5��������E���������
&)5��������F�����DQG����&)5��������G���$OVR����&)5��������I������&)5��������J�����DQG�+($�VHFWLRQ�����D��DQG��G��

40 http://www.collegeboard.com/prod_downloads/highered/res/pj_tips/siblings.pdf
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▶ Quick Reference Guide

Web Sites
www.fafsa.ed.gov

Online version of the Free Application for Federal Student Aid (FAFSA)

www.pin.ed.gov

:HE�VLWH�IRU�REWDLQLQJ�D�3,1�WR�VLJQ�WKH�)$)6$�HOHFWURQLFDOO\�

www.collegegoalsundayusa.org

College Goal Sunday, a source of free help completing the FAFSA.

www.sss.gov

Selective Service System

www.ssa.gov

Social Security Administration

www.edvisors.com

Edvisors Network, a group of web sites about planning and paying for college

SURÀOHRQOLQH�FROOHJHERDUG�RUJ
7KH�&66�)LQDQFLDO�$LG�352),/(�IRUP�

www.federalreserve.gov/releases/h10/current/

)HGHUDO�5HVHUYH�%RDUG�ZHE�SDJH�WKDW�OLVWV�RFLDO�FXUUHQF\�H[FKDQJH�UDWHV�

www.irs.gov

,QWHUQDO�5HYHQXH�6HUYLFH��,56�

www.irs.gov/Individuals/Order-a-Transcript

,56�ZHE�VLWH�IRU�RUGHULQJ�D�WD[�WUDQVFULSW�

www.nces.ed.gov/collegenavigator

College Navigator

www.gibill.va.gov

0RQWJRPHU\�*,�%LOO

www.americorps.gov

AmeriCorps

collegecost.ed.gov

&ROOHJH�$ͿRUGDELOLW\�DQG�7UDQVSDUHQF\�&HQWHU
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Telephone Numbers
For questions about the FAFSA or federal student aid:

1-800-4-FED-AID (1-800-433-3243) or 1-319-337-5665. TDD/TTY 1-800-730-8913.

To apply for a Social Security number or correct errors:

1-800-772-1213. TDD/TTY 1-800-325-0778

To order a federal income tax transcript from the IRS:

1-800-908-9946

7R�FKHFN�D�VWXGHQW·V�6HOHFWLYH�6HUYLFH�UHJLVWUDWLRQ�
1-888-655-1825 or 1-847-688-6888.

To report fraud involving federal student aid funds:

1-800-MIS-USED (1-800-647-8733)
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Filing the FAFSA
(YHU\�\HDU��PRUH�WKDQ����PLOOLRQ�VWXGHQWV�DQG�SDUHQWV�ÀOH�WKH�)UHH�$SSOLFDWLRQ�
for Federal Student Aid (FAFSA), the gateway to federal, state and school 

ÀQDQFLDO�DLG��)DPLOLHV�RIWHQ�ZRUU\�DERXW�PDNLQJ�FRVWO\�PLVWDNHV��EXW�WKLV� 
step-by-step guide provides expert advice and insights to:

•  Maximize eligibility for student aid

•  Avoid common errors

•  Complete the form quickly, easily and accurately

Praise for Filing the FAFSA:
I found Filing the FAFSA to be an up-to-the-minute, accessible and readable 

resource for those with a keen interest in the current federal application for 

VWXGHQW�ÀQDQFLDO�DLG�
²1DQF\�&RROLGJH��2FH�RI�WKH�3UHVLGHQW��8QLYHUVLW\�RI�&DOLIRUQLD

Families need a guide that breaks down the application form into logical 

sections. Filing the FAFSA is an important tool in removing some of the 

P\VWHU\�VXUURXQGLQJ�WKH�ÀQDQFLDO�DLG�SURFHVV�
²9HUQD�+D]HQ��$VVLVWDQW�9LFH�3UHVLGHQW�DQG�'LUHFWRU�� 

2FH�RI�)LQDQFLDO�$LG�DQG�6FKRODUVKLSV��5RFKHVWHU�,QVWLWXWH�RI�7HFKQRORJ\

:LWK�WKH�SOHWKRUD�RI�LQIRUPDWLRQ�RQ�WKH�VXEMHFW�RI�FRPSOHWLQJ�FROOHJH�ÀQDQFLDO�
DSSOLFDWLRQV��LW·V�UHDVVXULQJ�WR�ÀQG�D�JXLGH�WKDW�VWXGHQWV��SDUHQWV�DQG�HYHQ�
guidance counselors can look to for useful and accurate information.

–Carlos Adrian, Associate Director, Financial Aid Compliance,  
2FH�RI�)LQDQFLDO�$LG�DQG�6FKRODUVKLS�3URJUDPV��6\UDFXVH�8QLYHUVLW\

$V�D�ORQJ�WLPH�ÀQDQFLDO�DLG�SURIHVVLRQDO��,�DP�DOZD\V�ORRNLQJ�IRU�KHOSIXO�
tools to assist families in understanding the sometimes overwhelming process 

RI�DSSO\LQJ�IRU�VWXGHQW�ÀQDQFLDO�DLG�IRU�FROOHJH��)LOLQJ�WKH�)$)6$�LV�D�WRRO�
that successfully combines the presentation of detailed information with 

HDV\�WR�IROORZ�ÁRZ�FKDUWV�DQG�VXPPDU\�ER[HV�WR�JXLGH�IDPLOLHV�WKURXJK�WKH�
DSSOLFDWLRQ�SURFHVV��,W�LV�ÀOOHG�ZLWK�KHOSIXO�KLQWV�DQG�LV�D�YDOXDEOH�UHVRXUFH�IRU�
IDPLOLHV�QDYLJDWLQJ�WKH�FRPSOLFDWHG�ZRUOG�RI�ÀQDQFLDO�DLG�

–Diane Stemper, Executive Director,  
2FH�RI�(QUROOPHQW�6HUYLFHV��6WXGHQW�)LQDQFLDO�$LG��2KLR�6WDWH�8QLYHUVLW\


